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rates of pension for Spanish War veterans; to the Committee
on Pensions.

4280. By Mr. WAINWRIGHT : Petition of 26 citizens of the
twenty-fifth congressional district of New York, urging the
passage of House bill 7825, to amend the World War veterans’
act, 1924, to extend the date of service-connected disability
allowance to January 1, 1930, to allow the benefits of compen-
sation to disabled veterans of the World War who develop
active tuberculosis prior to the date of January 1, 1930; to the
Commitiee on World War Veterans' Legislation.

4281, By Mr. WARREN : Petition of Jesse J. Piland and three
others, of Qak City, N. C., favoring increased pensions for
Spanish-American War veterans; to the Committee on Pen-
slons.

4282, By Mr. WHITLRY : Petition from Rochester, N. X.,
urging passage of legislation to increase pensions of veterans of
the Spanish-American War; to the Committee on Pensions,

SENATE
Sarurpay, February 8, 1930
(Legislative day of Monday, January 6, 1930)

The Senate met at 11 o’clock a. m., on the expiration of the
recess,

FEDERAL INTERMEDIATE CREDIT BANK, COLUMBIA, 8. C.

Mr. BLEASE, Mr. President, a few days ago, in the Federal
court at Charleston, 8. C., there was a case tried in reference
to the Carolina Agricultural Credit Co. against the Federal
intermediate credit bank at Columbia, 8. C., and judgment
wag rendered for $0,000 against the bank. This is one of the
cases 1 have been trying to get the Committee on Banking and
Currency to investigate. An account of that trial appeared in
the Beaufort (8. C.) Gazette. I ask that the account of the
trial, together with the editorial appearing in the same paper,
may be published in the Recogp. 1 hope that the members of
the Committee on Banking and Currency, to which I ask that
they be referred, will read both of them. Possibly they may
yet save the United States Government several million dollars.

There being no objection, the article and editorial were re-
ferred to the Committee on Banking and Currency and ordered
to be printed in the Recorp, as follows:

[From the Beaufort Gazette, Beaufort, 8. C. Thursday, February 6,
1930]

CHARLES S. MITCHELL WINS CAsp—TRiED IN FEDERAL COURT AT
CHARLESTON LAST WEERK—AMOUNT INVOLVED Was $9,000—Nusmeen
oF OTHER FArRMERS HER® HAD DEALINGS WITH FEDERAL INTERMEDI-
ATE CrREDIT BANK SiMirAr To THosSE oF MiTcHRLL—OTHER SUITs
Siminar 7o THIS ONE HAvE BEEN CoMMENCED—Case Has BrenN Loxe
Drawn Ovr

It will doubtless be of interest to some of our local friends to know
that the much-talked-of case of Federal intermediate credit bank of
Columbia against Charles 8. Mitchell, which came up for trial in the
Federal court in Charleston last week, resnlted in a verdiet in favor
of Mr. Mitchell. This was the first case up for trial on Monday morn-
ing, and the trial took all of Monday and Tuesday, and a part of
Wednesday.

This was a suit on two notes made by Charles S, Mitchell to the
South Carolina Agricultural Credit Co,, together amounting to $9,000,
given to raise funds with which to finance his truck-farming operations
in the spring of 1926, The testimony developed that Mr. Mitchell,
along with many of the farmers of this community, was financed
through the South Carolina Agricultural Credit Co,, their paper being
discounted with the Federal intermediate credit bank of Columbia.

. The testimony showed that Mr, Mitchell was a member of the Beaufort
Truck Growers' Cooperative Association, and bound to turn over his
truck crop to that organization for mérketing, and that concern was to
sell the crops and turn the money over to the South -Carolina Agricul-
tural Credit Co., to which company Mr. Mitehell had made the notes
sued on, and the South Carolina Agricultural Credit Co. was in turn
to remit to the Federal intermediate credit bank, with which bank the
notes had been rediscounted, sufficient of the funds to pay Mr. Mitchell's
notes, and the balance, if any, was to be turned over to Mr. Mitchell,

It seems that Mr. Mitchell borrowed $£9,000, and turned over to the
Beaufort Truck Growers' Cooperative Association for marketing crops
the returns-from which amounted to some $18,000, the most of which
was admitted to have reached the South Carolina Agricultural Credit
Co., according to the testimony of Mr. Mitchell. The plaintiff bank,
however, contended that nothing had been paid on the notes at the
time the sult was commenced, which was directly after the failure of
the Beaufort bank. In the meantime, the South Carolina Agricultural
Credit Co. went into receivership, and apparently had no funds which
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the Federal intermediate credit bank could reach to get payment on the
noteg. Therefore, the question arose as to who should be the loser—the
bank which held the notes and claimed they had not been paid, or Mr.
Mitchell, who, the plaintiff claimed, bad paid his money for the notes to
the wrong party.

The evidence showed that at the time the notes were rediscounted the
Federal intermediate credit bank took over mlong with said notes two
crop mortgages and an agreement whereby Mr. Mitchell was to turn
over his erops to the said Beaufort Truck Growers' Cooperative Associ-
ation, which nssociation was to market the crops and turn over the
money received from sald crops to the Bouth Carollna Agricultural
Credit Co., which put the said Federal intermedinte credit bank on
notice as to how the money was to be paid. Therefore, the main gues-
tion invelved was whether the South Carolina Agricultural Credit Co.
was actilng as agent for the Federal intermediate bank or for the de-
fendant, Mitchell, in the handling of the money; and after a hotly con-
tested case, much testimony being offered—some being admitted and a
great deal ruled out by the court, the case finally went to the jury, and
the jury, after being out an hour and 40 minutes, rendered a verdict
in favor of Mr, Mitchell.

The Federal intermediate credit bank, the plaintiff in this case, was
repréesented by Messrs. D. W. Robinson, of Columbia, 8. C., and Ran-
dolph Murdaugh, of Hampton, and the defendant, Mr, Mitchell, was
represented by Messrs, George L. Buist, a member of the firm of Buist
& Buist, of Charleston, 8. C., and W. J. Thomas, of Beaufort,

This case is of peculiar interest to the people of this community for
the reason that a number of other farmers here had dealings with the
Federal intermediate credit bank similar to those of Mr. Mitchell, and a
few other sults similar to this one have been commenced, but the suit
agninst Mr, Mitchell was the first one brought, and Mr. Mitchell,
through his attorneys, objected to the jurisdiction of the Federal court,
taking the position that the case should have been brought in the State
court, thus bringing the trial to Beaufort County. The district judge
held that Mr. Mitchell’s position was correct, and ordered that the case
be dismissed in the Federal court. An appeal from this order was taken
by the attorneys for the plaintiff bank to the court of appeals at Rich-
mond, Va. There the order of the district court was sustained, but
from this decision the plaintif again appealed to the United States
Supremg Court, which court reversed the rulings of the two lower
courts and held that the ease should be tried In the United States
district court,

The case has been long drawn out and quite expensive to Mr, Mitchell,
but his attorneys have made a determined fight for him, and have
finally won a verdict in the case.

We are not advised at this time as to whether an appeal will be
made by the Federal intermediate credit bank from this judgment in
the district court or not.

[From the Beaufort Gazette, Thursday, February 6, 1930]
THE MITCHELL CASE

At last one of the most interesting and important civil cases of
recent years arising in this section has beem broumght to a conclusion,
It will prove to be a very far-reaching decision, too, as far as many
Beaufort County farmers are concerned. We speak of the case of
Federal intermediate credit bank against Charles 8. Mitchell et al.
This case grew out of certain notes given by Mr, Mitchell to the South
Carolina  Agriculiural Credit Association and discounted with the
intermediate credit bank in conformity with the Federal act seeking
to ald the farmers. The notes were given for money used in producing
truck crops doring the 1926 season. All here too well know of that
terrible year and the subsequent results, so we need not again mention
them.

Mr. Mitchell, “through his attorneys, Messra. W. J, Thomas, of
Beaufort, and George Buist, of the firm of Bulst & Buist, of Charleston,
among other defenses, alleged agency between the plaintiff in this
case and the credit association. Following practically three days of
stiff legal battles the jury returned a verdict in favor of the defendant
which sustained his contentions, thereby settling the matter as to the
question of agency. Thus another of the ugly matters growing out
of the failure of the Beaufort bank has been settled, and on this
oceagion in faver of a defendant. Heretofore the defendants have lost
in all but one of the legal skirmishes, in many instances being com-
pelled to * pay notes a second time,” and suffer large judgments to
be filed of record. The holder of the notes and obligations has suc-
ceedrd, But the plaintiff in the Mitchell case whiffed three times at
the ball and was called * out ™ by the jury.

There are other suits pending on notes similarly given. Defenses of
a similar nature have been filed, and it is expected that the defendants
will be equally successful. We trust so, nevertheless, In many cases
the farmers who have been sued were entitled to a return of money
from their produce even after the application of the funds toward
the payment of the notes. Some here belleve that the verdict in the
Mitchell case so involves the intermediate credit bank as to make it
possible to sustain suits against it for tbe additional sums above the
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antounts of the obligations held by it. We do not know enough of
the attendant matters to express an opinion on this point, but we
trust such will be the case.

It is generally rumored here that the returns on the crops of the
1926 season were far more than the necessary amount needed to meet
the obligations given by the Beaufort farmers, We hear it =aid
that had the money been properly applied these obligations would have
been satisfied and neat balances would have been sent to the particular
farmers. On this we are not in a position to speak. But should it
develop that the intermediate eredit bank was so connected with the
Beaufort Agricultural Credit Association and other agencies here and
g0 handled or directed the handling of the funds derived from the
gale of the produce, we feel that actions against it should be sustained
In behalf of the farmers in suits for the amounts above the obligations
held by the bank. Should such develop it will prove a life-saving for
many Beaufort County farmers, go a far way toward wiping out
pressing and heayy obligations, remove outstanding mortgages and
judgments, and tend to put them on their “ feet” again. Such would
prove a blessing to every interest in Beaufort County.

CALL OF THE ROLL

Mr, FESS. Mr, Presldent, I suggest the absence of a quorum.

The VICE PRESIDENT. The clerk will call the roll.

The legislative clerk called the roll, and the following Senators
answered to their names:

Allen Deneen
Ashurst Dill
Baird Fess
Barkley Fletcher
Bingham Gillett
Black Gluss
Blaine
Blease
Borah
Bration
Brock
Broussard
Capper
Caraway
Connally
Copeland
Couzens
Cutting

Kendrick

Keyes

La Follette

MeCulloch Smith

McKellar Smoot

McMaster Steck

McNar, Bteiwer

Meteal Stephens

Norbeck Sullivan

Norris Swanson

Nye Thomas, Idaho

Qddie Thomas, Okla.

Overman Trammell

Patterson Vandenberg
ne

Ransdell

Walcott
Walsh, Mont.
Robinson, Ind. Waterman
Jones Robsion, Ky. Watson
Dale Kean Schall Wheeler —

Mr. NYE. I desire to announce the unavoidable absence of
my colleague [Mr. Frazigr]. This announcement I will let
gtand for the day.

Mr. FESS. I wish to announce that the senior Senator from
Delaware [Mr. Hastines] is detained from the Chamber on ac-
count of the death of Mrs. Hastings.

Mr. SHEPPARD. I wish to announce that the Senator from
New York [Mr. Waener] is detained from the Senate on official
business.

1 also desire to announce the necessary absence of the Senator
from Arkansas [Mr. Rosixsox] and the Senator from Pennsyl-
vania [Mr. Remp], who are delegates from the United States
to the Naval Arms Conference meeting in London, England.
Let this announcement stand for the day.

T also wish to announce that the senior Senator from Nevada
[Mr. Prrraax] is necessarily absent from the Senate attending
a conference in the West relating to the diversion of the waters
af the Colorado River. I wish this announcement to stand for
the day.

I ulgo desire to announce that the Senator from Utah [Mr.
King] is necessarily detained from the Senate by illness. I
will let this announcement stand for the day.

The VICE PRESIDENT. Seventy-six Senators have an-
gwered to their names. A quorum is present.

PETITIONS

Mr. BRATTON presented petitions of sundry citizens of Las
Cruces, Olovis, and Hot Springs, all in the State of New Mexico,
praying for the passage of legislation granting increased pen-
sions to Spanish War veterans, which were ordered to lie on the
table.

Mr. BARKLEY presented a petition of sundry citizens of
Leslie County, in the State of Eentucky, praying for the pas-
sage of legislation granting increased pensions to Spanish War
veterans, which was ordered to He on the table.

Mr. CAPPER presented a petition of sundry ecitizens of
Emporia, Arkansas City, Florence, and Augusia, all in the State
of Kansas, praying for the passage of legislation granting in-
c¢reased pensions to Spanish War veterans, which was ordered
to lie on the table.

Mr. WALCOTT presented resolutions of Loeal Division No.
570, Amalgamated Association of Street & Electric Railway
Employees of America, of Waterbury, and Charles L. Burdett
Auxiliary, No. 4, United Spanish War Veterans, of Hartford,
in the State of Connecticut, favoring the passage of legislation
granting increased pensions to Spanish War veterans, which
were ordered to lie on the table.

Sheppard
Shortridge
Simmons

Howell
Johnsen
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He also presented a resolution of Stony Creek Branch of the
Granite Cutters’ International Association, at Stony Oreek,
Conn., favoring the use of granite for the exterior of the Boston
post-office building and for the exteriors of other Federal build-
ings to be erected in New England, which was referred to the
Committee on Public Buildings and Grounds.

He also presented a petition of sundry citizens of Waterbury,
Conn., praying for the passage of the so-called bald eagle pro-
tection bill, being the bill (8. 2908) extending protection to the
American eagle, which was referred to th Committee on Agri-
culture and Forestry.

He also presented resolutions adopted by Stonington Council,
No. 5, Junior Order United American Mechanies, of Stonington,
Conn,, favoring the passage of legislation placing Mexican immi-
gration on a quota basis, and also favoring the retention of the
national-origins clause in the immigration law, which were
referred to the Committee on Immigration,

He also presented resolutions adopted by the Leagues of
Women Voters of New Canaan and Merkden, in the State of
Connecticnt, favoring the prompt ratification of the proposed
World Court protocol, which were referred to the Committee
on Foreign Relations,

He also presented the petition of the Women’s Association of
the Second Congregational Chureh of Waterbury, Conn., pray-
ing for the limitation of naval armament and the total aboli-
tion of battleships, which was referred to the Committee on
Foreign Relations.

APPROPRIATIONS FOR THE STATE AND OTHER DEPARTMENTS

Mr., JONES, from the Committee on Appropriations, to which
wae referred the bill (H. R. 8960) making appropriations for
the Departments of State and Justice and for the judieiary,
and for the Departments of Commerce and Labor for the fiscal

‘year ending June 30, 1931, and for other purpeoses, reported it

with amendments and submitted a report (No. 161) thereon.
REPORT OF A NOMINATION

Mr. BORAH, as in open executive session, from the Com-
mittee on the Judiciary, reported the nomination of Hoyt E.
Ray, of Idaho, to be United States attorney, district of Idaho,
which was ordered to be placed on the Hxecutive Calendar.

PUBLICATION OF THE WRITINGS OF GEORGE WASHINGTON

Mr. FESS. From the Committee on the Library I report
favorably without amendment the bill (8. 3398) to enable the
George Washington Bicentennial Commission fo carry out and
give effect to certain approved plans. I ask unanimous consent
for the immediate consideration of the bill. If there shall be
any objection, I will withdraw the request. The bill merely
provides for the publication of the writings of Washington,
A similar measure has three times before been passed by this
body.

The VICE PRESIDENT.
of the Senator from Ohio?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill, which was read, as
follows :

Be it enacted, ete., That the Unlted States Commission for the Cele-
bration of the Two Hundredth Anniversary of the Birth of George
Washington established by the joint resolution entitled ** Joint resolu-
tion autherizing an appropriation for the participation of the United
States in the preparation and completion of plans for the compre-
hensive observance of that greatest of all historic events, the bicenten-
nial of the birthday of George Washington,” approved December 2, 1924
(hereinafter - referred to as the " commission™), is authorized and
directed to prepare, as a congressional memorial to George Washing-
ton, a definitive edition of all his essential writings, public and pri-
vate (excluding the diaries), including personal letters from the original
manuscripts or first prints, and the general orders, at a cost not to
exceed 856,000 for preparation of the manuscript. Soch definitive
edition shall be printed and bound at the Government Printing Office
and sghall be in about the same form as the already published diaries
of George Washington and shall ist of 235 wvol , Imore or less.
There shall be 3,000 sets of such edition, 2,000 of which shall be sold
by the Buperintendent of Documents at a cost equal to the total cost
under this section of preparing the manuseript and printing and bind-
ing of the entire edition. The commission shall, upon issue of the
final volume, distribute the remaining 1,000 sets as follows: Two each
to the President, the library of the Senate, and the library of the
House of Representatives; 10 to the Library of Congress; 1 to each
member of the Cabinet; 1 each to the Vice President and the Speaker
of the House of Representatives; 1 to each Senator, Representa-
tive in Congress, Delegate, and Resident Commissioner; 1 each to
the Secretary of the Senate and the Clerk of the House of Representa-
tives; and 1 to each member and officer of the commission. The
remaining sets shall be distributed as the commission directs. To

Is there objection to the request
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carry out the purpose of thls section there is authorized to be appro-
priated the sum of $157,975, or so much thereof as may be neccessary,
out of any money in the Treasury not otherwise appropriated.

BEcC. 2, (a) The commission is antborized and directed to—

(1) Prepare, print, bind, and distribute 100,000 copies of a pam-
phlet entitled * Honmor to George Washington,” at a ecost not to
excecd $3,000; 100,000 copies of a pamphlet entifled * Rmtling About
George Washington,” at a cost not to exceed $10,000; and 2,000 copies
of a pamphlet entitled *“ Directions for Celebration and Pageants,” at
a cost not to exceed $4,000;

{2) Prepare 120,000 photolithographic coples of the best approved
original portrait of George Washington, and dellver in tubes, ready
for mailing, 200 copies to each Senator, Representative in Congress,
Delegate, and Resldent Commissioner, at a cost not to exceed $7,000;

(3) Prepare, print, bind, and distribute a George Washington atlas
at a cost not to exceed $12,000; and

{4) Collaborate with the Library of Congress, State historical socie-
ties, nuthorities concerned with State history, and the National Geo-
graphic Society in the preparation of a George Washington map,
showing places he visited or of which he was an inbabitant, which
map shall bear the names of members of the commission, and shall be
issued in a number of the National Geographic Magazine in an edition
of about 1,300,000 coples, at a cost to the commission not to exceed
$7,000;

{b) To ecarry out the provisions of this sectlon only the commission
is authorized to have printing, binding, photolithography, and other
work done at establishments other than the Government Printing
Office.

8pc. 3. The commission is authorized to employ, without regard to
the civil service laws, and without regard to the classification act of
1928, as amended, to fix the compensation of a director, a historian,
an exccutive secretary, and such assistants as may be needed for
stenographie, clerical, and expert service within the appropriations
made by Congress from time to time for such purposes, which appro-
priations are hereby authorized.

Sec. 4. In ecarrying out the provisions of this or any other act
relating to the celebration of the two hundredth anniversary of the
birth of George Washington, the commission is authorized to procure
advice and assistance from any governmental agency, including the
gervicea of technical and other personnel in the executive departments
and independent establishments, and to procure advice and assistance
from and to cooperate with individuals and agencies, public or pri-
vate. The Superintendent of Dociuments shall make available to the
commission the facilities of his office for the distribution of the publi-
cations, maps, and portraits herein authorized.

Sec. 5. The members and employees of the commission shall be
allowed actual traveling, subsistence, and other expenses incurred in
the discharge of their duties. All expenses of the commission shall
be paid by the disbursing officer of the commission upon wvouchers
approved by the chairman of the executive committee of the com-
misgion.

Sec. 6. Unexpended balances of appropriations anthorized under the
provisions of this act shall remain available until expended.

Skc. 7. The United States Commission for the Celebration of the
Two Hundredth Anniversary of the Birth of George Washington may
hereafter be referred to as the * George Washington Bicentennial
Commission,"”

The bill was reported to the Senate without amendment, or-
dered to be engrossed for a third reading, read the third time,
and passed.

BILLS INTRODUCED

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr, OVERMAN :

A bill (8. 8478) granting an increase of pension to Robert J.
Edwards; to the Committee on Pensions,

By Mr. DALE:

A bill (S, 3479 granting an increase of pension to Ella Car-
lin (with accompanying papers) ; and

A bill (8. 3480) granting an increase of pension to Nellie L.
Dowlan (with accompanylng papers) ; to the Committee on
Pensions.

By Mr. GILLETT:

A bill (8. 8481) aunthorizing the Secretary of War to grant
to the town of Winthrop, Mass,, a perpetual right of way over
such land of the Fort Banks Military Reservation as is neces-
sary for the purpose of widening Revere Street to a width of
B0 feet; to the Committee on Military Affairs,

By Mr. McKELLAR :

A bill (S, 3482) authorizing an appropriation to aid the State
of Tennessee in the erection of a monument to James Lewis; to
the Committee on the Library.

By Mr. NORBECK :

A bill (S. 3483) to authorize the Secretary of Agriculture to
carry out his 10-year cooperative program for the eradication,
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suppression, or bringing under control of predatory and other
wild animals injurious to agriculture, horticulture, forestry, ani-
mal husbandry, wild game, and other interests, and for the sup-
pression of rabies and tularemia in predatory or other wild ani-
mals, and for other purposes; to the Committee on Agriculture
and Forestry.

By Mr. SHEPPARD:

A bill (8. 3454) for the relief of the Black Hardware Co.
(with an accompanying paper) ; to the Committee on Claims,

By Mr. GREENE :

A bill (8. 3485) granting a pension to Lillian Sturges; to the
Committee on Pensions.

By Mr. HARRISON :

A bill (S. 3486) for the relief of the Ingram-Day Lumber
Co.; to the Committee on Claims.

By Mr. ROBSION of Kentucky :

A bill (8. 3488) granting pensions to certain suldlerq sailors,
and marines of the World War, to certain widows, minor chil-
dren, and helpless children of such soldiers, sailors, and ma-
rines, and for other purposes; to the Committee on Pensions.

FOREST PRODUCTS LABORATORY, WISCONSIN

Mr. LA FOLLETTE. Mr. President, I introduce a bill rela-
tive to land, buildings, and appurtenances for the Forest Prod-
ucts Laboratory, Wisconsin, which I request may be printed in
the Recorp and referred to the Committee on Agriculture and
Forestry.

The VICE PRESIDENT. Without objection, it is so ordered.

The bill (8. 3487) to provide for the acceptance of a donation
of land and the construction thereon of suitable buildings and
appurtenances for the Forest Products Laboratory, and for
other purposes, was read twice by its title, referred to the Com-
mittee on Agriculture and F‘orestry, and ordered to be printed in
the Recorp, as follows:

Be it enacted, etc., That the Secretary of Agriculture is hereby au-
thorized to accept on behalf of the United States from the regents of
the University of Wisconsin a dobation by deed of conveyance satis-
factory to the United States of such tract or tracts of land as in his
judgment may be sultable as a elte for a building or buildings for the
Forest Products Laboratory, and to pay from the appropriation herein
authorized all costs incident to examining, transferring, and perfecting
title to said land: Provided, That the deed of conveyance may provide
for a reversion of title to the University of Wisconsin if and when the
United States no longer uses said land for the purpose of a forest-
products laboratory, and upon such reversion the United States shall
have a reasonable time within which to remove or otherwise dispose
of the buildings and other improvements constructed by it on said
lands,

Bec, 2. The Becretary of Agricalture is hereby authorized to cause
to be planned, by contract or otherwise, and to construct at Madison,
Wis., on said land such fireproof building or buildings as in his judg-
ment may be suitable for the use of the Forest Products Laboratory of
the Forest Service, with modern equipment for laboratory tests and
experiments, including the moving and installation of existing equip-
meént and the purchase and installation of necessary new equipment, the
making of steam, sewer, water, gas, electrical, and other connections,
and the construction of such railway sidings, roadways, sidewalks,
and approaches as may be required.

Sec. 3. For the purpose of carrying out the provisions of this act
there is hereby aunthorized to be appropriated out of any money in the
Treasury not otherwise appropriated the sum of $900,000.

AMENDMENTS TO INTERIOR DEPARTMENT APPROPRIATION BILL

Mr. BRATTON snbmitted amendments intended to be proposed
by him to House bill 6564, the Interior Department appropria-
tion bill, which were referred to the Committee on Appropria-
tions and ordered to be printed, as follows:

On page 67, following line 2, insert the following:

“ For maintenance and repair of that portion of the Gallup-Shiprock
Highway within the Navajo Reservation, N. Mex., $20,000, reimbursable
as provided in the act of June 7, 1924."

On page 100, strike out the paragraph entitled “ National monu-
ments,” lines 13 to 24, both inclusive, and insert In lieu thereof the
following :

“ National monuments: For administration, protection, maintenance,
and preservation of the national monuments, including not exceeding
§1,660 for the purchase, maintenance, operation, and repair of motor-
driven passenger-carrying vehicles for the use of the custodians and
employees in connection with general monument work, $42,200: for
construction of physical improvements, $41,700, inclunding not exceeding
$15,850 for the construction of buildings, of which not exceeding
$10,250 shall be available for three employees’ quarters, $5,500 for
three comfort stations, not exceedlng §$18,750 for a water-supply sys-
tem at Craters of the Moon; In all, $83,900."
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Mr. BRATTON also submitted an amendment intended to be
proposed by him to the bill (H. R. 6120) to amend the act en-
titled “An act to provide for the consiruction of certain public
buildings, and for other purposes,” approved May 25, 1926 (44
Stats, 630) ; the act entitled “An act to amend section 5 of the
act entitled ‘An act to provide for the construction of certain
publi¢ bunildings, and for other purposes,” approved May 25,
1926, dated February 24, 1928 (45 Stats. 137); and the act
entitled “An aet authorizing the Secretary of the Treasury to
acquire certain land within the District of Columbia to be used
as space for public buildings,” approved January 13, 1928 (45
Stats. 51), which was ordered to lie on the table and to be
printed.

“ THE GOVERNMENT'S LADY BOUNTIFUL " —HELIUM PLANT

Mr. CONNALLY. Mr. President, I present an editorial from
the 8t. Louis Post-Dispatch of the 24th ultimo entitled *'The
Government’s Lady Bountiful.” I ask leave that it may be
published in the Recorp.

There being no objection, the editorial was ordered to be
printed in the Recorp, as follows:

[From the 8t. Louis Fost-Dispateh, Friday, January 24, 1930]
THE GOVERNMENT'S LADY BOUNTIFUL

The Government owns a helium plant at Amarillo, Tex., for whose
eonstruction and maintenanee Congress hasg appropriated more than
$1,620,000 in the last three years. It was designed to supply the needs
of the Army and the Navy, the only Government users of helinm, and is
under supervision of the Commerce Department’s Burean of Mines,
Last November the plant was closed because its best customer, the Navy,
refused to give it any more orders. At that time the plant was selling
helium at $12,13 a thousand cubic feet. But the Navy Department indi-
cated it preferred to supply its dirigibles from the output of a private
concern, the Hellum Co. of Eentucky, whose price for helium was $35 a
thousand,

Last December, when the Post-Dispatch asked Navy Department offi-
cials about its helium purehasing policy, only vague answers were made,
In the meantime, however, the House Appropriations Committee has
nofified the Navy Department that Comngress will not permit it to con-
tinue to pay $33 to a private company when the Bureau of Mines can
produce helium of the same quality for approximately $12 a thousand
cubic feet.

Unless the Amarillo plant operates, the taxpayers not only get no
return on a $1,000,000 investment but they foot a bill of $9,500 a month
to keep the plant and crew in a stand-by position. And all of this so
that the Navy Department may distribute largess to the mysteriously
influential Hellum Co. of Kentucky. It iz a curlous situation and,
viewed in the light of past performances, gives rise to the suspicion that
the Navy Department is on private business's sucker list.

CELEBRATION OF WASHINGTON'S BIRTHDAY AT ALEXANDRIA, VA.

Mr. SWANSON. Mr, President, on the 22d of February there
will be held in the city of Alexandria, Va., exercises commemo-
rative of the birth of Washington. The c¢ity has extended to
Congress an invitation to be present on that occasion. The
President of the United States and other distingoished guests
will be present to commemorate this notable oecasion, I ask
that the invitation may be read to the Senate and printed in the
RECORD.

The VICE PRESIDERT. Is there objection?
hears none, and the Secretary will read, as requested.

The invitation was read and ordered to lie on the table, as
follows :

The Chair

THE GERORGE WASHINGTON BIRTHDAY ASSOCIATION,
Alezandria, Va., Felruary §, 1950.
To the Congress of the United States, grecling:

The historie city of Alexandria, in keeping with a custom of
very long standing, plans to celebrate the birthday of her most
fllustrious son, Gen. George Washington. Flans are belng made for a
great military and civie parade and the President of the United States,
Herbert Hoover, has aceepted our invitatlon to be present.

Our asgsociation desires to extend to your homorable body an invita-
tion that you Join us in opor plans to honor the first President, and
we trust It will be your pleasure to accept.

Yours yery truly,
Gporae WASHINGTON BIRTHDAY ASSOCIATION,
By M. B. Greexs, Scorefary.

EXECUTIVE MESSAGES

Sundry messages in writing were communicated to the Senate
from the President of the United States by Mr. Latta, one of
his secretaries,

BEVISION OF THE TARIFF

The Senate, as in Committee of the Whole, resumed the con-
slderation of the bill (H. R, 2667) to provide revenue, to regu-
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late commerce with foreign countries, to encourage the indus-
tries of the United States, to protect American labor, and for
other purposes.

The VICE PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from Wisconsin [Mr,
La ForrerTe].

Mr. GOFF obtained the floor.

Mr. McNARY., Mr. President

The VICE PRESIDENT., Does the Senator from West Vir-
ginia yield to the Senator from Oregon?

Mr. GOFP. I yield.

h‘[r. McNARY. T ask mmanimous consent that the unfinished
business may be temporarily lald aside, and that the Senate
may take up for consideration the annual supply bill for the
Agricultural PDepartment.

Mr. LA FOLLETTE. Does the Senator from Oregon desire
that the bill to which he refers shall be immediately considered?

Mr. McNARY. Yes.

Mr. LA FOLLETTE. [T object, Mr, President.

The VICE PRESIDENT. Objection is made. The question
is on agreeing to the amendment proposed by the Senator from
Wisconsin, which will be stated,

The LrcrsLatrve Crerk. The Senator from Wisconsin pro-
poses to amend paragraph 76, on page 30, line 22, by striking
out *25™ and inserting “ 20,” so as to read:

Spirit varnishes containing 5 per eent or more of methyl alcohol,
and all other varnishes, including so-called gold size or japan, not
specially provided for, 20 per cent ad valorem.

Mr. GOFF. Mr. President, it is not my purpose to detain the
Senate long in presenting the views which are entertained by the
interests of my State in regard to the amendmént which has
been offered by the Senator from Wisconsin on page 30, line 22,
of the pending bill, in which he proposes to strike out “25”
and to insert “20.”

I followed on yesterday the discussion of this matter with
great attention, and I wish to preface my remarks by saying
that there is nowhere in the discussion of any evidence or any
contention that a request was made of the Finance Committee
either to increase or decrease the duty that is now levied on
spirit varnishes containing 5 per cent or more of methyl aleohol
and all other varnishes of the same general character. In fact,
as the record shows, no one representing the consuming public
came to request that there be a change in the law as it then ex-
isted, which is the law of 1922—the Fordney-McCumber Act.

Mr. President, to my mind that is most significant. If no
representative of the consuming public felt sufficient interest to
ecome before the Committee on Finance and ask for a change in
the duty on this item, then we are at least justified in the con-
clusion that, in the absence of such a request, there did not exist
either a disposition or wish on the part of the consuming public
that there be a change in the law.

In the State of West Virginia, as well as in other States, this
industry has grown to the extent that it is now self-supporting
as an American enterprise. The senior Senator from Utah
[Mr. SMmoor] on yesterday—and I wish to read from his re-
marks merely to emphasize the position that I take in this con-
nection—said :

Nir. President, 1 will say to the Benater from Florida that this iz a
highly eompetitive Industry. The Senator from Wisconsin forgot to call
attention to all other varnishes, ineluding gold size and japan, which
are included in this bracket the rate in which the Benator is proposing
to decrease from. 25 per cent to 20 per cent.

Mr. President, if this is a highly competitive industry, if the
industry needs this protection in order that it may continue to
exist and expand and do the work which it is doing, the ques-
tion very properly arises what jurisdietion, so.to speak, has the
Senate, in the absence of such evidence, now to change the rate.

It was contended yesterday by several Senators who addressed
themselves to this subject that, though tariff bills are sometimes
written upon the floor of the Senate, they.are always conceived
and execufed in the political archives of the respective parties
having for the time being the majority control of the commit-
tee, That seems to me to be thoroughly and distinetly immate-
rial. Here was the committee charged with reporting a tariff
bill: there was an old tariff law before the committee as the
ground work of its efforts; there was no testimony offered
either for a reduction or an increase in this instance; and I
propound, Mr. President, this question: If there is no evidence
before the committee and no request in any form either to reduce
or to increase a rate, then has the committee the right or the
jurisdiction to change the existing law?

If the Committee on Finance comes in and says, “ We have
reported this provision as the old law had it and we did so be-
cause there was 10 request based upon competent and proper
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testimony to change it,” then I say the committee has done its
duty. The ecommittee ean not upon the mere wish, the mere
desire, the mere request of any member who says, “1 desire to
have this provision changed,” assume to change it or to report
a provision different from that contained in the law which has
heen written upon the statute books. If it does so, it does it
without any evidence to justify its action.

I wish to say, furthernmwre, that I do not believe any com-
mittee of the United States Senate, under onr form of govern-
ment, occupies a position in any respect superior to a court.
Our committees in the discharge of their functions exercise a
judicial function and they aect in a quasi-judicial way. Gen-
erally, in all of the actions which the Finance Committee takes
the committee says, speaking through its chairman, the Senator
from Utah [Mr. Smoor], that several communications were re-
ceived asking if there was any disposition upon the part of the
committee to change the existing law. I take the position, Mr.
President, that no committee of the Senate can mreet and, with-
out evidence outside and independent of the personal wishes
or whims of any member of the committee or any Member of
the Senate, assume to change the law as the law exists and as
the law is written.

The Senator from Utah stated on yesterday in the discussion
of this question:

I will gay in this connection that I think there is more justification
for holding the rate in this instance at 25 per cent than in the case of
the amendments which were defeated by a vote of the Senate.

Then he said that many letters had been received by the com-
mittee from persons interested in preserving the law as the law
now is asking if there was any request to be heard and that he
answered there was no such request,

Mr. President, we have raised very definitely and very dis-
tinetly the question of what ig known in the law as the doctrine
of estoppel. No man, whether he be a judicial officer or whether
he be an individual litigant, can keep his mouth cloged when
it is his duty to open his mouth. If he does so, then the law,
based upon high standards of morality, provides that he shall
be made to keep his mouth closed when he desires to open it.
That is the doctrine of the law of estoppel as applied in all legal
and equitable proceedings. On what is that law based? The

simplest definition of law is that law is a rule of action; that

law is a rule of conduct based, of course, upon the general un-
derstanding of mankind. It would have been perfectly easy for
the Committee on Finance to have called to its assistance the
judgment and the experience as well as the information of the
Tariff Commission upon this question, but the Finance Com-
mittee took no such action.

Let me say that if the Finance Committee, with the record
such as I understand it to be, had come in with this bill and
had reported that the tariff rates should be reduced from 25 to
20 per cent, then the Finance Committee would have been met
by the proposition, “ By what right or reason did you make this
reduction in this tariff schedule? What evidence was there
before this committee? This committee ean not treat the
wighes, this committee can not treat the desires, this committee
can not treat the views of its different members, as evidence
which will justify it in taking action that changes the existing
law of this country.”

So, Mr. President, I say that there is not a proper showing
made in anything that is adduced or produced here to change
the existing law.

It is true that the law as it exists now can be changed upon
the floor of the Senate. I do not mean to say that the Senate
has not that inherent right; but I say that there is no evidence
adduced here before the Senate at this time that would justify
the adoption of the amendment proposed by my friend the
senior Senator from Wisconsin,

I read what he says in justification of his proposed amend-
ment. He says:

Concerning wvarnishes, according to information furnished to the
Finance Committee by the Tarif Commission, the domestic production
in 1927 was 99,000,000 gallons, the Imports were 25,000 gallons, and the
exports were 482,000 gallons. The ratio of imports to consumption of
varnishes in 1927 was 0.3 of 1 per cent.

I do not mean to say that the Senator from Wisconsin or any
other Senator could not come here at this time and introduce
evidence from either a consumer or a competitor which would
show that the law ought to be changed. I do not mean to say
that a Member of the Senate has not the right now, if evidence
comes to his attention, to introduce it as it could have been
introduced before the Finance Committee and justify the con-
clusion which he has reached as reflected in his proposed amend-
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ment. But I say that there is no evidence addured, there is
nothing before the Senate which wonld justify the adoption of
this amendment, any more than there was evidence before the
Finance Committee which would have justified the Finance
Comiittee in reducing this tariff schedule rate.

The chairman of the committee has sald that this is a very
competitive industry; and then he says that men wrote letters
and came to him, and, as I reeall, the Senator from Connecticut
[Mr, BingHAM] said that many messages were sent in to the
subcommittee by people interested in this industry asking if
there was any disposition—of course meaning by that, in its
final analysis, if there was any evidence to be introduced or
considered—that would tend to change this tariff rate; and that
the people making such inguiries were informed that there was
no such position taken by either the consuming public or any
competitor or any importer, as far as that is concerned, to this
effect.

Now, for the Senate to proceed to adopt this amendment, to
proceed to change the existing law, to proceed to do it merely
because the Senator from Wisconsin states in his remarks in
behalf of his amendment that there is a larger domestic pro-
duection than there is an import, and that there is a very much
larger production than there are exports, is not.in any sense
Justified when there has been no evidence offered to show that
it should be changed.

We must not lose sight of the fact that the existing com-
panies are producing a high measure of prosperity in this
counfry and in the very communities where they operate. We
must not shut our eyes to the fact that if there is no justifica-
tion, legal and moral, for changing this rate, we have no right
in the realm of morals or in the realm of the enforcement of
that whieh is proper and right to change a rate that may dis-
turb very disastrously the future conduct of that industry.

This industry is bringing about a measure of prosperity in
the communities where it is located. If we can believe the cur-
rent reports that we read in the press, Mr. President, thiz
country needs prosperity. We can not shut our eyes to the faet
that if we reduce this tariff rate and curtail the production of
many of these plants, because of the very sharp competition
that is even now existing between them and which will become
greater by reason of lowering the bars and permitting the
imports to come into this country—if we do that, then we are
destroying what prosperity we have. The men who work in
these indusiries are not only consumers themselves but they
are the home local market not only of agriculture but of every
other domestic department of American industry in the very
community where located and where these people reside.

We must not shut our eyes to the fact that if we are going
to help solve this problem of unemployment in the United States
we must, in every way that we can, so build up American in-
dustry and so sustain those industries that have built them-
selves up under the tariff law of 1922 that they can continue
to operate and can continue to fuornish employment to the
pecple.

Mr. President, the notice that unemployment serves upon
anyone who views the problem with an economic eye is this:
That unemployment means that industry is idle: and when In-
dustry is idle, then we have men parading the streets of this
United States looking for work and asking for assistance,

I was sorry to read, as I know my friend the senior Senator
from Wisconsin was sorry to read, in the papers a couple of
days ago that there was an army of 400 men walking the streets
of the city of Milwaukee and calling upon the mayor of the city,
asking for work. If we are throwing men out of employment
in West Virginia, and those men, if employed, could buy the
products of the industries of Wisconsin or any other State,
then we are tending to increase this unemployment. Unem-
ployment in the State of California is reflected in either the
employment or unemployment of labor in the State of New
York. There is no man in the United States, regardless of the
line of industry in which he may be engaged, who does not
contribute, as long as he is employed, to the prosperity of every
State in this country and every section of this country.

So, Mr. President, in view of the situation as I see it, in the
light of the report made by the Committee on Finance, I not
only oppose the amendment offered by the senior Senator from
Wisconsin but, for the reasons I have advanced, I do not think
this amendment should be adopted by the Senate. Under all
of the eircumstances, in view of the absence of any concrete
facts, I again say this amendment should not be adopted.

Mr. LA FOLLETTE. Mr. President, I do not intend to make
an extended reply to the arguments which the Senator from
West Virginia [Mr. Gorr] has advanced, because they were dis-
cussed at some length on yesterday. I do think, however, that
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the Senator from West Virginia takes an absolutely indefensible
position when he makes the assumption that a protective tariff
sate granted in the law of 1922 is a vested right obtained by
the industry, and therefore that the Congress of the United
States is impotent to change that rate unless notice has been
served upon the parties enjoying that privilege.

Mr. GOFF. Mr, President, will the Senator yield?

Mr. LA FOLLETTE. The Senator judges this matter as if it
were an action in court. He talks about the doctrine of es-
toppel. Mr. President, assuming for the sake of the argument
that the Senator’s assumption is correct, there is another party
in interest in these tariff rates, and that party is the millions
of consumers in the United States. I think it will be of interest
to the constituents of the Senator from West Virginia to find that
he takes a position which excludes the right of the consumer
and declares that the consumer is guilty of laches because he
did not appear before the Finance Committee and ask for a
reduction in the rates on varnishes,

Mr. GOFF. Mr. President

The PRESIDING OFFICER (Mr. Harrierp in the chair).
Does the Senator from Wisconsin yield to the Senator from
West Virginia?

Mr. LA FOLLETTE. I yield.

Mr. GOFF. I suggested in my remarks—and directed them to
the Senator—that I did not contend that these industries had
a vested right. I said that the Senate had a right to change the
rate if the evidence was produced here now—which I said the
Senator from Wisconsin had not done—to justify a change in
the rate.

Mr. LA FOLLETTE. Nevertheless, Mr, President, the logic
of the Senator's position is that the consumer has lost his right
to a consideration of his interest because, perchance, he did
not appear before the Finance Committee. That is the only
ground upon which the Semator could talk about the doctrine
of estoppel.

Who represents the consumer, Mr. President? The Senator
from West Virginia evidently does not do so. He thinks a
vested interest has passed to the manufacturers of varnishes in
this country because in the mad seramble for high tariff duties
in 1922 they, along with other industries, got rates which the
facts produced from official sources prove were practically em-
bargo rates.

The Senator from West Virginia voted against the resolution
offered by the Senator from ldaho [Mr. BoraH] to limit the
tariff revision to agrienltural and related schedules, He served
notice on everyone by his vote that all of these schedules were
open to consideration. And nmow because the Finance Commit-
tee, composed of Members on the Republican side who believe,
for the most part, that no tariff rate ean be too high, did not
consider the question of the rate on varnishes, he contends the
Senate of the United States should not consider it.

Mr. President, so far as evidence is concerned, we have official
evidence from the Tariff Commission concerning the situation in
this industry. The Senator from Utah rises and makes an off-
hand statement that this is a very competitive industry, but he
offers no evidence to prove his statement. What should be the
rule of action adopied by Senators in the consideration of this
tarift bill? Are a majority of the Senators prepared to take
the position of the Senator from West Virginia, that the con-
sumers of the United States have lost their rights because they
did not have the means or the facility for presenting their case
to the Finance Committee?

The Senator from West Virginia evidently thinks that because
the consumers of varnishes in his State could not afford to come
before the Finance Committee and plead for a reduction in duty,
they are no longer entitled to consideration.

I am not surprised at the Senator’s position. His reactionary
record since he has been in the Senate of the United States is a
clear indication that he regards the interests of property as
guperior to the interests of humanity.

Mr. VANDENBERG. Mr. President——

The VICE PRESIDENT. Does the Senator from Wiseonsin
yield to the Senator from Michigan?

Mr. LA FOLLETTH. I yield.

Mr. VANDENBERG. The Senator inquires what shall be the
rule of action governing a Senator's attitude with respeet to
these matters. That is the question that interests me. I have
observed for three or four days, as the amendments have been
offered by the very able Senator from Mississippi and his dis-
tinguished collengue the Senator from Kentucky and the able
Senator from Wisconsin, that the entire case constantly is rested
upon a showing of exports and imports. Nothing is said about
differences in costs of produetion at home and abroad. We hear
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solely about import and exporl mathematies. Does the Sena-
tor think that such evidence is conclusive as to the measure of
tariff protection which ought to be applied to an Ameriean
commodity?

Mr. LA FOLLETTE. I think in this case we have official
evidence demonstrating that the rates in the 1922 law have
resulted in a practical embargo., Those who believe in a com-
petitive tariff, in a tariff which is not an embargo, therefore
have presented evidence upon which to base a case for a slight
reduction in the existing law, I will say to the Senator from
Michigan that the reductions offered have been slight.

Mr. VANDENBERG. The Senator, of course, is familiar
with the fact that the verity of statistics depends upon their
proper interpretation. For instance, the Senator is familiar
with the faet that the maple-flooring industry is in dire dis-
tress to-day, but the Senate refused protection to it because
the Senate obviously misread the statistics submitted by the
Tariff Commission. The statistics were not subdivided so as to
permit an intelligent interpretation, The Tariff Commission
said that there are few imports of maple, beech, and birch
flooring, but inquiry discloses the fact that a vast volume of
maple, beech, and birch flooring comes in as lumber. I am
simply using that as an example,

We were told that there are great exports of flooring, but
inquiry discloses the fact that these exports largely are oak
exports,

The point I am trying to make to the Senator is that it is
not safe to take a conclusive judgment upon the basis of bare
export and import statistics as we find them in the report of
the Tariff Commission. That is not a complete rule of tariff
protection proofs. Would not the Senator concede that?

Mr. LA FOLLETTE. I would eoncede it where the Senator
can point out error in the statisties, but I have advanced no
statisties of imports or exports which are subject to the chal-
lenge which the Senator makes concerning maple flooring.

Mr. VANDENBERG. The challenge does go back to the
proposition of adequate notice before the Senate shall tamper
with the existing economie situation, How can we discover
whether the statistics submitted as to any commodity by the
Senator in defense of an amendment are reliable and properly
interpreted except as we have advance notice and an oppor-
tunity to inquire into them?

Mr. LA FOLLETTE. Mr, President, the Senator from Mich-
igan can obtain these figures from his Summary of Tariff In-
formation, and the figures are not subject to challenge in so far
asbvm‘nish is concerned, as I have demonstrated in the previous
debate.

Mr. VANDENBERG. Of course, if the Senator will permit,
it is the figures found in the very volume to which the Senator
has called attention to which I have referred as being unreliable
without an adeqnate interpretation. I do not refer to varnish
figures specifically. I refer to our general philosophy of action
and procedure,

Mr, LA FOLLETTE. I think I have demonstrated to the
Senate that, so far as my statistics on varnish are concerned,
I have here figures which are accurate concerning imports and
exports.

Mr. VANDENBERG.
ther observation?

Mr. LA FOLLETTE. Certainly.

Mr. VANDENBERG. The vice of the situation which has
been discussed here for two days, as I see it, does not appro-
priately involve any theory of vested right in the protective
tariff. The vice of the situation, as I see it, is that the Senate
itself is not put upon actual notice of impending amendments
so that Senators representing States in which affected industries
are located have an opportunity to discover the whole truth and
thus in turn can intelligently defend their own industries, and
the Senate can vote other than speculatively. We should not
raid 1922 industrial rates without conclusive indication of our
acts,

Mr. LA FOLLETTE. In so far as this particular amendment
{s concerned, the Senator’s objection certainly does not apply,
becanse obviously the Senator from West Virginia has been
working upon the matter, and has made a study of it.

Mr, President, in further answer to the Senator from West
Virginia, I want to reiterate what was stated here on the floor
of the Senate yesterday by the senior Senator from Michigan.
The Senate Finance Committee changed rates in this bill with-
out notice to anyone and without any hearing. How can Sena-
tors, then, come before the Senate and ask that the Senate shall
not exercise the same privilege which the Finance Committee has
exercised when the Senate has evidence before it?

Will the Senator permit just one fur-
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We might just as well be frank about this matter. We know
what is afoot, If this biil can be sent to conference without
any reductions below the rates in the 1922 law, Senators be-
lieving in embargo tariff rates on industrial products know fall
well that the inevitable result of the conference report will be a
general increase in industrial rates above the level of the rates
in the 1922 law., The consumer will be bound, gagged, and de-
livered if the attitude taken by the Senator from West Virginia
and others is earried out.

The Senator from West Virginia talks about prosperity. I am
as interested in prosperity for the rank and file of the peopie
in this country as is the Senator from West Virginia, or any
other SBenator in this Chamber. But it shocks me a little bit to
find the Senator from West Virginia, a regular of the regulars,
taking issue with the President of the United States concerning
business conditions in this country. I hope the Senator in his
zeal to present arguments in support of the reduction of this
rate is not overstepping the bounds of his regularity. It would
indeed be unfortunate if he should find himself in disagreement
with the President about business conditions.

Every few days there comes a statement from either the Presi-
dent or the Secretary of Labor that employment is better and
better and better. The public is led to believe that it is better
than it ever was. ;

The Republican Party has done nothing about the problem of
unemployment. In 192% President Harding called a conference
on unemployment. Secretary of Commerce Hoover, now Presi-
dent, was one of the moving spirits in that conference. The con-
ference reported the fact that we had no adequate statistics
gathered by the Government upon unemployment, and recom-
mended that such statistics should be gathered.

In 1929, after a thorough investigation under a resolution
which I introduced, the Committee on Edueation and Labor, of
which the senior Senator from Michigan was then chairman,
again reported that the Government of the United States gath-
ered no statistics concerning unemployment which were ade-
quate or reliable.

During all the time that President Hoover was Secretary of
Commerce he was using the great organization of which he was
the head to improve and to speed up mass production in this
country. No man ecan criticize that action, but at the same
time Secretary Hoover and every other person knew that the
increase of mass produection would bring about technological
unemployment, that it would create a great human problem;
and yet not once, either as Secretary of Commerce or as Presi-
dent of the United States, has Mr. Hoover taken any concrete
steps to remedy the technological unemployment which he him-
self helped so much to bring about.

The Republican Party has done nothing about unemployment.
The junior Senator from New York [Mr. Waexer] has had
pending in the Senate for over two years measures looking to
the remedying of that condition and legislation providing for
the gathering of adequate unemployment statistics, He has
been unable to get those measures reported from committees
controlled by the Republican majority in the Senate.

After the stock-market crash, when President Hoover had
called in all of the great industrial magnates of this country
for a conference, when he had made a survey of the entire situ-
ation, he did not submit in his message to Congress any con-
structive recommendation concerning the great human problem
of unemployment.

I do not think it lies in the mouth of any regular Republiean
in this Chamber to talk about unemployment, when the Repub-
lican Party has done absolutely nothing to remedy the unem-
ployment situation and has refused to pass measures designed
to obtain accurate statistics on unemployment in the country.

Mr., President, can it be that the Republican Party, which has
thrived politically on talk about prosperity since 1921, finds itself
in a more convenient position not to have the facts about unem-
ployment, so that these optimistic statements may be issued to
the public based upon absolutely unreliable data in times of
depression ?

Mr. COPELAND. Mr. President, will the Senator yield?

Mr. LA FOLLETTE. I yield.

Mr., COPELAND. Last Monday morning I walked down
Sixth Avenue in New York City, where the unemployment bu-
reaus are located, and in front of every one of them, probably a
hundred such places, were crowds of men seeking work., The
unemployment in my city is terrifie, there is no doubt about that.

Mr. LA FOLLETTE. Probably the most reliable statistics
gathered upon unemployment in this country to-day are gath-
ered by the government of the State of New York.

I think it so recognized by economists who have studied the
problem. When the first ballyhoo statement was issued by
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President Hoover that unemployment was better in January
than it has been previously, his statement was challenged by
Labor Commissioner Perking of the State of New York. The
labor commissioner declared that the statement issued by the
Labor Department, upon which President Hoover predicated his
announcement, must have been based upon inadequate data
improperly analyzed.

Mr. President, I did not intend to be diverted from the mat-
ter under consideration here, but I am becoming somewhat irri-
tated by the constant reiteration of the proposition that the
tariff duties contained in the law of 1922 are a vested right
which has passed to the protected industries and that the con-
sumer is guilty of laches or negligence if he has not come down
before the august Finance Committee and asked for a reduction
in the rates in order that the prices of the proeducts which he
buys might be reduced.

Mr. McMASTER. Mr. President

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from South Dakota?

Mr. LA FOLLETTH. I yield.

Mr. McMASTER. I noted the Senator’s comment in regard
to the attitude taken by the regulars now in reference to tlie
bill. I might call the attention of the Senator from Wisconsin
to the fact that day before yesterday the regulars of the Senate
met in session. Up to that hour apparently they were ashamed
of the Smoot-Hawley bill. There had been none of the regulars
who had the temerity to stand on the floor and defend the bill
beeause throughout the country the rates in the bill and the out-
rageous schedules contained in it had become perfectly familiar
to the people. But day before yesterday I understand the regn-
lars held a meeting and decided that one by one they would rise
on the floor of the Senate and make the best defense they could
of the indefensible bill which came out of the Finance Commit-
tee.

Mr. SMOOT (in his seat).
I will say to the Senator.

Mr. McMASTER. What was the action taken, I ask the
Senator from Utah?

The VICE PRESIDENT. Does the Senator from Wisconsin
yield?

Mr. LA FOLLETTE.
rupt me.

Mr, President, let us get back to the amendment under con-
gideration. In 1927 there were 65,000,000 gallons of varnishes
produced in the United States exclusive of the pyroxylin var-
nishes, In 1927 there were 27,000 gallons imported. The ratio
of imports to consumption, which are absolutely conmparable, was
three-tenths of 1 per cent. Exports in 1927 were 800,000 gallons.
We are upon an export basis in so far as varnishes are con-
cerned I need not point out to the Senate that every consumer,
practically speaking, in the United States is interested in the
price of varnishes. The rates provided in the 1922 act to all
intents and purposes have proved to be embargo rates. They
have shut out importations. Prices of the product have been
high. The consumer has footed the bill. And now, when these
facts are shown and when a price reduction in the embargo
rates of 1922 is proposed, Senators object because some con-
sumer did not come down here and get on his hands and knees
before the Finance Committee and beg for a reduction in the
rate,

I think a case is presented for a slight redunetion in the rate
unless Senators desire to take the position that they are in
favor of an ewbargo rate. With any Senator who takes that
position I have no quarrel. He may honestly believe that the
best interests of the country will be served by building a tariff
wall so high around the United States that no importations can
come in, I, of course, can not subscribe to that theory. In
the first place it places an onerous and indefensible burden upon
the consumer, and in the second place it nreans, ultimately, the
destruction of our export trade. As I said on the floor of the
Senate a few days ago, in round numbers 10 per cent of our pro-
duction is now being exported abroad.

Mr. NORRIS. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Nebraska?

Mr. LA FOLLETTE. I yield.

Mr. NORRIS, I think the Senator ought to add a third thing
that will happen if we have embargo rates much longer, and that
is that the European governments which owe us a vast sum of
money, which we loaned to them during the war, will never be
able fo repay it.

Mr. LA FOLLETTE.
I was just coming to it.

There was no such action taken,

I will yield if anyone desires to inter-

I thank the Senator for the suggestion,
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As T said, Mr. President, approximately 10 per cent of our
present production in the United States is now exported abroad.
I admit that that is a small percentage, seemingly, but analysis
of the situation will demonstrate to any person who cares to go
into it that the 10 per cent of our domestic production which is
now being exported abroad represents the difference between
prosperity and depression in the United States.

In the third place, roughly speaking, the figures show that
last year we exported $15,000,000,000 of capital for purposes of
foreign investment. How is the return upon that investment to
be paid to the American citizens who have invested their capital
abroad if we build an embargo wall around the United States?

Mr. President, I make this appeal not only to those who be-
lieve in a low tariff, but I make it to those who believe in a
high protective tariff. We have reached the point in the United
States, as a resnlt of the tremendous war-time expansion of our
production facilities, where we have a capital investment which
can not receive an adequate return—which ean not maintain
prosperity—unless our surplus production is sold abroad. If we
build this embargo tariff wall and shut out imports and destroy
utterly our balance of trade, then, Mr. President, let me say to
those in the Senate who represent the industrialists of the
country that we will in time reach the position where the fail-
ure to sgell our exportable surplus of industrial products will
result in depression and a debacle upon the domestic market.

Aside from the $15,000,000,000 of capital which was exported
abroad in 1929 for foreign investment, we must not forget, as
suggested by the Senator from Nebraska [Mr. Norris], that the
foreign governments still owe us tremendous sums even under
the more than generous debt settlements which have been
made with them. How are those countries fo pay even that
meager share of the debt which they owe to us if we prevent
them from importing articles into the United States and thus
maintaining at least some balance of trade?

Mr, President, a very significant development has taken place
since the tariff act of 1909 was enacted, At that time the lead-
ing industries in the United States were the highly protected
industries, the textiles, for instance. During the lapse of time
since then the textiles have fallen in their relative importance as
producers of wealth in the country until to-day they are, if my
recoliection serves me, in about twenty-third or twenty-fourth
place on the list. In the meantime the great automobile indus-
try, for example, has developed in this country until to-day,
although they do not admit it in their public statements, if one
can get an automobile manufacturer into a corner where he
will talk frankly, he will state that, practically speaking, the
saturation point has been reached in the United States and that
for any further great development of the indusiry they must
look abroad to foreign markets.

And now what is happening to the wery prosperous auto-
mobile industry? Because of the high rates in the 1922 act
and the threatened increase of the rates contained in the
Hawley bill, and in the Smoot bill as reported to the Senate,
the conntries of Europe are preparing to take retaliatory steps
against the endeavor to shut ont imports from abroad contained
in the pending bill. The automobile industry is threatened with
retaliatory tariffs. I say that if we keep on in this mad way
endeavoring to maintain embargo tariff rates in the United
States, in the end, sir, those who take that position will be
responsible for the destruction of prosperity in the United
States.

The official fizures, not subject to challenge, demonstrate
that the rates upon varnishes were prohibitive in the act of
1922; they were, practically speaking, an embargo. I have
offered only a slight reduction of 5 per cent ad valorem upon
these commodities so important to the consumer. As I stated
a moment ago, the official figures also show that we are on an
export basis. The bill must go to conference. In view of the
situation which confronts every legislator in the Senate I
believe a case has been made for a slight reduction in the
rates of the 1922 aet, and I ask for a vote upon my amendment,

Mr. McMASTER. Mr. President, before the Senator takes
his seat, may I submit an inquiry?

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from South Dakota?

Mr. LA FOLLETTE. Certainly.

Mr. McMASTER. Has the Senator from Wisconsin the
names of any of the companies swhich are large manufacturers
of paints and varnishes in the United States?

Mr. LA FOLLETTE. No; I have not, Mr. President,

Mr. McMASTER. Could the Senator answer the question
whether or not the Pitisburgh Plate Glass Co. manufactures
varnishes?
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Mr. LA FOLLETTE. No; I can not answer that question.

Mr. McMASTER. Can the Senator from West Virginia [Mr,
Gorr] answer the guestion?

Mr., GOFF. Mr, President, I have no information concerning
that subject matter. Possibly the representatives of the Tariff
Commission could inform the Senator.

Mr. SMOOT, Mr. President, I understand they ecrush the
seed to make pigment, but they de not make any varnish. That
is the information I have,

Mr. FESS. Mr. President, I want to make only one com-
ment before we take a vote. I am not disturbed by the line of
argument of the Senator from Wisconsin. It is not new except
as it applies to new items. It is the same argument which has
been heard for a hundred years on that side of the tariff
question,

The argument as to foreign countries not being able to pay
their debts was made when we were discussing the 1922 tariff
bill. All that has been said now was then said, with much
more elaboration.

The argument to the effect that high tariff rates will destroy
our foreign commerce has heretofore been presented, as it is
presented now ; but the fact is that we have the largest foreign
commerce that we have ever had in our history, and that foreign
commerce is rapidly increasing,

The argument that we would cut off the revenue if we should
increase tariff rates has no force whatever, because under the
protective tariff system the revenues are increasing. That
phase of the argument therefore does not appeal to me. I do
not think I need take a minute to reply to it.

However, the Senator from Wisconsin made one reference to
which I wish to pay some attention, and that is his statement
that nothing has been done in the way of maintaining the
prosperity of the Nation. What the Senator means is that the
suggestions that have been made by a certain group in this
country have not been accepted. One of those suggestions was
that the Government should endeavor to produce prosperity
through governmental price fixing. That idea has been funda-
mental with a certain type of thinker in the public service not
only here but elsewhere, I wish to say to the Senator that that
suggestion will not be accepted, it should not be aceepted, and
it ean not be aceepted, because there is too much sound eco-
monic sense on the part of the American people to enter into
such a fleld as that of attempting to produce prosperity by
fixing prices without any reference to value. Government can
not create values. Of course, it can fix a price, but that does
not change the value. Prosperity can not be produced by Gov-
ernment price fixing, and the suggestion has been rejected not
only by the Republican Party but by a great portion of the
Democratic Party.

Another suggestion offered by the same group which was not
accepted was that we should enter upon a program of subsidiz-
ing house building and pay for stuch building out of Govern-
ment appropriations, I am perfectly willing to join in the
program upon which we have entered for public improvement
by the Government, That, I think, is sound as an emergent
measure when there is considerable unemployment; there is
not any dispute about that; but to undertake to subsidize by
Government expenditure the building of houses for individuals
would not, as I view it, be a sound policy from an economie
standpoint.

Another suggestion made by the same group which the Repub-
lican Party could not accept—nor do I think the Democratic
Party would accept it—was to lower the freight rates in rail
transportation below the cost of service, and have the Govern-
ment make up the loss out of the Treasury. That proposal we
would not accept. Where it is possible to revise the rate strue-
ture, it ought to be done, but to enter upon a horizontal redue-
tion of freight rates on behalf of any particular group, fixing
such rates below the cost of service, and then making up the
loss by payments out of the Treasury, would be unwise.

Those were the three fundamental suggestions of certain
groups in the country, set forth as progressive measures which
would afford a basis of prosperity. The Republican Party has
never yielded to those suggestions, and I do not believe it ever
will yield to them.

On the other hand, however, the policy by adequate protective
tariff rates of building up American industry, providing oppor-
tunities for the investment of American capital, and assuring
employment to American labor at a wage scale that will main-
tain the Ameriean standard of living, is fundamental not only
with the Republican Party but is coming to be a fundamental
principle with the Demoeratic Party as well. That is the posi-
tion which the administration has taken since the close of the
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World War during the reconstruction period when emergency
measures were proposed as remedies.

Now, just a word, Mr. President, as to the policy which has
been entered upon which has been so severely criticized on yes-
terday and to-day. I do not deny that the Senate has a right
to reduee any rate upon any item, whether the case has been
presented before the Finance Commitfee or not. The Senate,
of course, has that right, and individual Senators have the
right to speak at any length, to propose any amendment they
wish to offer, or to make any argument they may see fit to
make, and it seems to me to be the duty of every Senator to pay
due respect to the weight of the arguments thus presented ; but,
as a matter of sound procedure, I raise the guestion whether in
a revision of the tariff we should not realize this dangerous
sitnation, that a revision downward is going to disturb the busi-
ness integrity of the Nation until the Nation knows the extent
to which such revision is going, while in the ease of upward
revision there is not any disturbance of business, because the
making of contracts to-day for delivery in the fuiure is not
thereby retarded, for there is then no danger that the contract
price a year from now will be below what it is at this time. So
if the revision is upward there is not any suspension of busi-
ness, whereas if the revision is downward, and rates are fixed
below what they now are, business will not be able to tell to-day
what the price six months from now will be, and, therefore,
business must suspend until it ean find out what tariff rates will
be provided.

Mr. BORAH. Mr, President

The VICE PRESIDENT. Does the Senator from Ohio yield
to the Senator from Idaho?

Mr. FESS. 1 yield to the Senator from Idaho.

Mr. BORAH. I understand the Senator’s position to be that
a revision downward would be calculated to disturb the business
of the country, but a revision upward would not be so calcu-
lated?

Mr. FESS. A revision upward would not prevent anyone
making a contract to-day for future delivery, whereas a revision
downward would.

Mr. BORAH. Does not the Senator take into consideration
the effect upon the country generally of the knowledge that
there i= going to be an increase of price and an increase in the
cost of living?

Mr. FESS. 1 am talking about suspension of business; I am
not talking about buying power. The Senator will agree with
me that if we should to-day fix a rate that would necessarily
result in lowering the price below what it now is nobody would
make a contract at this time for commodities to be delivered
six months from now until he knew what the rate would be.
Therefore there would result a suspension of business for the
time being in the case of downward revision, whereas if the
revision is upward there need not result a suspension of business,

I want the Senator to understand me. I am not arguing that
any given rate should be increased; I am stating that if we
enter upon a general downward revision we will disturb the
business of the country for the time being.

Mr. BORAH. There is not anything that enters more into
the prosperity of the country, it seems to me, than the purchasing
and buying power of the country generally.

Mr. FESS. That is the measure of prosperity; there is no
doubt about that.

Mr, GLASS., Mr. President:

The VICE PRESIDENT. Does the Senator from Ohio yield
to the Senator from Virginia?

Mr. FESS. I yield.

Mr. GLASS. I can not understand the extraordinary propo-
gition presented by the Senator from Ohio. I do not compre-
hend why it would not work one way just as well as the other.
I can very readily appreciate that a manufacturer would know
how to make a contract if the rate were increased, because in no
event would his profits be affected disadvantageously; but how
would the purchaser know how to make a contraect until the
question of the tariff rate was fully determined?

Mr, FESS, Mr. President, my position—and it certainly is
the position of the Senator from Virginia, I think—is that if
we proceed upon a revision downward business will suspend
until the particular industries affected by the deecreased rates
ascertain what those rates are, and until they do so find there
will be no contract made to-day for delivery a year from now
or six months from pnow. It would be unwise for capital to
proceed on that basis,. While I do not deny the right of the
Senate to reduce rates, of course, and I say the Senate has
that right, I think when we proceed on a downward revision
there ought to be a chance for the question to be thoroughly

CONGRESSIONAL RECORD—SENATE

3285

discussed before we vote finally on any partieular item of
downward revision, )

Mr. GLASS. The Senator does mot answer my question at
all. He confines his definition of business to the manufac-
turer and not to the consumer of any product. I say that the
consumer of a product would be at as great a disadvantage in
making a contract in the c¢ase of a product upon which the
tariff has been raised as he would be upon a product upon
which the tariff has been lowered.

Mr, FESS. I think I see the pesition the Senator from
Virginia is taking——

Mr. GLASS., But I do not see the position of the Senator
from Ohio.

Mr. FESS. Suppose we take cotton—that is not a good
example because there is mo tariff upon it, but it is a good
example of future delivery on a contract. The textile interests
will buy cotton a year ahead; they buy cotton even before the
cotton is raised in order to meet the requirements of the trade.
The cotton consumer might not be greatly disturbed as to
whether the duty were lowered or increased; he probably
would favor a lower rate; but he can not get his needs ful-
filled until the producer will sell the commodity to him, and
the producer is not going to enter info a contract for future
delivery at a fixed price until he knows what the duty is going
to be. As I have said, cotton is not a good example becanse
there is mo duty on it, but I use it as an illustration,

Mr. BARKLEY, Mr, President——

The VICE PRESIDENT. Does the Senator from Ohio yield
to the Senator from Kentucky?

Mr, FESS. I yield.

Mr. BARKLEY. Would it not be equally unwise for the
purchaser, whether wholesaler, jobber, or retailer, to enter
into a contract for future delivery of a commodity on which
it is proposed to increase the tariff until he knows what the
priee is going te be and to what extent the tariff will affect it?
In other words, nothing can be sold unless someone buys it,
and if a reduction in the tariff would affect the seller for
future delivery, would not an increase in the tariff in the same
way affect the purchaser for future delivery?

Mr. FESS. It may have some effect, I will say to the Sen-
ator, but net nearly the effect it has upon the producer.

Mr. SWANSON. Mr. President

The VICE PRESIDENT. Does the Senator from Ohio yield
to the Senator from Virginia?

Mr. FESS, I should like first to make a statement in refer-
enece to the suggestion of the Senator from Kentucky.

I think what the Senator from Kentucky says has weight; it
would have some effect; but the one thing required for all
business, not only for the consumers of cotton but for the
producers, is to know what the price of the raw material is
going to be. That is essential, of course, both from the stand-
point of the producer and of the consumer. The consumer, who
in this instance is the textile manufacturer, would be inter-
ested in knowing what the price is to be, but the initiative must
come from the producer; without that there is not any business
at all. My contention—and I think the Senator from Virginia
will agree with it—Iis that where a tariff rate on an article that
must enter into manufacture is being reduced downward, the
manufacturer can not procure his needs until the producer
knows what the rate is going to be, for it would be unsafe for
him to make any kind of a contraet for future delivery without
knowing on what basis he could calculate his profit and insure
himself against loss.

I now yield to the Senator from Virginia.

Mr. SWANSON. Mr. President, I have listened very care-
fully to the remarks of the Senator from Ohio ; but I should like
to give him a concrete example and ask him to explain it.

There is no effort in this tariff bill to reduce the tariff either
on wool or on woolen goods, is there? The duty is increased
both on the raw materinl and on the finished product.

Mr. FESS. So far as I know, that is true.

Mr. SWANSON. That is true; yet, if I understand correctly,
wool has gone down in the last year. Woolen goods have gone
down. The textile industry is in the worst condition it has been
in for years and years.

Mr. SMOOT. Does the Senator want to make its condition
still worse?

Mr. SWANSON. T am replying to the philosophy of the
Senator from Ohio. He is able to answer my question. I am
directing my question to him,

Here wool has gone down pending the determination of
whether we are going to increase or decrease the tariff on it.
Here are factories making woolen goods running, as I under-
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stand, at from 50 to 60 per cent of their normal capacity. Here
is an industry where there is ne proposal except to increase
and not to decrease the duty; and yet the agitation has made
people refrain from buying wool and the price has gone down.
It has made people who manufacture goods, and large stores
that handle goods, refrain from buying.

Why does that occur in the woolen industry—this uncer-
tainty and decline in prices because they get ne purchasers?
How is this concrete illastration applicable to the philosophy
of the Senator from Ohio? I should like to know, for in-
formation.

Mr. FESS. My, President, does the Senator mean that a duty
has no effect upon the price of an article?

Mr. SWANSON. No; my position is that any agitation
of the tariff, whether it is in favor of revising it up or down, has
practically an equally disturbing effect upon business,

Mr. FESS. I would not agree to that, Mr, President.
not think that is accurate.

Mr. SWANSON. Here is the woolen business, which is dis-
turbed in connection with the raw material; it is just as bad
in connection with the finished product; and the Senator admits
that there is no effort to decrease the rates. Why is it that
the raw material—of which we supply only half in this coun-
try—and the finished product are both of them as much dis-
turbed as any other business in this country, when the only
praoposition is for an inerease and not a decrease of duty?

Mr. FESS., Mr. President, let me make my statement again.

When we approach tariff agitation we always are faced by
business uncertainty, because we do not know what will be the
price determined by the duty. If the revision is an upward one,
that does not disturb the integrity of business, because losses
are not involved; but if it is a downward one, there is danger
of loss, I think it would be foolish for any capitalist to make
a contract for future delivery, with a fixed price upon which he
is to deliver the commodity, if he does not know something of
what the duty is going to be; and the mere agitation of the
question of lowering the duty will necessarily suspend the busi-
ness of the country.

Mr. SMOOT. Mr, President, will the Senator yleld?

Mr. FESS. .I yield to the Senator fromm Utah.

Mr. SWANSON. Before the Senator from Utah proceeds, let
me say that I heard the Senator make that statement; and 1
ask him to explain why wool has gone down because manu-
facturers will not buy it, why the woolen-goods business and
the entire woolen-textile industry are in a wretched and a
terrible condition, when the only purpose is not to decrease but
to increase the rates. I ask the Senator to conform these con-
crete examples with his general philosophy.

Mr, FESS, If the Senator from Virginia would only examine
what the women are wearing to-day in reference to whether it
i« woolen or silk or rayon, he would have the answer to his
question.

Mr., SWANSON. The styles of women’s cloithing have not
changed much in 12 months.

Mr. SMOOT. Mr. President, the Senator from Ohio has
partly answered the gunestion as to the use of woolen goods,
That is one great reason. Where hundreds of millions of
hose are worn, not one Is wool. Women have not an ounce of
wool upon their bodies. They used to use millions and millions
of pounds.

But that is not all, Mr. President, Anstralia’s sheep industry
has increased immensely in number. The production of wool
in the world has increased, and there is not sufficient demand
for wool in the world to consume the amount that is produced.
The price of wool is wholly dependent upon where it can be
sold ; and I want to say that but for the tariff upen wool to-day
we wonld be getting London prices, and they are 20 and 25 and
30 cents less than the price in this country.

Mr, SWANSON., I admit that you wonld not get as muech,
but I should like to have the Senator explain this: Here is a
proposition to increase the tarifl on wool.

Mr. SMOOT. Yes: 3 cents a pound, and that is what they
will get—3 cents a pound.

Mr., SWANSON. And only one-half of our consumption is
produced in this country; yet the Senator from Ohio asserts
that when there is an agitation to increase a rate it does not
disturb business: it is only when a decrease Is proposed, Wool
has gone down with this contemplated tariff pending, propos-
ing an inerease and no proposal for a decrease.

Mr, SMOOT. Wool has gone down all over the world., It
is not a question of price now; it is a guestion of selling it.

Mr. SWANSON. You have not even added the 3 cents to it
The Senator’s proposition is that if the tariff is agitated at

I do
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all it agitates business, and that it makes no difference in
which direction it is agitated, because business is uncertain as
long as the tariff is agitated. To show that it agitates it as
disastrously one way as the other, I cite the wool schedule to
show that where there is a proposition for an inerease people
will not buy wosl, people will not make contracts for cloth until
the matter is settled.

Mr. SMOOT. Mr. President

The VICEH PRESIDENT. Does the Senator from Ohio fur-
ther yield to the Senator from Utah?

Mr. FESS. 1 do.

Mr. SMOOT. The contracts for the woolen cloth that are being
made now were made six months ago. There are only two
seasons when any contracts to speak of are made for woolen
goods—I mean when the whelesaler buys for the manufacturer.
Those are the spring, the lightweight, and the heavyweight; and
they are always bought six months ahead.

Mr. SWANSON. Everybody knows that; but I want to ask
the Senator why the people refuse to malke contracts for the
spring manufacture of wool when we have a proposition here
to inerease the duty on wool, not to deerease it, they stop mak-
ing contracts. The mills are not ruonning. Why? PBecause
there is a tariff agitation.

It is all folly to say that the only occasion that produces an
unsettlement of business is when there is an agitation for a reduc-
tion. I deny it, and I produce an illustration here that proves
it. I am not discussing what will be the ultimate effect. I am
simply replying to the proposition of the Senator from Ohio
that every time we offer an amendment here to reduce the tariff
on an article it disturbs business, and that that is the cause of
the present trouble, I ask him how he accounts for the fact
that one of the industries of this counfry that is in the worst
possible condition is the textile industry—I will not discuss cot-
ton, but wool and raw wool—when there is no proposition to
reduce the duty, yet the price has gone down. They have
stopped trading, with a proposal to increase the duty, and the
Senate has voted that way, which shows the folly of the propo-
sition.

Mr. SMOOT. Mr. President

The VICE PRESIDENT. Does the Senator from Ohio fur-
ther yield to the Senator from Utah?

Mr. FESS. T yield.

Mr, SMOOT. The Senator says that the spring samples are
being sold now. Mr. President, the fall samples come out in
February.

Mr. SWANSON. I mean the fall samples, of course. This is
spring. They make a contract now for delivery in the fall, and
they make contracts in the winter for delivery in the spring.

Mr. SMOOT. Yes.

Mr. SWANSON. But they will not make contracts now for
goods to be delivered in the fail, with this uncertainty.

Mr. SMOOT. They are making them as far as the demand
goes: but the Senator knows the reason for the lack of demand
for woolen goods just as well as T know if.

Mr. SWANSON. No; I do not know the reason for it.

Mr. SMOOT. The Senator knows that there is not the
amount of woolen goods used per capita in the United States
now that there was 10 years ago.

Mr. SWANSON. But everybody knows that we do not manu-
facture in this country one-half of our produet from American
raw material; yet a proposition is pending here to increase the
duty on raw wool 3 cents a pound, and it has stopped the sale
of wool and unsettled business.

Mr. SMOOT. The woolgrower will get every cent of the
advantage of that 3-cent increase.

Mr. FESS. Mr. President, I revert to my original proposi-
tion, The illustration given by the Senator from Virginia does
not apply. When a manufacturer desires to purchase raw wool,
he knows something about what the price is likely to be. If
he is uncertain as to what it will be, he is not running any
particular risk, becaunse he sells his finished product after he
has purchased his raw product. The price of raw wool is not
going to affect the price of the manufacturer before he sells his
finished product, for if he has to pay an additional amount for
the raw maferial, he will, of course, make it up in the sale of
the finished produet. He will not hesitate to buy because of any
prospective change in the tariff. But the seller of the raw ma-
terial who now makes a future contract for a specific price may
suffer a loss when a change is made in the tariff which affects
his product. On the other hand, although the purchaser may
not know what the duty will be, he knows that after he buys
the raw material, at whatever price the manufactured article
may be sold in the market, if there is any loss he will make
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it up. So, of course, the position taken by the Senator that an
increase in the tariff or a revision upward will disturb busi-
ness just as much as a revision downward is not sound; and
the Senator must see that it is not.

1 made this observation only for the reason that we are in
more or less of a stage of uncertainty, and I think we are
adding to the uncertainty by this procedure here in the Senate.
I know that the uncertainty would be much accentuated if it
were not generally believed ihat the Senate is not making this
law; that the bill will have to go through the House as well
as the Senate, and be signed by the President. So I hope the
country knows that what the Senate is doing in its downward
revision here is not necessarily final; and for that reason the
uncertainty may be somewhat relieved.

Mr. BARKLEY. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Ohio yield
to the Senator fronr Kentucky?

Mr. FESS. I yield to the Senator,

Mr. BARKLEY, The Senator knows that until within the
last two or three days no amendments have been offered by any
Senator proposing a reduction in any rate below the 1922 act.

Mr. FESS. Some were offered by the Senator from Kentucky
himself while we were discussing the amendments.

Mr. BARKLEY. Yes; but until the last two or three days
no Senator has offered any amendment to this bill proposing a
reduction below the 1922 law.

Mr. FESS. But nearly all that are offered now are below the
1922 law,

Mr. BARKLEY., So whatever uncertainty has existed up to
this time certainly ean not be attributed to any desire or effort
to reduce the tariff; but it must have been due to the increases
that have been made up to now

Mr. FESS. Oh, no!

Mr. BARKLEY. Because reductions have not been considered.
The only reductions proposed here, even in the chemical sched-
ule, below the 1922 law, are reductions on commodities of which
there are practically no imports whatever; and certainly these
efforts to decrease rates infinitesimally below those of the pres-
ent law could not have brought about the business uncertainty
that now exists.

Mr. FESS. The observation of the Senator conmpeéls me to
make a statement that I did not intend to make.

There was no dangerous suggestion to the business of the
country until we eame in here and found that a combination had
been made in this body that was able to write any rate that it
might see fit to write. It could write the rate upward, it could
leave it as it is, or it could write the rate below the present law.

The moment the news went to the country that the Senate
under its organization was capable of reducing the rate on every
item below that in the present law, if it saw fit to do so, there
was uncertainty that spread over the country from one end to
the other.

Mr. BARKLEY. Mr, President, will the Senator yield?

Mr. FESS. 1 think there is no doubt about that statement.
There was criticism of this body, which I did not share. Sena-
tors had the right to follow that course if they desired. There
came the tremendous break-up of the stock exchange, which was
absolutely inevitable anyway. Prices had gotten so high that
they had to fall. It was only a matter of time when the break
wonld come., I am not criticizing, but making this statement,
and I think the Senator must admit it, that the moment the
country awakened to the fact that there was a combination in
the Senate which had the power to reduce every rate below that
in the present law if it desired, there was uncertainty on the
part of business at once.

Mr, BARKLEY. Certainly the knowledge last September,
when we started to consider this bill in the Senate, that if a
majority of the Senate desired it could reduce rates below those
in the present law, could not have been very influential or effec-
tive in bringing about the erash that came in the stock market
in November and December, and nobody who is familiar with
the conditions of the New York stock market and the frenzied
enthusiasm of the public which had been drawn into this vor-
tex of speculation attributes what happened on the stoek mar-
ket to mere speculative power of the Senate to reduce some rate
below that of the law of 1922 if it wanted to.

I will say to the Senator from Ohio, in view of the unani-
mous criticism, not only of Democratic but of Republican news-
papers, and of individuals all over the United States, of the
rates carried in the bill as it passed the House, in view of the
fact that as the bill came from the Senate committee it brought
about only a small softening in that criticism on the part of the
press of the United States and the people, the number of amend-
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ments here to reduce rates below those of 1922 has been com-
paratively infinitesimal, and could have had no effect on Ameri-
can business or the psychological outlook or the prospect for
business in the future., I think we have been extremely mild
in our efforts to reduce any rate below the rate of 1922,

Mr. FESS. Mr. President, I rather think the Senator is giy-
ing undue weight to what he has referred to in the statement
he has just made. I agree with him absolutely that the stock-
exchange crash had to come, and I think, outside of individual
losses, it has been rather a good thing for the country, and in 30
days from now probably we will not know there was such a
thing., The country is on a substantial basis. But the Senator
will hardly deny that if it appears to the country that there is
a possibility of lowering tariff rates below those in the present
law, that will have a disturbing effect on the business of the
country.

Mr. BARKLEY. If the Senator will yield——

Mr. FESS. The Senator will certainly admit that.

Mr. BARELEY. If a majority of the Members of the Senate
and of Congress, regardless of polities, from the evidence avail-
able either from their own investigations or from information
furnished by the authorities of the United States Government or
from private sources, believe that some rates in the present law
are too high, certainly the Senator does not take the position
that a majority of the Senate, believing that, ought to forego its
duty to undertake to lower the rates merely because somebody
may be disturbed by the action we may take here. If we are
right in the reductions, should we be influenced by the fear that
probably for a month or six weeks, even admitting that it would
happen, for the sake of the argument, we ought to forego the
performance of our duty on that account?

Mr. FESS. 1t is not my province to indicate to any Senator
what his course should be. I would be the last man to eriticize
any course any Senator may take. If a majority of the Senate
want to do a certain thing, that is their business. The only
matter I have ecalled to the attention of the Senate was the
uncertainty that is inevitable where it appears the power as well
as the desire might obtain to reduce the rates below those in the
present law.

Mr. President, just one further word. I do not think I would
have taken any time in the discussion if it were not that we
have been enjoying for nine years the highest level of business
activity any nation has ever experienced.

Mr. CARAWAY. Mr. President, will the Senator yield?

Mr. FESS. 1 yield.

Mr. CARAWAY. I am impressed with the statement the
Senator has made about the high level of prosperity, in view of
the sworn testimony of Mr. Hobbs, of the National Woelen Man-
ufacturers’ Association, that since 1923 they have been losing
money. He said all the textile industries were in that condition.

Mr. FESS. Yes, Mr. President; the coal industry and the
textile industry are two industries which did not share in the
general prosperity.

Mr. CARAWAY. The farmers have not shared in the gen-
eral prosperity, have they?

Mr. FESS. The agricultural interests in some sections of the
country have not shared in great prosperity. In my section
there is not very much complaint, I will say to the Senator from
Arkansas,

Mr. CARAWAY. I have heard quite a good deal from farm-
ers, but, unfortunately, they did not realize how prosperous
they were. They thought they were not prosperous,

It is coneeded now that the textile industry, the coal industry,
and agriculture have not prospered. Who, then, has had such
an era of prosperity? There have been more bank failures in
the last three years than had occurred before in the entire his-
tory of our Government. Banks, agriculture, coal, textiles, have
not pros :

Mr. FESS. Mr. President, I stated that the coal industry and
the textile industry have not shared in the prosperity, the coal
industry because there are 500,000 coal miners producing eoal
which 300,000 could produce. That means that either a large
proportion of the coal miners must be out of employment all the
time or, if they are all employed, they will all be out of employ-
ment part of the time, because you ean not possibly provide
permanent employment for all engaged in an industry if there
are two-fifths more in the industry than are required to produce
the amount consumed. That is a difficulty which this Congress
can not cure by simply passing a law, as some people think,
fixing prices, as has been suggested.

There is no secret about the condition in the textile industry.
It is not due to legislation. It is due to the simple law of supply
and demand and changes in fashion. As the Senator from




3288

Nebraska once said here in his inimitable fashion, the girl of
to-day perfectly dressed on the street wears less clothing than
her grandmother wore when she went to bed, a statement that
is probably true. If you think you can cure that thing by legis-
lation, let somebody undertake it. I do not propose to try to
remedy it by legislation.

That is the explanation of the condition in the textile indus-
try. It is not due to a failure of legislation or to any particular
legislation. I have stated the situation with reference to the
conl industry.

The agrienltural induostry is bound to be more or less in
trouble so long as more agricultural commodities are produced
than ean be sold, and we ought to enact any remedial legislation
that will assist in marketing, so that the producer of agricul-
tural products will get a greater share of what the consumer
has to pay. We have gone as far as I think we can go in the
enactment of such legislation at the special session.

Mr. CARAWAY. Mr President, will the Senator yield to me?

Mr. FESS. Will not the Senator permit me to finish?

Mr., CARAWAY. Pardon me just a moment. The Senator
referred to what we had done for agriculture by the legisiation
passed at this session. The prices of cotton and wheat are lower
than they were when we passed the bill. Cotton dropped $3.50 a
bale yesterday, without a strike, without a threat of war, with-
out a ehanged condition in consumption, and nothing, so far as
one could see, because eotton is not being harvested now; the
cotton was gathered last fall. Yet under this life-saver which
the Senator now commends so highly, ever since it has been in
operation the price has been going down.

Yesterday cotion dropped $3.50 a bale. The board pretended
that it was helping agriculture by loaning some money, so that
the producers conld hold cotton in the cooperative associations,
and immediately went on the market and sold as much as they
loaned the money on, In other words, they did everything they
could to break the price by short selling. If agriculture is going
to be relieved by them, God help agriculture,

Mr. FESS, Mr, President, the funcfion of the minority in
legislation is negative, to find fault with what is done. We
excnse that. That is expected in government like ours. It is fo
be expected that everything the administration does will be
resisted by the minority while it is being done, and then every
conceivable criticism offered after it is done. I have no com-
plaint of that. That is the funetion of the minority in legisla-
tion, and the Senator from Arkansas is an artist in the per-
formance of his duty in that respect.

If cotton drops so much per pound, the question would be
how much it would have dropped if the remedial legislation
which has been enacted had not been enacted. It is easy to say,
“In gpite of this, this or that was not done,” but it is difficult
to determine what would have happened if the legislation had
not been placed upon the statute books,

I was about to say, in conclusion, that for nine years our
purchasing power has been on a higher level than that of any
other people in the history of the world. The politicians in this
body will deny that, but nobody but politicians would have
the temerily to assert that that is not true,

There never have been such high wages paid as are paid
to-lay. There never has been such a high standard of living as
that of to-day. There never has been such general distribution
of money as there is to-day throughout the United States. The
purchasing power of the American people has never been as
high as it has been in the last eight years. I have feared all
along that we would reach the saturation point where there
would be a lowering of activity and the danger of depression,
not because of legislation, but the more or less evitable outcome
of our modern industrial system.

It is stated that the so-called * cycle” in business, a high level
always being followed by depression, iz not necessary; that it
can be avoided. I do not know whether it ean be or not, One
way of avoiding it is to hold production within the limits of
consumption so as not to pile up the shelves with unsold goods,
8o that while an inventory is piling up, business has to slow
down or close down to wait for consumption to eateh up with
production. I have been afraid that in our unregulated produc-
tion we might reach that stage. We have not reached it, but
we have been in this progress for nine years and I have bheen
afraid that we might reach the point of saturation in over-
production. That is a problem which does not grow out of
legislation. That is a problem of unregunlated production.

My coneern here is that because a business is prosperous,
like that engaged in the production of the item which we are
now discussing, where the production is great, where the ex-
ports are not negligible, but material, where the employment is
fairly good—that simply because that condition exists is no
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argument for a reduction, Have we reached the point that
because an industry is profitable, running at reasonable capacity,
producing for our needs and exporting, that in and of itself
I an argument that without a hearing we must immediately
interrupt it by reduetion of duty? I do not want to do that
until we find the actual facts, I shall not take the word of a
free trader who is opposed as a philosophic proposition to a
protective poliey, beeause that is his view of it. He would take
away all protection and put everything on the free list,

As a legislator, maintaining the integrity of American busi-
ness, I believe that the simple fact that a business is prosperous
is not conclusive evidence that we should reduce the tariff, at
least until we get the facts. That is why I rose to say that
this is not guite, to my mind, a justifiable procedure. It creates
uncertainty throughout the country. More than that, it is not
fair for anyone to say that there has been nothing done for
business only because the administration has not accepted his
peculiar nostrum as fundamental. This administration will not
aceept Government price fixing, This administration will not
aceept unemployment allowances in the form of doles, which
was recommended at the close of the war. This administration
does not propose to enter infto subsidizing for the mere purpese
of subsidizing, This administration is not going to proceed
to lower the price of public service below cost and then make
it up out of the Treasury of the United States. If the com-
plaint that we have done nothing is based upon the fact that
we have not accepted these unsound proposals, then I acecept
the complaint; but it is net based upon anything that rings
gound in economic judgment.

Mr, LA FOLLETTE., Mr, President, the Senator from Ohio
[Mr. Fess] has gotten pretty far afield. My complaint, as the
Senator will find if he reads the Rrcorp, is that this adminis-
tration, aithough the head of it was a very enthusiastic sup-
porter of mass production, which brings about technologieal
unemployment, has done nothing, nor did he do anything while
Secretary of Commerce, to remedy the situation—the unem-
ployment problem. :

I stated further that although President Hoover, as Secre-
tary of Commerce, was a member of President Harding's un-
employment conference which reported that we had inade-
guate and unreliable statistiecs upon unemployment, he had
not taken steps to provide for the gathering of adeguate
statistics upon unemployment so that an intelligent basis might
be available for dealing with the problem.

In the second place, the so-called prosperity reserve bill was
introduced at the last session of Congress by the Senator from
Washington [Mr. Joses]. We had hearings before the Com-
mittee on Commerce. The bill was reported to the Senate,
but the Republican majority never did anything to secure iis
enactment into law. The Senafor has tried to put into my
mouth words that I did not utter. I have not based my con-
tention that this administration has utterly neglected to remedy
the human problem of unemployment on the ground that they
had not accepted this nestrum or that nostrum. 1 made no
such statement, I said that this administration, in spite of
the fact that the head of it had acknowledged in a formal
report that we had no adequate statistics upon unemployment,
had done nothing to secure the gathering of those statistics,
and that to-day he is engaging in the same practices that
President Harding and President Coolidge engaged in, namely,
the issuing of ballyhoo, optimistie statements upon data which
he himself as a member of President Harding's unemployment
conference had declared to be inadequate and unreliable.

I think I may be pardoned if I recapitulate, before we have
a vote upon the question, the facts concerning varnishes, In
1927 the domestic production was 635,000,000 gallong, The im-
ports were 27,000 gallons, The exports were 800,000 gallons.
I maintain that this makes a case for a rveduction, and I
propose only a slight one, mind you, in the rates of the 1922
act which have proven to be embargo rates.

So far as I can ascertain there was only one concern which
appeared before either the Ways and Means Committee or the
Finance Committee, That concern appeared in support of the
retention of the duty of 25 per cent ad valorem. I do not desire
to disclose the name of the corporation, and I wish to state in
fairness that it is engaged in the production of other products,
and therefore I can not separate its profits upon its varnish
produection from those on its other business, Its tax return
shows that in 1928 its gross sales were $6,533,510, and that
after making all of the deductions which are permissible under
our income-tax laws its profits, according to its own books, were
$1,739,399 ; in other words, its profits were 25 per cent upon its
gross sales,
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I submit, in view of the importance of this product to the
consumer and in view of the official information now before the
Senate, that we are justified in granting this very slight reduc-
tion upon the 1922 rate.

Mr. GOFF. Mr, President, what I now intend to say I should
possibly have stated before the remarks of the Senator from
Ohio. I did not know that he intended to take the time he did
in addressing the Senate or I should have asked him for the
privilege of speaking then as I intend to speak now.

I did not at any time contend that any manufacturing, agri-
cultural, or industrial interest in the country has a vested right
in any tariff schedule, as the Senator from Wisconsin [Mr. La
Forrerre] insists that I did. I do not contend that any such
interest has any such right, and I do not defend it. The Sena-
tor from Wisconsin either purposely or unintentionally misinter-
preted what I said. I said, Mr. President, that the Committee
on Finance had no right and it had no jurisdiction, to use a
legal term, to come into the Senate with its bill if it did not
have evidence other than the whims or the wishes or the idiosyn-
crasies of members to defend the conclusions which it reached.

I did not in the discussion of this matter intend at any time
to resort to personalities, Let me say to the Senator that I
have never in all of my experience in the diseussion of gues-
tions seen personalities ereep in unless there was a paucity of
ideas inoculated with an absence of fact, and that, then, seemed
to produce it and bring it about,

The Senator from Wisconsin said that I am a “regular”
Republican, and seems to pronounce that term with scorn and
derision. Mr. President, if I were not a “ regular” Republiean,
if I did not believe in the principles and the platform of that
party, I want to say to the Senate and to the Senator from Wis-
consin that I would not sit on this side of the Chamber, and I
would not take assignments on committees as a member of the
Republican Party.

1 have been charged by the Senator from Wisconsin with
being a *“reactionary ” Republican, and he said that my record
in the Senate has been that of a *reactionary™ ever since I
have been in the Senate. I want to say to the Senator from

Wisconsin that he may call it “reactionary " or he may nick-
name it anything that comes to his mind at the time he is
called upon to deseribe my record in this honorable body; but
I belong to the party, Mr. President, which has contributed more

than any other party in the history of the United States to the
prosperity of this country and to its present position among the
nations of the world,

The Senator from Wisconsin furthermore said, Mr. President,
that as a “reactionary ” I have been “running true to form.”
Why was it necessary, if the Senator from Wisconsin had facts
or if the Senator from Wisconsin had reason, that he should
resort to personalities in answer to the argument which I pre-
sented in a purely logical way to the Sepate? He said that as a
“reactionary " Republican I believe in the doctrine of pro-
tecting property at the expense of the consumer. I know from
the experience and history that no consumer has the where-
withal to consume unless there be property duly protected.

Mr. President, I am proud of the fact that such is my record,
and I am proud of the fact that I can go back to the State of
West Virginia and say to my constituents and to my fellow
citizens there that I have stood always for the things that
make not only for the prosperity of the United States but for
the preservation of the American home.

I am proud, Mr. President, of my record, and I hope that the
senior Senator from Wisconsin is as proud of his radical,
socialistic record ever since he has been a Member of the
United States Senate as I am proud of my “reactionary”
record as a member of the Republican Party, because I can =ay
to the Senator from Wisconsin, almost to the point of assurance,
that his record has carried with it the laurel wreath of reac-
tionary, radical socinalism not only in the Senate but outside
of the Senate wherever his remarks are read and discussed.

Mr. LA FOLLETTE. Mr. President, unfortunately I am not
able as yet to obtain & copy of the transeript of the reporters’
notes of the Senator's speech when he first addressed himself
to the subject, but I am willing to let the remarks which I made
stand upon the record. The Senator made statements which I
think were subject to the construction which I gave to them.

Now, Mr. President, so far as I am concerned, I do not
intend to get into a personal eolloquy with the Senator from
West Virginia relative to the character of our respective rec-
ords in the Senate. I submitted my record made in the Senate
to the constitueney of the Republican voters of Wisconsin, and
I was reelected by a majority of 525,000. I am satisfied that
my record apparently appealed to a majority, and a substantial
majority of the citizens of Wisconsin,
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The Senator from West Virginia will have an opportunity
in a very short time to submit his record to his constituents in
West Virginia, and it will be for them, not for me, to say
whether kis representation of them in the Senate of the United
States has expressed the viewpoint of a majority of the people
in that constituency.

Mr. President, I desire to say, in conclusion, that I wish for
a record vote on this amendment, since there has been so much
digcussion of it. In spite of the statement made by the Senator
from West Virginia that I was suffering from a paucity of
information, I think the official facts which I put in the Recorp
justify the contention for a reduction.

I also desire to say that I am very glad, Mr. President, that
the senior Senator from West Virginia has had an opportunity
to reaflirm his allegiance to the ultra-reactionary doetrines
which he has followed since he has been in the Senate, and I
still maintain that an examination of his record will disclose
that he has placed the interests of property above those of
humanity.

Mr. SMOOT. Mr. President, I ask for the yeas and nays
on the pending amendment.

Mr. WHEELER. Mr. President, I do not rise for the pur-
pose of pouring oil upon the troubled waters of the different
elements of the Republican Party. I must confess, however,
that I think the Senator from West Virginia [Mr. Gorr] prob-
ably more nearly represents the real thought of the majority
of those who put up the campaign funds for the Republican
Party than does the Senator from Wisconsin [Mr. La FoLLerre].
As a matter of fact, I hope that what the Old Guard will
do will be to kick a lot of the Republicans out of the Repub-
lican Party. I think it would be well for the Democratic Party
if that should be done,

Mr. President, I rise not so much to discuss the Republican
Party as to discuss certain phases of the tariff as it concerns
the farmers of the country. The senior Senator from Ohio
[Mr. Fess] just pointed out in a very eloguent and impas-
sioned speech the great prosperity that the Republican Party
has brought to the people of the country. He, however, said
nothing about the great farming interests of the country.

Mr. GLASS. Mr. President, will the Senator from Montana
yield to me?

The PRESIDING OFFICER (Mr. Keax in the chair). Does
the Senator from Montana yield to the Senator from Virginia?

Mr. WHEELER. I yield.

Mr. GLASS, Did the Senator from Ohio point out the pros-
perity of the people of the country? He talked about it, but
did he point it out?

Mr. WHEELER. I mean he attempted to point it out. I
stand corrected.

I rise at this time for the purpose of saying that T am inter-
ested in seeing some of the tariff rates lowered below what they
were in 1922, because of the effect that the tariff has upon the
great farming communities,

The Republican politicians in 1922 went into the West and
Middle West and said, “ We are going to give you a tariff upon
wheat; we are going to give you a tariff upon this, and we are
going to give you a tariff upon that, with the result that you
will be put upon a parity with the manafacturers of the Hast.”
They did give the farmer, as I recall, a 30-cent tariff upon
wheat, which later was increased to 42 cents. The farmers in
that section of the country were fooled by the Republiean
propaganda which was sent out. Republiean orators mis:ed the
farmers there. Instead of prosperity following the enactment
of the 1922 tariff act, so far as the farmers were concerned, let
me say that immediately after that law went into effect they
had to pay more for everything which they purchased and they
received less for the commodities which they had to sell.

To-day everyone knows that the tariff rate placed upon the
wheat of the farmers was ineffective. No Republican Member
of the Senate—I say no Member of the Senate, but I can as
well say that no responsible, intelligent individual anywhere—
has had the temerity to stand up and say that the tariff on
wheat was beneficial to the wheat farmers of the country. It
was only Mr. McKelvie, a member of the Farm Board, who
came before the Committee on Agriculture and Forestry and
argued that the tariflf was beneficial to the farmers,

After the leaders of the Republican Party found that the
farmers of the Northwest and the Middle West had awakened
to the fact that they had been fooled in 1922, then, of course,
they said, “ We have got to do something to deceive them in
1928." So they went out and said, “If you will elect Mr.
Hoover President of the United States he will solve this great
problem ; he has some ideas regarding the farm problem which
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have not been disclosed and which he is not going to disclose
to the people of the country until after the election ; but leave it
to us; elect him President, and immediately something will
happen which will raise the price of your farm produets.”

Then, following the election of Mr. Hoover, there was pre-
sented to the Congress of the United States a farm relief bill
It was presented to us, as a matter of fact, as Mr. Hoover’s
plan of solving the farm problem. The Congress of the United
States passed that bill. Most of the Democrats voted for it,
because it was said, * This is the administration’s plan, and we
ought to give it a trial.”

After the bill had become a law President Hoover sent to the
Congress the names of members of the Farm Board whom he had
appointed. The Demoerats nupon this side of the Chamber said,
“ Regardless of whether or not we like those who have been
nominated for the Farm Board, we must accept them, because
Mr. Hoover wants these men appointed and we ought to aceept
them.” So they were accepted by a large majority on both
sides of the Chamber as well as generally throughout the
country.

Mr. President, that was something like six months ago. I
hold in my hand a pamphlet which has just been issued by the
Federal Farm Board, being a * Report of the Activities of the
Federal Farm Board in the Administration of the Agricultural
Marketing Act,” The statement is dated Washington, January
15, 1930, and, of course, it has been broadeasted and sent to all
of the great cooperative organizations. It sets forth the great
things which have been accomplished by the Farm Board; but,
Mr. President, the faet remains that cotton to-day is lower in
price than it has been at any time since 1926. The fact also
remains that the wheat farmer to-day is in worse condition, as
he has been in worse condition since the present administration
came into power than he had been in a long period of time
previous thereto.

When the farm-relief bill was passed it contained a clause to
the effeet that the Federal Farm Board should appoint an ad-
visory council, which should then advise the Farm Board as to
whether or not stabilization corperations should be organized.
As I have said, six months have elapsed, and it was only just
the other day that the Farm Board first appointed an advisory
council on wheat. That adyisory couneil met a few days ago in

the city of Chicago and urged upon the Farm Board the immedi-

ate creation of a stabilization corporation, Whether the Farm
Board is going to take action in compliance with the law and
in eompliance with the recommendations of the advisory eouncil

I am not able to say; but I do want to emphasize the point that,

unless they shall create stabilization corporations in accord-
ance with the provigions of the law now upon the statute books,
not only will every wheat farmer in the country and every cot-
ton farmer in the country go broke and be compelled to abandon
their farms, but every cooperative which has been buying wheat
and every cooperative which has been buying cotton at the sug-
gestion of the Farm Board will likewise go broke, because of
the faet that the Farm Board advised all of the cooperatives to
buy wheat at a certain figure and immediately the price of
wheat dropped, and likewise the price of cotton dropped.

I wish to call the attention of the Senate to these facts:

On November 8 the board announced the approval of a loan
of $2,000,000 to a cooperative in the Minneapolis territory, and
on November 21, $400,000 to another in the same territory on
the basiz of $1.25 No. 1 northern, Minneapolis, and subjeect to a
loan in each instance of 76 per cent of market value from the
intermediate ecredit bank. If these funds were all taken and
used on that basis it means that one institution acguired
6,400,000 bushels of wheat, and the other, with a smaller loan,
1,280,000,

On November 11 they announced approval of a loan of
500,000 on the basis of $1.15 per bushel for No. 1 hard winter,
Kansas City.

On November 25 a loan for the same amount was announced
upon the same terms to another cooperative in the same dis-
trict. This was followed by the announcement of a loan of
$200,000 to a third organization upon the same terms Decem-
ber 12

These were loans supplemental in each Instance to a 75 per
cent loan by the intermediate eredit bank, If these funds were
fully employed on the agreed basis it means that each of the
associations borrowing $500,000 has approximately 1,500,000
bushels of grain aequired on that basis and the one with the
smaller loan, $200,000, has in excess of 500,000.

These figures are arrived at by taking 75 per cent of market
value as the amount of intermediate credit bank loan per
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bushel, which is uniform, subtracting this amount from estab-
lished basis to ascertain the amount per bushel of the Farm
Board loan, and computing the number of bushels that could be
acquired on that basis with amount of announced loan.

It will be seen that the loans, if used in full, would result in
the present holding of approximately 11,000,000 bushels of
wheat by the several cooperatives.

The usunal storage charge is 1 cent per bushel per month;
interest and insurance will add another half cent. On the
basis of yesterday’s market eclosing, at the various terminal
points the price averaged 434 cents per bushel below the loan
basis, thus leaving a net loss at the moment of approximately
9 cents per bushel.

Board loan basis: $1.25 No. 1 northern, Minneapolis; $1.15
No. 1 hard, Kansas City.

Yesterday's closing: No. 1 northern, Minneapolis, $1.19%;
Kansas City, No. 1, hard, $1.12.

Mr. President, it must be borne in mind also that while this
board has been operating for six months, and has been urging
these cooperatives to go in and buy wheat, it has not been assist-
ing the farmer at all. There has not been anything done by the
board to assist the farmer this year, notwithstanding the prom-
ises that were made to the farmers of the country that the board
would immediately take care of this year's crop. On the other
hand, the only effect that the buying of wheat is having at this
time is to help some of the farm elevators and other small
elevators throughout the country.

I might say that there has not been a dollar of benefit to
any wheat farmer in the United States of America, unless he
is also engaged in the elevator business, by the ecreation of this
Farm Board and the expenditure and the loaning of these
millions of dollars. Not a dollar has the farmer who is out
on the farm been enriched by the activities and actions of the
Farm Board up to this time. I am speaking of wheat farmers,
and I think the same thing is true of the cotton farmer. Not-
withstanding the fact that the farmer was in distress, the Fed-
eral Farm Board has waited for six months, waited until the
farmer had disposed of his wheat, before carrying out the pro-
visions of the act in reference to appointing an advisory coun-
cil on wheat. Now, Mr. President, after waiting six months
before creating this advisory council, and after getting the ad-
vice and the requests of the council to create this stabilization
corporation not only for the purpose of helping the farmer but
also of helping the cooperatives which are going to suffer this
tremendous loss by reason of the activities of the Farm Board
in urging them to buy this wheat and loan this money, they
are hesitating as to whether or not they should ereate a stabili-
zation corporation. Instead of carrying out the policies of the
farm bill, instead of ecarrying out the policies enunciated by
the Members of Congress upon the floor of the Senate, instead
of carrying out the desires of Congress with reference to this
matter, they went out and sald that the prime objeet of this
bill is to get the farmer in this country to reduce his acreage.

Mr. CARAWAY. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from Mon-
tana yield to the Senator from Arkansas?

Mr, WHEELER. I do.

Mr. CARAWAY., The Senator a minute ago made the state-
ment that he did not know whether the cotton farmer would
profit. The result has been that every time the Farm Board
has given out a statement the price has broken.

I want to read part of a letter from Dow, Jones & Co.
refers to some days ago:

At late afternoon hour, market broke. Further losses amounting
to more than $2 a bale net. Break follows statement by Chairman
Legge, of Federal Farm DBoard, that new marketing agency Dbeing
formed in South does not contemplate buying on large scale, or at
any foolish price.

Two dollars a bale, if the Senator will stop to think, when
the South must have still in its possession more than 5,000,000
bales of cotton, would be a $10,000,000 loss. Since then the price
has been steadily declining, and yesterday it broke $3.50 a bale.
Now, what to me seems axiomatic—though possibly some will
not agree with me—is this, if the Senator will pardon me just
one second.

Mr. WHEELER. Yes.

Mr. CARAWAY. The cotton organization set up now have
selected one broker through whom they are going to sell cotton,
so0 that they can concentrate, and therefore everybody can see
who is moving and who is selling. It seenrs to me obvious that
if the Farm Board or their agency are in the market, selling
cotton on the future market, that is notice to everybody that
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they expect the price to drop. They would not be selling cot-
ton—a million bales, as they suggested they wanted to sell—
unless they expected cotton to be lower; and when they them-
selves select one brokerage firm through whom they are going
to sell futuves, and commence to sell, and everybody can see
them selling, and everybody knows, therefore, that the people
who own ecotton are short selling, then any idiot will know
enough to go in and join the movement, and down goes the
Tice.

Mr. WHEELER. I am very glad to have the observations of
the Senator from Arkansas with reference to cotton, a subject
with which I am not very familiar.

But, Mr. President, as I was saying a moment ago, the Farm
Board announced, through Mr. McKelvie and others, that the
prime object of the legislation which we had passed was to get
the farmers of the country to reduce their acreage. It seemed
to me that that was flying in the face of the Congress of the
United States. It seemed to me that it was one of the most
idiotic statements that I have ever heard, coming from a man
who was supposed to have any idea about the wheat situation
in this country. Just let us examine the facts.

Suppose, Mr. President, that the farmers of Montana got the
jdea that the farmers of North Dakota, or the farmers of Texas,
or some other place, were going to reduce their acreage of
wheat. They would imnrediately say, * Well, this is a good time
for us to plant more wheat,” and vice versa. If the farmers of
Texas got the idea that they were going to reduce the acreage
of wheat in Kansas or Montana, the farmers of Texas would
immediately plant more wheat. Further than that, if all of the
farmers of the United States of America should get together—
which it would be impossible for them to do—and say, “ We
are going to reduce our acreage of wheat,” immediately in
Canada, in the Argentine, in Russia, and in every foreign counn-
try, the farmers would say, “ Why, over in the United States
the great wheat-producing areas are going to reduce their acre-
age of wheat, and consequently there will be less wheat in the
world : and as a result of that we will raise more wheat, because
we will get a befter price for it.,”

Mr. President, if the farmers of Russia understood that the
farmers of the United States were going to reduce their acreage
of wheat, of course, they would increase their wheat, because
they would say there is going to be not so much wheat upon the
world market.

Again, T want to point out what it would mean to the people
of the world if all of the farmers of the world all reduced their
acreage. It would mean that in times when there was a
drought in Russia or a drought in this country or a drought in
(Canada, and there was a shortage of wheat by reason of this
drought, a tremendous lot of the people of the United States
and of the world at large would have to go hungry, because
the faects and figures have demonstrated that over a period of
10 years there is not any surplus of wheat.

Mr. President, I noticed an inspired article from the Washing-
ton bureau of the Kansag City Times of February 5, 1930, in
which it is said:

In the event a stabilization corporation is deemed necessary, its
functions will be merely to protect the cooperatives from loss in the
present period of price decline. The private dealers and the specu-
lators are not expected to receive direct benefit from any stabilization
activities undertaken by the proposed organization that may be formed
by the central marketing association.

An advisory committee, which is necessary before a stabilization
corporation is formed, was set up last week for wheat. None has been
provided for cotion. It i5 probable that if stabilization activities are
undertaken for cotton it will not be until the end of the present crop-
marketing period, and then only in the event the cotton cooperatives
should find difficulty in marketing the cotton on hand at that time.

Mr. President, that brings forth this observation:

When we had the members of the Farm Board before the
Agricultural Committee, and we asked them why it was that
they had not organized stabilization corporations, why it was
that they had not appointed advisory committees, they all came
back and said that they had not had time to do anything of
that kind; that it was too soon and they could not organize
them; and I think one of them stated also that they did not
know what was going to happen to them, whether or not they
were going to be confirmed, and they attempted to shift the
blame for their nonactivity with respect to stabilization cor-
porations and their nonactivity with reference to the appoint-
ment of these farm councils onto the Agricultural Committee
of the Senate of the United States.

But now they have been in power and in operation for some-
thing like six months, and nothing has been done with reference
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to stabilization corporations ; now they are saying with reference
to cotton, “ We are not going to set up a stabilization corpora-
tion,” until when? Until the cooperatives have shown that they
have fallen down ; and then they will come in and say, “ It is too
late; we can not do anything of the kind this season,” and the
cotton growers will have to wait another year, and perhaps all
be out of business before anything of the kind is done.

Mr. President, instead of their issuing a bulletin showing
their activities I would like to have seen them issue a bulletin
showing what real benefits have accrued to the real wheat farm-
ers of the country by reason of the fact that we have enacted
that legislation or by reason of the fact that we created the
g‘ang Board and the Senate approved the appointments to that

oard.

Judging from the past actions and the results of the past
six months of the activities of the Farm Board I am compelled
to come to the conclusion that the farmers of this country are
not going to get any relief from the farm legislation passed by
the Congress of the United States.

There is only one way left, it seems to me, to help the
farmers of the country—and we were called into special ses-
gion for the purpose of helping the farmers of the country—
and that is to reduce the price of the things he has to purchase,
reduce the tariffs on the goods manufactured by monopolies
and trusts. We can do that, and that will help the farmer.
What are we doing? We are passing a bill here, and when there
is a demand for a reduction of the rates of the law of 1922
upon manufactured articles on the ground that it wonld help
the farmers of the country, the response is that that must not be
done, because, perchance, it might hurt some manufacturing in-
terest, the test not being the possibility of helping the great
masses of the farmers and the great bulk of the people, but
it being urged that perchance some little of the profits of these
great concerns which have made millions upon millions at the
expense of the American farmer during the last few years might
be taken away.

Mr. President, the Senate of the United States and the Con-
gresg of the United States have on innumerable oceasions had
opportunity to show their sincerity to the farmers of the coun-
try. The Republican Party has had innumerable opportunities
to show whether they were honest and sincere in trying to help
the farmers of the country by reducing the rates on manu-
factured articles. When we were considering the hat schedule,
when the rayon schedule, when the paint schedule, or any other
schedule, by our action on the rates on which we were going
to make it pessible for the farmer to get cheaper clothing, to
get cheaper machinery, to get cheaper paint, to be able to get
the necessaries of life at a lower cost, the old guard of the
Republican Party has stood firm and refused and refused and
refused to lower one gingle, solitary rate where the farmer was
going to be benefited.

‘When you had an opportunity to reduce the tariff upon rayon,
which every farmer’s wife in the country and which every work-
ing man's wife in the country uses, and by the rate on which
the working men were going to be directly benefited, what did
you do? You voted with the great trusts of the country. When
you had an opportunity on paint, you voted with the great paint
interests of the country. When you had an opportunity on
hats, you voted with the hat industry of the country. When
You had an opportunity upon every other article that has been
presented to the Congress of the United States, you men who
pretend to be the great friends of the American farmer, who
want to do something for his prosperity, are simply helping to
drive the farmers—and when I speak of the farmers, 1 speak
of the great bulk of farmers, namely, the wheat farmers, the
corn farmers, and the cotton farmers of this country—out of
business, in the interest of a few rich manufacturers of the
United States of America.

Mr. SMOOT. Mr. President, I ask unanimous consent that at
the conclusion of to-day’s business the Senate take a recess until
11 o'clock a. m. on Monday next,

The PRESIDING OFFICER (Mr. Keax in the chair).
out objection, it is so ordered.

Mr. CAPPER. Mr. President, I ask unanimous consent to
have printed in the Recorp another appeal to the Members of
the United States Senate to consider the needs of Ameriean
agriculture in revision of the tariff. This appeal comes from
the American Farm Bureau Federation; the National Farmers'
Union, and their constituent units, and other agricultural and
livestock organizations, urging the Senate to rectify, before it
is too late, certain injustices to agriculture which are contained
in a number of items in the pending legislation. I am wvery
much in sympathy with this appeal.

With-
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There being no objection, the matter Wwas ordered to be
printed in the Recorn, as follows:

WasHINGTON, D. C., February 9, 1980,

To the Members of the United Stales Senale:

When the second sesslon of the seventy-first Congress convened there
was a universal expectation that the Senate would finish the task of
adjusting the tariff rates so thaf agricultural and industrial products
wouldl be on a basis of economic eguality, In the performances of this
task the discussions on the floor of the Senate prior to the Christmas
holidays were encouraging to farmers, and the rates agreed to on a
pumber of roll calls indicated an intention on the part of the Senate
to earry out the purpose as to tariff for which the special session of
this Congress was called, That purpose was most definitely stated by
President Hoover, when in his aecceptance speech as the candidate of
the Republican Party for President, he said:

“ An adequate tariff is the foundation of farm rellef. Our comsumers
incrense faster than ounr producers. The domestic market must be pro-
tected. Foreign products ralsed under lower standards of living are
to-day competing in our home markets. I would use my office and in-
fluence to give the farmer the full benefit of our historic tariff policy.”

In recent weeks, however, representatives of general farm organiza-
tlons and cooperatives, who have been called here by the sitvation which
has arisen, have noticed that the objective for which tarif adjustment
wag begun appears to have been forgotten, In our  estimation this
objective iz the placing of American farmers, who must meet competition
from low-cost, low-living standard producers abroad, In a position to
enable them to supply the domestic market as completely as possible
and to enjoy the benefits of so doing. This forgetfulness was illus-
trated by the defeat of the rates which were requested by a combined
agriculture on sugar, blackstrap molasses, casein, hides, and the fats
and oils.

The significance of the votes on these particular commodities becomes
apparent when it is reallzed that their anoual import value exceeds
£472,000,000. But the lack of consideration afforded agriculivre is
even greater than appears on the surface, for there are many items of
an agricultural nature on which dutles were given which will not re-
spond to tariff influence. Such are the produets which we produce
considerably more of than is sufficient for our domestic requirements.

A distressed agriculture is ealling for this protection. The need was

never greater than at the opening of this year of 1930, when farmers
of all major products face a gloomy outlook for the next few years.
None can rend the recent statement in the Agricultural Outlook, issued

by the experts of the Department of Agriculture in conjunction with
the Federal Farm Board and the agricultural colleges of the country,
without reallzing that all branches of agricnlture are in a serious
predicament, and that normal production of the varions farm products
this year will mean unprofitable price returns for all. In this com-
munication it is needless to cite the detalls of the unsatisfactory mar-
ket prospect, the farm-mortgage situation, the high-tax burdens, the
increase of agricultural imports, and other obstacles to farm prosperity
ginee facts slmilar to these occupy 95 pages in the Agricultural Outlook
report.

The sad fact is that whereas in the past few years some major prod-
uets have been relatively more profitable than certain other products,
the trend into the production of these more profitable products has been
80 great as to swamp the markets and cause now a general condition of
economic distress.

It is essential for agricultural welfare that there be a state of eco-
nomle eguilibrium with respect to all major agricultural commodities.
The tariff act is important, either in maintaining or in disturbing such
equilibrium. The present state of the Senate bill will prevent a restora-
tion of a balanced agricalture, In the face of this impending disaster,
the present policy of the Senate seems to be to.allow cheaper foreign
agricultural products to enter our markets and still further handicap
our producers in this painful period of postwar readjustment.

On our part there will be no compromise in regard to our final position
relative to the tariff bill, If insignificant measures of tarlff relief are
given and such important produoets as those mentioned above are al-
lowed to come in duty free or at such rates of duty as are inadequate
to protect our domestic producers, we shall consider such action by
Congress a failure to carry out the popular will, For the present it
would be better for agriculture to continue under the tariff act of 1922,
which does mnot protect agricultural products, than to put up with a
new bill, which could not be changed for probably a decade, in which
elther inconsequential or surplus agricultural commodities are given pro-
tection, while really Important ones, such as those above mentioned,
upon which tariff rates would be effective, are neglected.

Lffective rates on agricultural commodities such ns are advocated
in this communieation and have been presented in detail by the principal
farm organizations will increase very materially the buying power of
the largest single consuming group in our Nation—agriculture,

It is not too late for the Senate to rectify these injustices. In the
Benate are many loyal and devoted friends of agriculture. We appeal
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to them to renew their efforts. To those Senators who have not yet

Leen able to see the wisdom of a tarHT policy that will protect agricul-

ture we urge further study and a spirit of concession.

Respectfully submitted.

SBam H. Thompson, president, and Chester H. Gray, Washington
representative, the American Farm Burean Iederation and
its constituent units: Alabama Farm Bureau Federation,
Montgomery, Ala.; Arizona Farm Bureau Federation,
Phoenix, Ariz.;, Arkansas Farm Bureau Federation, Little
Rock, Ark,; California Farm Burean Federation, Berkeley,
Calif. ; Colorado State Farm Bureau Federation, Del Norte,
Colo. ; Connecticut Farm Bureau Federation, Andover, Conn. ;
Delaware Farm Bureaun Federation, Dover, Del. ; Idalio Farm
Bureau Federation, McCammon, Idaho; Illinois Agricultural
Assgoclation, Chicago, Il ; Indiana Farm Bureau Federation,
Indianapolis, Ind.; Jowa Farm Bureau Federation, Des
Moines, Iowa; Kansas State Farm Bureau, Manhattan,
Kans.; Kentucky Farm Bureau Federation, 8t. Mathews,
Ky.; Louisiana Farm Bureau Federation, Baton Rouge, La.;
Maryland Farm Buresu Federation, Baltimore, Md,: Massa-
chusetts Farm Burean Federation, Waltham, Mass.; Mich-
igan State Farm Bureau, Lansing, Mich.; Minnesota Farm
Bureau Federation, St. Paul, Minn,; Missigsippl Farm Bu-
reau Federation, Jackson, Miss, ; Missouri Farm DBurean
Federation, Jefferson City, Mo. ; Montana Farm Bureau Fed-
eration, Bozeman, Mont.; Nebraska Farm Bureau Fed-
eration, Lincoln, Nebr.; Nevada Farm Bureau Federation,
Verdi, Nev.; New Hampshire Farm Bureau Federation, Con-
cord, N. H.; New Jersey Federation of County Boards of
Agriculture, Trenton, N. J.; New Mexico Farm Bureau Fed-
eration, Las Cruces, N. Mex.; New York State Farm Bureau
Federation, 1thaca, N. Y.; North Dakota Farm Bureau Fed-
eration, Fargo, N. Dak.; Ohio Farm Bureau Federation,
Columbus, Ohio; Oklahoma Farm Bureau Federation, Tulsa,
Okla.; Oregon Farm Bureau Federation, Molalla, Oreg.;
Pennsylvania Farm Bureau Federation, West Chester, Pa.:
Rhode Island Farm Bureau Federation, Davisville, R, IL:
South Dakota Farm Bureau Federation, Huron, B. Dak.:

Tennessee Farm Bureau Federation, Columbia, Tenn, ; Texas
Farm Burean Federation, Dallas, Tex.; Utah Farm Bureau
Federation, Salt Lake City, Utah; Vermont State Farm
Bureau, Charlotte, Vt.; Virginia Farm Bureau Federation,
Roanoke, Va.; Washington State Farm Bureau, Colfax,
Wash.; West Virginia Farm Bureau Federation, Clarksburg,
W. Va.; Wisconsin Farm Bureau Federation, Madison, Wis. ;
Wyoming Farm Bureau Federation, Morland, Wyo.

C. E. Huff, president the Farmers Educational and Cooperative
Union of America and its constituent units: Arkansas Farm-
ers’ Union, Liitle BRock, Ark.; Colorade Farmers' TUnion,
Denver, Colo.; Georgia Farmers' Union, Atlanta, Ga.; EKan-
gas Farmers' Union, Salina, Kans.: Illinois Farmers' Union,
Marissa, Ill. ; ITowa Farmers’ Union, Des Moines, Iowa ; Mis-
souri Farmers' Union, Carrollton, Mo.; Montana Farmers'
Union, Columbus, Mont.; Nebraska Farmers' Unlon, Omaha,
Nebr. ; North Dakota Farmers' Union, Jamestown, N. Dak.;
Oklahoma Farmers' Union, Oklahoma City, Okla.; Oregon
IFarmers’ Union, Monmouth, Oreg.; South Dakota Farmers’
Union, Yankton, 8. Dak. ; Washington-Idaho Farmers' Union,
Spokane, Wash.

George W. Slocum, chairman; W. 8. Moserlp, John Brandt, F, A,
Corniea, Harry Hartke, and Charles W. Holman, the tariif
committee of the National Cooperative Milk Producers' Ifed-
eration and its constituent units: Berrien County Milk Pro-
ducers’ Association, Benton Harbor, Mich.; Californin Milk
Producers’ Association, Los Angeles, Calif.; Cedar Raplds
Cooperative Dairy Co., Cedar Rapids, Iowa ; Challenge Cream
and Butter Association, TLos Angeles, Calif.; Champaign
County Milk Producers, Champalgn, 11l.; Chicago Equity-
Union Exchange, Chicago, Il.; Connecticut Miik Producers’
Association, Hartford, Conn.; Cooperative Pure Milk Asso-
ciation of Cincinnati, Cincinnatl, Ohio; Coos Bay Miiiunal
Creamery Co., Marshfleld, Oreg.; Dalrymen’s Cooperative
Sales Co., Pittsburgh, Pa.; Dalirymen’'s League Cooperative
Association (Inc.), New York, N. Y.; Des Moines Cooperative
Dairy Marketing Association, Des Moines; Iowa; Dubuque
Cooperative Dairy Marketing Association (Inc.), Dubugue,
Iowa ; Farmers' Milk Producers’ Assoclation, Richmond, Va.;
Grays Harbor Dalrymen's Associntion, Satsop, Wash.; Iil-
nois Milk Producers’ Association, Peoria, IlL ; Indiana Dalry
Marketing Association, Muncle, Ind.; Inland Empire Dairy
Producers' Association, Spokane, Wash.; Inter-State Milk
Producers Association (Inec.), Philadelphia, Pa.; Iowa Coop-
erative Creamery Secretaries and Managers' Association,
Waterloo, Iowa; Land O'Lakes Creameries (Inc.), 2201
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Kennedy Street NE., Minneapolis, Minn. ; Lewis-Pacific Dairy-
men's Association, Chehalis, Wash.; Lower Columbia Coop-
erative Dairy Association, Astoria, Oreg.; McLean County
Milk Producers’ Association, Bloomington, Ill.; Maryland
and Virginia Milk Producers’ Assoclation, Washington, D. C.;
Maryland State Dairymen's Association, Baltimore, Md.;
Miaml Valley Cooperative Milk Producers' Association, Day-
ton, Ohio; Michigan Milk Producers' Association, Detroit,
Miech. ; Milk Producers’ Association of San Diego County,
San Dlego, Calif.; Milk Producers’ Association of Summit
County und vicinity, Akron, Ohio; Milwaukee Cooperative
Milk Producers, Milwaukee, Wis. ; National Cheese Producers'
Federation, Plymouth, Wis.; New England Milk Producers’
Assoclation, Boston, Mass, ; Northwestern (Ohio) Cooperative
Sales Co., Wauseon, Ohio; Ohio Farmers' Cooperative Milk
Association, Cleveland, Ohio ; Pure Milk Association, Chieago,
Ill. ; Scioto Valley €ooperative Milk Producers’ Association,
Columbus, Ohio; Seattle Milk Shippers’ Association, Seattle,
Wash, ; Skagit County Dairymen's Association, Burlington,
Wash. ; Bnohomish County Dairymen's Association, Everett,
Wash.; Btark County Milk Producers’ Association, Canton,
Ohio; Tillamook County Creamery Association, Tillamook,
Oreg. ; Tulsa Milk Producers’ Cooperative Assoclation, Tulsa,
Okla.; Twin City Milk Producers' Association, St. Paul,
Minn, ; Twin Ports Cooperative Dairy Association, Superior,
Wis. ; Valley of Virginia Cooperative Milk Producers' Asso-
ciation, Harrisonburg, Va.; Whatcom County Dairymen's
Association, Bellingham, Wash,; Yakima Dairymen’s Asso-
ciation, Yakima, Wash,

Dr. B. W. Kilgore, chairman of the board of trustees, the Ameri-
can Cotton Growers Exchange #nd its constituent units:
Alabama Farm Bureau Cotton Association, Montgomery, Ala. ;
Arizona Pimacotton Growers Association, Phoenix, Ariz.;
Arkansas Cotton Growers Cooperative Association, Little
Rock, Ark.; Georgia Cotton Growers Cooperative Association,
Atlanta, Ga.; Louisiana Farm Bureau Cotton Growers Coop-
erative Association, Shreveport, La. ; Missourl Cotton Growers
Cooperative Association, New Madrid, Mo.; North Carolina
Cotton Growers Association, Raleigh, N. C.; Oklahoma
Cotton Growers Association, Oklahoma City, Okla.; South
Carolina Cotton Growers Association, Columbia, 8, C,; Ten-
nessee Cotton Growers Association, Memphis, Tenn.: Texas
Farm Bureau Cotton Association, Dallas, Tex.; South-
western Irrigated Cotton Growers Association, El Paso, Tex.

C. A. Btewart, executive secretary, the National Livestock Pro-
ducers Association and its constituent units: Produecers Live
Stock Commisslon Assoclation, KEast St. Louis, IL; Pro-
ducers Commission Association, Indianapolis, Ind.; Chicago
Producers Commission Association, Chicago, Ill. ; Peoria Pro-
ducers Commission Association, Peorin, Ill.; Producers Coop-
erative Commission Association, East Buffalo, N, Y.; Pro-
ducers Commission Association, Kansas Clty, Mo, ; Producers
Cooperative Commission Association, Cleveland, Ohlo : Evans-
ville Producers Commigsion Association, Evansville, Ind.:
Producers Cooperative Commission Association, Pittsburgh,
Pa,.; Producers Commission Association, Sicux City, Iowa;
Producers Cooperative Commission Assoclation, Cineinpati,
Ohjo ; Michigan Live Stock Exchange, Detroit, Mich.

C. B. Crandall, president, and J. 8, Montgomery, general manager,
the Central (Livestock) Cooperative Association of South 8t,
Paul, Minn.

F. E. Mollin, seeretary American Nationnl Livestock Association
of Denver, Colo.

THE COTTON MAREET AND THE FARM BOARD

Mr, SMITH. Mr. President, I have refrained from having
anything to say at length in reference to the condition of agri-
culture under the ¥Farm Board, but it has reached such a stage
that widespread disaster throughout my section of the country
has resulted. I am rather of the opinion that the uncertainty,
the lack of a definite plan, of a definite statement, of definite
action on the part of the board is largely responsible for the
disaster that has befallen particularly the cotton interests of
my section of the United States.

It will be recalled that in October the Farm Board issued a
statement that the price of cotton was too low, and therefore
that they were justified in fixing 16 cents per pound as a basis
;}f llnans on grade middling eotton with a staple of seven-eighths
ncn.

Cotton was then selling at 18 cents a pound, or $10 a bale,
on the average, above the amount they agreed to lend.

At the time that statement was issued, from a long experi-
ence in cotton production I doubted the wisdom" of it, because it
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stood to reason that if the board thought 18 cents a pound was
too little and cotton was too cheap to offer to lend only 16 cents
a pound, it in nowise menaced those who up to that time were
responsible for the 18-cent level.

I presume they were proeeeding on the theory that, rather
than sell at 18 cents a pound the average man would take the
16 cents as a loan and wait to see what would be the result of
this experiment.

Those who had had experience in the cooperative organiza-
tions previous to that time were not inclined to try that ex-
periment, for the reason that the cooperatives up to the time
of the passage of that law and the appointment of the board
had not had sufficient cotton in their possession and under their
control to influence the market.

The result of their efforts had been that an individual would
get a loan on his cotton through the cooperatives, pay insur-
ance and storage, and freight to the concentrating points, and
then, perhaps after six or seven months of holding, take a lower
market price than could have been received on the day it was
put in, and have subtracted from the lower price insurance,
storage, and freight. They had become so discouraged that they
were chary, they were skeptical, about risking any more cotton
under those circumstances.

I am mnot going to attempt to go into the details of all the
influences at work, but the result has been that from that date
until now cotton has steadily declined in price, until it has
reached the absurd figuare of 15.66 on the exchanges, more than
$20 a bale from the level at which the board said it was too
cheap.

Of course, my colleagues here, except those from the South,
will not understand; but this will go into the Recorp, and a
great many will see the joker—uot intended by the board, but
forced, perhaps, by the circumstances of the case.

It will be understood that middling seven-eighths is a middle
grade of cotton and the most universal length of staple, They
agree to lend 16 cents a pound on middling seven-eighths but
did not say how much they would lend on striet low, on low
middling, on strict good ordinary, and good ordinary, which are
the grades below middling, or how much premium they would
put on the grade above.

What was the result? A certain percentage of the cotton a
man might have on hand might be middling seven-eighths, He
might have out of a hundred bales 75 bales of that grade and
25 of the grade below.

Tne cooperatives, through whom the loan was to be obtained,
had no power to lend anything on the grades below except
aceording to their judgment. They would lend 16 cents on the
basis of middling seven-eighths; then all the grades below were
left at the merey of the market.

What happened? The board said, “We are not going to
change that basis, middling seven-eighths,” and they did not
and have not. But the cooperative organizations, which had to
finance all the grades below and all the grades above, had to
finance them according to the power they had in the market,
which was nil, and therefore in place of having about a half a
cent for strict low middling and three-fourths of a cent for low
middling and a cent and a half or two cents for good ordinary,
I am informed that they put strict low at about 8, low middling
at about 6, good ordinary and strict good ordinary at from
4 to 5.

A man with a hundred bales of cotton, with the market sell-
ing around 16 cents, would get an average loan on his cotton
of about 9 cents. The consequence was that he was not going to
take it.

The board, being uncertain as to what it wanted to do, appar-
ently, or what it eould do, issued a statement. I do not charge
Mr. Legge with making the deliberate statement, but he gaid
they were not going to buy or deal in cotton at any cost. Of
course, the board was not expected to go into the market, but
that fact, coupled with expressions coming from Mr. Williams
that we perhaps should buy so much of May or so much of
March, demoralized the whole situation, and to-day cotton is
$20 a bale less than it was when they proposed to make the
loan.

Members of the subcommittee went up to see the board. Mr.
President, I stake all that I know about cotton on the assertion
that had the Farm Board said, “ We will advance 20 cents a
pound basis middling to the cooperatives with the regular dis-
count to the grades below and the premiums for the grades
above that have been recognized in the trade for 60 to 70 years,”
and had said this throughout every State that has a coopera-
tive, and every cotton State has one, the result would have been
inevitable that cotton never would have gone below that price
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for the simple reason that no man would have been foolish
enough to have sold his cotton for 17 and 18 cents a pound
when he could have obtained a loan at 20, with no expense
attached, according te their statement, on the 16-cent loan
except the freight to the concentrating point.

If every hale of cotton that was then on the market or that
ghould ecome on the market had been sent to the cooperatives the
$100,000,000 which they said they had set aside for that purpose
would have financed and retired 10,000,000 bales of cotton at 20
cents a pound. Every cotton man knows that that could be
done. The Farm Board would only have had to put out 2 cents
a pound as margin, The banks throughout the country would
have carried the balance, Cotton finances itself to any reason-
able extent. It was the most easily worked proposition that was
ever put up to any body of men. They did not need a stabiliza-
tion corporation. They did not need an advisory council. They
gimply needed one organization in each State with warehouse
facilities, and the trick could have been turned in 48 hours.
I challenge any man in the cotton world to dispute that faet.

We discussed this matter in the subcommittee. Members of
the subcommitiee, which is composed not alone of southern men,
but men from the cotton-manufacturing States, from Conneeti-
cut, Delaware, and West Virginia, were agreed that the plan
wasg simple and feagible and could have been put into operation
in 48 hours. We went into the market and made the proposition
to the board, and I for one believed that they were going to put
it into operation. It would not have jeopardized a dollar. It
would have stabilized instantly the cotton market on the level
which they by implication said was a reasonable price. They
practically said 18 to 183; cenis was too low. With some ex-
perience in the cotton business 1 went over this matter with my
colleagues from the other States, one of them a manufacturer of
cotton. Fveryone of them indorsed it promptly. But it was not
done, and such a disaster as has befallen the cotton market has
not been paralleled since the days of Dan Sully as is now char-
acterizing the eondition in the cotton market.

1 was very much disappointed when I saw in the press that
the representative of the cotton interests on the board was
down in Mississippl advising the farmers that their only hope
of salvation was a drastie reduction in acreage and an improve-
ment in the gunality of the seed they plant, I do not know
whether the newspaper report was correct or not, but he was
quoted as saying that that was their only hope of getting rid
of the unfortunate and disastrous situation, when from state-
ments before the commiftee and in the public press and from
bulletins of the department every man that knows anything
about the situation at all knows that for the last four or five
years we have been running something like 750,000 to 1,000,000
bales behind in production as compared to the world consump-
tion of American cotton. Our average production has been
a little less than 14,000,000 bales of cotton over the last 10
years and our average consumption has approximated 15,000,-
000 bales. There has been no surplus. There is no surplus.
Never was there a finer opportunity presented to a body of
men if they had any knowledge of the business to demonstrate
the power of a well-organized, well-equipped, and well-financed
body to prove to the producers of a great commodity its real,
intrinsic value. It never was done, but why, I do not know,

I have heard from some quarters that it is claimed that the
reason why they did not proceed to put the price up or attempt
to enhance the value was because it might encourage an in-
crease in acreage and that there was very little cotton left in
the hands of the producer. Mr, President, I am not advised,
as I have been in former years, ag to the approximate amount
held by first hand, but I dare say there are between 3,000,000
and 5,000,000 bales held by the producers at this hour, either
directly or by holding an equity, and thereby hangs the dis-
astrous tale in this tragedy. A farmer puts his cotton either
into the hands of a factor, a commission merchant, or a
cooperative organization, draws a certain amount, and waits
and hopes that the price may advance. If he is not able to
put up further margin in the bank each time as the market
declines, the bank has only two recourses: It must sell the
cotton or demand of the farmer additional margin to pro-
tect the amount the bank loaned him.

All over the South in every cotton State the banks are
crumbling like snow in a tropical storm. Why? Because the
price dropped so precipitously and disastrously as not only to
wipe out the margin but to leave the banks with paper they
could not collect. No such disaster has visited the cotton
region, as I said a moment ago, since the days of Sully, when
cotton dropped from 16 cents to 6 cents a pound. It has
dropped since last June, in a little over six months, from 21
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cents a pound to 15 cents a pound, a difference of $30 a bale,
and still not a hand is raised and not a word is said except
the raising of a hand and the saying of a word to add to the
disaster,

The question was asked me in the presence of others if it
would not be a pretty good thing to go on the exchange and
buy a million bales of cotton, a million bales of futures, and
when under the power of the board they could have put every
exchange in the world at the mercy of the board in 4S8 hours.
We could have sold the futures short or bought them long on
tissue paper enough to fill the Congressional Library, and out-
side of the mere gambling among those having the paper, the
cotton itself would have been protected and those who got it
would have paid the price,

1 do not know what these men on the board know about
cotton. From my experience withh them I think some of them
are beginning to have a vague idea that it is a commercial
article. Beyond that I do not know whether they know any-
thing about it or not.

Mr, President, I do not want to cripple what may some time
be an agency of aid to the farmers. I do not want to do that,
but they are erueifying themselves; they are destroying all
posgibility of ever being an aid. I have a letter from one of
the leading men of my State, perhaps one of thie most brilliant
cotton men that was ever in the trade, in which he said that he
knows and I know that this farm marketing organization, set
up by the Government, in the very beginning of its operations,
having let this disaster occur, stands more helpless than a mere
child, and that the only result will be to disgust the American
publie, disgust the farmer, discredit the whole business, and
mike it practically impossible for them to recoup or recover the
confidence of the people. The Senator from Montana [Mr.
WaeeLer] has stood here and told the same story in reference
to wheat. With the two great major crops not only in jeopardy
but with privation confronting those who produce them and
those who tried to help finance them, causing demoralization
and disaster over both the West and the South, why do they not
act and act positively?

I am not going to say a word about the proposal to reduce
acreage. It is a will-o'-the-wisp. The farmers themselves are
the ones to determine that gquestion. When they shall have
been organized and the price has come to be fixed, which must
be the policy of the board and the organizations under it, and
it is found that the crop is too large, the price will be lowered
in accordance with the law of supply and demand. However,
when there is no surplus, why should the present condition be
penalized in order to anticipate a condition that may or may
not ocear next year?

Talk about price fixing! It is the board’s duty to fix and to
aid the farmer in maintaining, under the law of supply and de-
mand, a price that will ghow a reasonable profit. I have heard
Senators say, and I have heard others say, that the board ought
never and we ought never to attempt to form an organization
that could fix prices. The absurdity of such a proposition
needs no argument from me.

If the producer of an article and the manufacturer of an
article have not the power to fix a price that will absorb the
overhead and leave a working basis for the next year's produe-
tion, they should quit; and in the manufacturing world the
manufacturer is forced fo quit. The only reason why agricul-
ture has gone on iz because nature furnishes gratis a factory
which will produce to some extent, regardless of other con-
siderations.

We have got to fix a price and let the price govern the
acreage and not try to anticipate the price by the acreage. The
latter is false economy; it is a false principle; and every time
we have tried to apply it in real life it has worked out in
disaster.

I have heard the old suggestion about acreage reduction ever
since I heard anything about cotton, and I think I heard about
cotton amongst the first things I ever heard. Should we re-
duee acreage because we have a surplus? There is no surplus,
and if we are wise in bringing about organlzation and there is
more produced than will bring a certain price, the price will
fall and that will control the situation.

Mr. President, with me it is o case of suspended judgment, but
my faith in the board is growing weaker every day. What is
to be accomplished, I do not know ; but they at least could have
held cotton at the price it was the day they made the state-
ment ag to 16 cents a pound, basis middling seven-eighths, Why
they did not do it I do not know. The wisdom of what the sub-
committee advised them to do is yet undetermined, but the un-
wisdom of what the board did is now manifest.
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Cotton is breaking again to-day, I understand. Those who
are regularly in the trade feel a hesitancy in touching a market
that can be influenced by the word of any man on the board
and that word not correlated to any fixed plan or fact—a mere
surmise. In the meantime, $30 a bale on cotton has been wiped
out of existence, and the South is prostrate. Cotton was too
cheap at 18% cents per pound; it was not paying the cost of
production; but to-day it is less than 153} cents under the nose
and in the face of the Federal Farm Board, which had an
opportunity to secure control of the situation in a week. Any
man who knew enough about cotton to know it from wool, any
man who knew enough about the market to know the difference
between the marketing of cotton and the raising of peanuts
could have taken advantage of such an opportunity.

The action of Congress in what seems to be an attempt to aid
agriculture—I never did think Congress had any heart in it
or, anyway, not much-—has resulted in disaster unspeakable.

We spent a few weeks in diseunssing and passing a bill that
was a mere experiment, and we have been here since we passed
that bill trying to add to the burdens of the people, piling up the
price of what they have got to buy while the market that fur-
nishes the wherewithal with which they buy is dropping more
rapidly than the cost which is being added is inereasing. The
currency the farmer has—wheat and cotton—is dropping to
half its value, while the things he has got to buy are being
discussed here with great zeal and energy, as though the
fate of America depended on whether or not we should put a
30 or a 40 per cent additional tax on shoes and boots and
clothing and paints, The Senate has been busily engaged not
only in discussing such a possibility but in proeeeding toward
the enactment of a law imposing additional burdens on the
CONSUMers,

The Congress of the United States is alone responsible for
the condition in which the farmers of this country find them-
selves and for the unspeakable burden that is put on the backs
of the consumers of America. We and we alone—I will not

use the word “ we "—but those who have voted for tariff rates
on the necessities of life from the time the first tariff bill
was passed until to-day are responsible for the inevitable result
of a policy which spells the absolute ruin of the salaried man,
the ordinary wage earners, and the producers of the raw mate-

rial.

Mr. President, I do not know that it is necessary for me to
take up any more of the time of the Senate. I do not believe
there was ever a darker hour in the history of America for
agriculture and agricultural interests than the present time.

I should like to have any Senator rise in his place and point
out where there is a possibility of hope for agrieulture, There
is ruin and bankruptcy everywhere. In one State alone in the
last year there was a failure of more than 200 banks in the
rural communities. In view of what has been accomplished
under this farm marketing act, in view of the disasters that
are happening all around and not one word or one effort put
forth in behalf of the farmer, what is there for him to hope for
on the positive side?

On the negative side, you are not content with what put the
farmer in this fix—the act of 1922—but you are vying with
each other in adding to that, in the face of this unspeakable
disaster that has happened to agriculture, not in the last 12
months, but it has been the slow growth of a cancer that now
has touched his vitals and made it imposgible for him to carry
on. He has consumed all his natural resources; he has con-
sumed what little mineral rights he has, what forests he has;
and now he has consumed his mortgages, and the land banks
throughout the country and the insurance companies are selling
him out, and great syndicates are buying the little homestead
of the farmer for a game preserve for the millionaire. I saw
that sight. It is being enacted in my State now, and no heed
is paid to it. Throughout the West comes the cry that they
can not earry on; yet, without regard to this cancerous con-
dition eating up his hope and eating up his substance, we are
here adding to his burdens.

What is the ery here every time we have a rate up? *“Let us
reduce it to the 1922 rate.” “Is that the present law?" * Yes.”
“All right.” Yet the condition in which agriculture finds itself
is the direct result of the act of Congress. 'We may cavil as we
please, but Congress alone is responsible for the condition in
which agriculture finds itself—a free market for what the
farmer sells in competition with the world, while he is restricted
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to the merey of trusts and combinations ereated and fostered by
the Congress of the United States, and the Congress alone,
Need I argue that they could not exist a year without the act
of Congress?

If you were to bring down your protection to where it offered
or even invited real competition, yon would relieve the condi-
tion of the man in the field; but you will protect these trusts
and monopolies that have become trusts and monopolies by your
law, and your law alone. You will still foster them, while the
wail of agriculture became so insistent and clamorous that you
had fto call an extra session of the legislature to make a gesture
at relief, and lull him for six months into a false hope; and
here, before the beginning of the spring, he sees his prices
shrunk far below what they ever were before you made your
gesture !

I have sat here and marveled that in the midst of all this
discussion of protection, and the tender care that we have for
the manufacturers, not a word has been said as to this condi-
tion that exists—not a word.

Mr. President, it is useless. I know that it is the same, same
thing. The Senator from Utah can walk here and smile—yes;
he is in a pesition to smile. All those over there are in a
position fo smile. Some people can mot. I am not standing
here as a theorist, God knows. If the condition that actually
exists can not appeal to Congress without anybody opening his
mouth, surely a man from the despised and discredited South, in
the opinion of some, need not raise his voice.

I am through,

CRITICISM OF CONDITIONS IN NEW YORE

Mr. HEFLIN. Mr. President, I will have to be away from
the city for a few days. I spoke to the Vice President about
deferring the appointment of the committee which was sug-
gested yesterday to inquire into certain portions of a letter
written by me which the Senator from New York [Mr. CoprE-
LAND] wishes stricken from the Rmcorp. I ask that the ap-
pointment of that committee be deferred until I return to the
city.

The PRESIDING OFFICER (Mr. Frss in the chair). The
present oceupant of the chair understands that the Vice Presi-
dent, who has had that matter in hand, is going to defer action.

Mr. WATSON. Let me inquire, to what committee does the
Senator refer?

Mr. HEFLIN. The special committee of three to be appointed
to look into the matter we discussed yesterday. I do not want
the committee appointed until I return to the city.

Mr. WATSON. When will the Senator return?

Mr. HEFLIN. In about four or five days.

Mr. WATSON. Very well.

Mr. HEFLIN. Mr. President, in the New York World To-day
there appears an article headed * HerFrix Visions Dangling Rope
if Coreranxp Ever Goes South.” Under that headline the corre-
spondent has written in the body of the story that I threatened
to have Senator CopPELAND lynched if he came south. I am sat-
isfied that none but a degraded, cowardly, and perverted mind
could ever have put such a construction on what I said. I do
not know who he is, but he has written a falsehood, and he
knew it was false when he wrote it. He said that I made mo-
tions of tying a rope around CoPELAND'S neck and hanging him
up if he should go south. I made no such motions and no such
statements ; T never thought of such a thing.

I merely wanted to say that much =o that the Recorp will
show the character of campaign that is going to be made against
me by Roman Catholic correspondents such as the one who
wrote the article to which: I have referred and which I denounce
as false, villainous, and slanderous.

PROFITS OF LUMBER COMPANIES

Mr. NYE. Mr, President, I ask unanimous consent to have
printed in the Recorp a tabulation showing a comparison of
profits to sales of 3 northern pine manufacturing companies,
67 southern manufacturers of lumber, and 114 western lumber
manufacturers, and a recapitulation covering all of them. This
tabulation is compiled from the income-tax returns submitted
to the Senate, and the identity of each company is referred to
only by the number of the page of the report on which the
returns are found.

There being no objection, the tabulation was ordered to be
printed in the Recorp, as follows:
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TOTALS FOR 67 COMPANIES

1928 1827 1926 1925 1024 | 1023 1922 7 years
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14. 05

11. 65 17, 64 2.5 15.56 b 20. 45 17. 55
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Western lumber manufacturers
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142,719 377 00, 712 217, 180 150, 154 | 2, 580, 454 2 3, (Htln m 503,462 | 2, 440, 651 : 3, 7
10,034 ur} 456 28, B0 57 171, 208 58, 504 567 :m. 406 :
585,778 | 2,019, 634 343, 1,815, 092 , 542, 763 1,180, 562 , 8510 78, 07
212,251 | 4, 648, 884 7,424 | 4,040, 346 3,832 | 4, 040, 001 5 | 4,187,361 9, 445 : 761 , 158, 270 | 86, mo 438
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4 ) 42 2,943, 241 : 3,139, 352 32 i 5 2.3";. 77 332, 75 : .-iiib 624 | 3 020,130 |
076, 27 1, 186, 351 rf 903, 707 ’ &) (=} 674, 251
8,379, 640 5 2 | 8083, 064 749,825 | 8,019, 302 33, 58 5, 4 38, ¢ 2, 200, 927 , 414, 5, 502, 250
346, 262 7,478 | 5 : 466, 747 il 73, 764 487, 5 : 318, 480 |
€, 617, 930 200, 7,4 4 7,120, 014 130 ; :
819, 142 4, 87 467, 7, 72 : ; 34, 072 324, 031 ;, 358, 853 5, 037 | a2 gm0
1,045, 018 D, 74 : 30, M, 7 : 868, 350 7 857, 580 j bl 2,728
g 140, 053 93 628, 390 3 539, 87 51, 641 g
523, (54 200, B54 105, 397 m. .wo
rmst 652 34, § 1, 534, 67 182, 444 ._
3 168, 500
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Western [umber manufacturers—Continued

10e8 1927 1926 1025 1924 1922

Company identl-

at page— l
Gross sales Pn])or;l; Of | Gross sales P’i’uig OF | Gross sales

Profit or

Profit or Profit or Profit or Profit or
loss Gross sales | 1 loss I

loss

1,077,078 $45,807 | 8814, B40 §1, 013, 853 $0503, 4 $2, 862 §26, £3, §4, 674, 445
1,495, 213 485, 618 25 1,071,885 405,820 | 1, 7 v 8, 551, 090
2,266,019 | —123,793 | 1,011, 78 g 20, —164, 514 765, v 200, 16, 500, 565

{ : . 2 036, 027 02, 14, 537, 060

h 9, 534, 764

10, 665 7 | 38 3, 905, 224

. " 7 86, 870, 762
. 7 074 4 35, 96 ) 237, 926 1, 1

!
A

—195,004 | 1,761,916 ' 0f 7 28, 317
263, 096 p

=

HBe

]
1 BLaIR
RSB RgRT|/ERIRS

HLVNHS—IH00HY TVNOISSHUIDNOD

| e b Eolim
&

s e

U8, 527

34, 002
130
118, 317

|

EEphmapup=RE, pupRoapESaNeEn

8

CRIPFTRY-GLOROR-RPEIRE

-

| =
e e =
~183 S

|
——
o
-

=
£%

|
HOoDENy

1,201, 504

%

2. 806, 460 3 | 1,117,046 925, 508 , 038 £ 23, 433 ¥ 8, 723, 262
1,481, 661 1,472, 75 —B0, 788 1, 505, 367 1,381,473 —47, 735 1,571,173 7 1, 845, 028 238, 547 | 1, 639, 616 10, 687, 373

-
-
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TOTALS FOR 114 COMPANIES

1928 1927 1925 1924 1922

§220, 450, 670 | $196, 100, 007 | $205, 165, 244 | §210, 370, 431 | $108, 523, 107 | $221, 442, 310 | $164, 576, 660 |§1, 416, 637, 458
13, 288, 874 7,003, 453 12,244,772 12, 786, 978 7,571,459 34, 907, 119 20, 436, 445 108, 329, 100
6.03 3. 62 5,96 6.08 4,82 15.8 12.4 7.65

Baleg .ot -
Profits. .ovenmnnmernsansnnnnsnmescatsennassisnn A e b bt o s S R AL
Per cent profit to sales. . -.. s,

1 Not in business.
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Northern pine manufociurers

Co

fled at page—

1928 \ 1927

926 \ 1925 1924

1023

|
| Per
oant

1922
Total

mpany identi-

FProfit or |

Profit or
loss l (Gross sales

Gross sales loss

$2, 115, 733 | $415, 566
8, 201, 227 437, 433

1, 062, 437 250, 300

—$805, 360
97, 261
123,708

$1, 380, 781
2, 901, 854
1, 853, 158

Ciross sales

$2, 040, 672 $200, 313 |
4,001,910
2,250,013

Profit or
loss

Profit or

Profit or |
loss loss

Gross sales (iross sales

iross sales

gain or
loss

profit
Profit or or loss

Profit or
1 loss

i
iz Gross salgg

$104, 381
—86, 174

$1, 927,921
176,448 | 3,275, 438
160, 556 1 2, 270, 380

$201, 743
3885, 694
285, 092

$1, 986, 106
4, 706, 882

$2,018, 472
5,307, 221

102, 676 l 1,051,179

|
$13, 228, 222 | §1, 100, 504
20, 410, 800 | 2 368, 323 |
14, 461, 487 | 2, 683, 710 i I

$400, 917
793, 615
1, 531, 515

2, 86

o 564, (46
2, 147, 076 |

8.0
y 8.0
90, 774 | 8. 68

TOTALS FOR 3 COMPANIES

t 1928

1927 ‘ 1020

Sale

3.

gyl - N e
Per cent. profit to sales___.

1925 \ 1924 1922 7 years

6, 195, 703
— 584, 501

‘ $7, 209, 307
i —0.4
|

1,112,299
15,3

$8,413,405
&ith, 316
85

§7,473, T30
a5, 529
12,9

|

$5, 640, 332
210,883
244

$6, 823, 881
1, 137, 764

$54, 100, 500
0, 242, 537
11. 56

Recapitulation

] 1927
|

1625 | 1024

1923

|
! | Per
| Total gross | Total gain | cent

1922

Profit or | | Profit or
loss

Gross sales Giross sales | Toga

Ciross sales

Profit or
loss

Profit or
loss

Profit or

Joss Giross sales

! (Giross sales

Giross sales

Gross sniw;l

sales orloss | profit

Profit or I or loss

loss

Profit or
loss

Total for 67 southern com-
panies.__...

]' i
$112, 161, 613

Total for 114 western com- '

e e e
Total for 3 northern com-
panfes. ... ..

220, 450, 670

|
7,268, 307 6, 165, 708/

1,112, 200|

$15, 762, 3338108, 333, 302/$12, 612, 065
13, 288, s;'al 106, 100, 007 7, 093, 453
—584, 301

$118,
205,
8,

208, 184
165, 244

$20, 866, 841/§123, 228, 434
12, 244, 772) 210, 579, 431
570,316] 7,473, 739

$18, 118, 852
7,571, 459
210,883

$23, 270, 467(5118, 726, :sﬂi
12, 786, 978| 108, 528, 167

413, 405 965, 529 B, 649, 332

‘$l‘..“3, 232, 981 %29, 656, 432-.-39?, 606, 697 $10, 609, 697
221, 442, 310] 34, 907, 119
9, 274, 872

$790, 590, 994ii1-w, 250,010) 17,55
164, 576, 509 20, 436, 4451, 416, 637, 458, 108,320,100  7.65

2,824,047 6,829, 881| 1,197, 764 11.55

|
54,100,600 6,242,

TOTALS FOR 184 COMPANIES

1928 | 1927 1926

| 1924 | 1023 1922 | 7 years

£330, 881, 680
30, 163, 506
54

$310, 629, 102

19, 121, 217 33,
6.

$331, 876, 028
087, 929
10.1 |

$341, 081, 604

$323, 899, 512
25, 901, 194
8.0

$200, 010, 177 (52, 270, 328, 961
41,183,006 | 254,831, 556
15.3 | 11.22

£353, 950, 163
67, 387, 608 |

87,022,974
10.8 10.05 |

A number of companies were omitted from the tabulations because they were primarily, or at least in very large part, interested in other activities than the manufacturing of lumber, The Iollowing_ list shows pages on

which returns not tabulated appear and the reason for not tabulating.
Page

1562.
189,
612
632.

671.
686,
728

743.
825

8§81,
636,

1043,
1063,
1107,

1148.
1302,
1409,
1488,

1594

1TH.

1800

Wholesale lumber dealer with no manufacturing sctivities.

Is a hardwood manufacturer and not Interested in softwood lumber,

Hardwood manufacturer and wholesaler. -

This company was organized to cut a certain tract of timber. This
timber is now cut and the company is inactive. Returns are
incomplete.

Shows only 2 years' operations—1927-28, A new company.

Bhows only 1 year's operations—1926. A new company,

. Returns are incomplete except for 1827-28, This company is inter-
l:sieﬁi In wholesaling and retailing, sud makes a very satisfactory
profit.

Has beef inactive for several years, a

Inactive. Was merged in 1027 with another company with which
it had previously been closely affiliated, Not profitable according
to its returns, -

‘Whas merged in 1925 with the company whose return appears on page
1343. It was a very profitable ﬂig’ﬁf““"" when Independent.

It has a large wholesale and retail lumber business in addition to its
manufacturing.

Inactive. Holding company for various subsidiaries,

Manufacturer of hardwood lnmbers and veneers, also retail business,

Major part of business is ranching operations, oil and gas wells.
Bhows good profits on returns.

Ceased operations in 1925, Was a wholesaler as wellas manufacturer.

Incomplete. Organpized in 1027. Shows profit in 1928, .

Personal income of a stoekholder in logging and lumber companies.

Dissolved in 1927, Was in power and light business. Very profitable
when operating. s

. Not operating; in process of liquidation.
operating,

Incomplete, Organized in 1624,

. Hardwood lumber manufacturer.

Was profitable when

Bhows profits in 1027-28,
Profitable,

In addition to this list, manufacturers, whose principal product s shingles or cedar lnmber, have been omitted,
Page

1803
1800

1018,

1925,
1631,

1938,
1956,
2014,

2142
2120,

2220,

4. Incomplete.

. Incomplete. Commenced operasting in 1925,
ably due in part to high stumpage prices.

. Individual Interested in various lumber and timber holding concerns.
The return indicates huge profits derived by individuals engaged
in lumber manufacturing.

Is engaged in coal mining business, wholesaling and retailing of lum-
ber as well as manufacturer. Shows profits and losses.

Incomplete. Was inactive in 1924-25. (Profitable in 1928.)

Incomplete returns. Was timber holding company. Not operating
until 1827. Large losses in 1027 and 1828 are no doubt due to ex-
penses of opening plunt. The income of three individuals who are
among the principal stockholders of this company are found on
pages 1808, 2227, and 2720,

Incomplete. Organized in 1024,

Dissolved in 1924,

Hardwood manufacturer, Not interested in softwoods. A profita-
ble company.

Incomplete. Commenced operations in 1927, Profitable,

Interested in selling lumber, stock raising, farming, and abstracting
a5 well s manufacturing, Very profitable,

Is enga¥ml in general mortgage business, oil producing, wholesale and
retail lumber business, and real estate, Large proﬁts.

. Individual return of stockholder of various lumber eompanies. Re-
turn indicates large income of individuals engaged in lumber
manufacturing,

Was merged in 1627 with another company, Good
profit in 1926,

. Hardwood lumber, wholesaling and retalling,

. Inaetive in 1928,  Losses other years,

. Principally wholesaler and retailer. Large profits.

. Hardwood manufacturer; not interested in softwoods,

. Activities of this company are in Alaska,

Shows losses, prob-

Profits in 1027-28,

Page

2455,
2459,

587,

251,
2608,

Activities of this company are in Alaska,

Thisis a holding company for manufacturing, wholesaling, and
retailing units, Large profits are indicated.

Wholesaling and manufacturing. A very profitable operation.

Interested in hardwood only,

Income Is included in return of parent company which appears on
page 1312. Makes immense profits,

. Interested in hardwood only.

Interested only in hardwood lumber and flooring,
Interested in hardwood lumber and flooring,

. Personal income of stockholder in various lnmber companies, Large

Income indicates large

Prol]ts derived from lumber manufacturing
Incomplete, 1

Organized In 1924, Not very profitable,

. Income return combined with that of railroad from which it can not

2062,

3020,
J050.,
3105.
3130.
3188,
3211,
3260,

3330,

be segregated.

Dissolved in 1928, Showed small losses In operations.

Retail lumber business as well as manufacturing, Some large profits
and small losses are shown in return,

Large wholesale and retail business, in connection with its manufac-
turing. EBhows very large profits,

Retail business only, Incomplete,

Incomplete. Organized 1923, Profitable,

Manufacturing and retailing of hardwood lumber and fooring.

Hardwood manufacturer,

Incomplete, Organized in 1924, Profitable,

Hardwood lumber and cooperage,

Incomplete, Organized in 1825, Profitable,

Hardwood manufacturer,

Bubsidiary of the company which appears on page 1343, in the return
of which it Is included,

Incomplete, No returns for 1022-1924,
losses 2 years.

Shows profit 2 years and
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FORT DONELSON (TENN.) NATIONAL MILITARY PARK

Mr. BROCK. From the Committee on Military Affairs I re-
port back favorably without amendment the bill (H. R. 2824)
to amend section 5 of the act entitled “An act to establish
'a national military park at the battle field of Fort Donelson,
Tenn.,” approved March 26, 1928, and I submit a report (No.
162) thereon.

The passage of the bill is desired by the War Department;
it has been approved by the Commitiee on Military Affairs,
and I ask unanimous consent for its immediate consideration.

The PRESIDING OFFICER. Is there objection to the imme-
diate consideration of the bill?

Mr. SMOOT. I should like to ask the Senator if the bill has
been nnanimously reported by the cominittee?

Mr. BROCK. The bill merely provides for a change in the
wording of the original act, and the change has been requested
‘ by the War Department. The original act was passed in 1928,

Mr. SMOOT. The Senator did not understand me. 1 asked
if any member of the committee was opposed to the bill?

Mr. BROCK. I have not heard of any member of the com-
mittee being opposed to it. The acting chairman of the com-
mittee signed the report and asked me to get nine others to
sign it so that the bill might be reported. I was also requested
to ask for its present consideration. As I have said, the
passage of the bill is desired by the War Department.

Mr. SMOOT. I have no objection if the report was unani-
mous,

The PRESIDING OFFICER.
diate consideration of the bill?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill, which was read, as
follows :

Is there objection to the imme-

Be it enacted, ete.,, That section 6 of the act entitled “An act to
establish a national military park at the battle field of Fort Donelson,
Tenn.,” approved March 26, 1928, be, and the same is hereby, amended
s0 that the said section will read as follows:

“That, upon receipt of the report of said commission, the SBecretary
of War be, and he is hereby, authorized and directed to acquire, by
purchase, when purchasable at prices deemed by him reasonable, other-
wise by condemnation, such tract or tracts of lands as are recom-
mended by the commission as necessary and desirable for a national
military park; to establish and substantially mark the boundaries of
the said park; to definitely mark all lines of battle and locations of
troops within the boundaries of the park and erect substantial his-
torical tablets at such points within the park and in the vicinity of
the park and its approaches as are recommended by the commission,
together with such other points as the Secretary of War may deem
appropriate; to comstruct the mnecessary roads and walks, plant trees
and shrubs, restore and care for the grounds, including the restoration
and maintenance of those portions of old Fort Donelson, and of the
Confederate water batteries that are located on the present engineer
reservation : Provided, That the entire cost of acqiiring sald land,
Including cost of condemnation proceedings, if any, ascertainment of
title, surveys, and compensation for the land, the cost of marking the
battle field, the expenses of the commission, and the establishment of
the national military park shall not exceed the sum of $50,000."

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

TENNESSEE RIVER BRIDGES

Mr. BROCK. Mr. President, I ask unanimous consent that
the Committee on Commerce be discharged from the further
consideration of the bill (H. R, 7T373) to revive and reenact the
act entitled “An act granting permission to the State High-
way Commission of the State of Tennessee to construct a bridge
across the Tennessee River at Savannah, Hardin County, Tenn,,
on the Savannah-Selmer Road,” A similar Senate bill has been
considered by the Committee on Commerce, reported from that
cominittee, and is now on the calendar.

The PRESIDING OFFICER. Is there objection? The Chair
hears none, and the Committee on Commerce is discharged from
the further congideration of the bill.

The Senator from Tennessee asks unanimous consent for the
immediate consideration of the bill. Is there objection?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill, which was read, as
follows :

Be it enacted, eto., That the act of Congress approved May 7, 1926,
granting the consent of Congress fo the State Highway Commission of
the State of Tennessee and its successors and assigns to construet, main-
tain, and operate a bridge and approaches thereto across the Tennessee
River at a point suitable to the interests of navigation, on the Savannah-
Selmer Road, in Hardin County, State of Tennessee, be, and the same is
hereby, revived and reemacted: Provided, That this act shall be null

CONGRESSIONAL RECORD—SENATE
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and void unless the actual construction of the bridge herein referred to
be commenced within one year and completed within three years from
the date of approval hereof.

8ec. 2. The right to alter, amend, or repeal this act is hereby ex-
pressly reserved.

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

Mr. BROCK. I move that Order of Business No. 116, being
the bill (8. 1743) to extend the times for commencing and com-
pleting the construction of a bridge across the Tennessee River
at Savannah, Hardin County, Tenn., on the Savannah-Selmer
Road, be indefinitely postponed.

The motion was agreed to.

Mr. BROCK. Mr. President, I ask unanimous consent that
the Committee on Commerce be discharged from the further
consideration of House bill 7372, and that the Senate proceed
to its consideration, there being on the calendar a similar Sen-
ate bill reported from that committee. .

The PRESIDING OFFICER. Is there objection to the dis-
charge of the committee? The Chair hears none.

The Senator from Tennessee asks unanimous consent for the
present consideration of the bill referred to by him. Is there
objection?

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill (H. R. 7372) to revive
and reenact the act entitled “An act granting the consent of
Congress to the Highway Department of the State of Tennessee
to construct a bridge across the Tennessee River on the
Waverly-Camden Road between Humphreys and Benton Coun-
ties, Tenn.,” which was read, as follows:

Be it enacted, ete., That the act of Congress approved May 7, 1926,
granting the consent of Congress to the Highway Department of the
State of Tennessee and its successors and assigns to construct, main-
tain, and operate a bridge and approaches thereto seross the Tennessee
River at a point suitable to the interests of navigation, on the Waverly-
Camden Road in Humphreys and Benton Counties, in the State of
Tennessee, be, and the same Is hereby, revived and reenacted : Provided,
That this act shall be null and vold unless the actual construction of
the bridge herein referred to be commenced within one year and com-
pleted within three years from the date of approval hereof,

8gc. 2. The right to alter, amend, or repeal this act is herehy
expresely reserved.

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

The PRESIDING OFFICER. Without objection, Senate bill
1744, being Order of Business No. 117, will be indefinitely
postponed.

EXECUTIVE MESSAGES REFFRRED

The PRESIDING OFFICER laid before the Senate executive
messages from the President of the United States, which were
referred to the appropriate ecommittees,

RECESS

Mr, SMOOT. Mr. President, in conformity with the unani-
mous-consent agreement already entered into, I move that the
Senate take a recess at this time until 11 o’clock on Monday.

The motion was agreed to; and (at 2 o'clock and 35 minutes
p. m.) the Senate, in conformity with the order previously
made, took a recess until Monday, February 10, 1930, at 11
o'clock a. m.

NOMINATIONS
Ezecutive nominations received by the Senate February 8 (legis-
lative day of January 6), 1930
Envoy EXTRAORDINARY AND MINISTER PLENIPOTESTIARY

Herman Bernstein, of New York, to be envoy extraordinary
and minister plenipotentiary of the United States of America to
Albania,

UNITED STATES ATIORNEY

Sardies Mason Brewster, of Kansas, to be United States at-
torney, distriet of Kansas, to succeed Al. F. Williams, whose
term expired January 13, 1930.

UNITED STATES MARSHALS

Walter C. Fetters, of Pennsylvania, to be United States
marshal, eastern district of Pennsylvania, to sacceed W. Frank
Mathues, whose term expired December 14, 1929,

Donald H. MacIvor, of Kansas, to be United States marshal,
distriet of Kansas, to sueceed Fred R. Fitzpatrick, whosze term
expired December 21, 1929,

David T. Ham, of Washington, to be United States marshal,
eastern distriet of Washington. (He is now serving in this
office under an appointment which expired December 21, 1929.)
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INTERSTATE CoMMERCE CoMMISSIONER

Hugh M, Tate, of Tennessee, to be an interstate commerce
commissioner for a term expiring December 31, 1536.
AvprrioNAL Counsen oF THE Pusrio Uritaties CoMMISSION OF

THE DistrictT 0F COLUMBIA

Richmond B. Keech, of the District of Columbia, to be addi-
tional ecounsel of the Public Utilities Commission of the Dis-
triet of Columbia, to be known as thie people’s counsel, vice
Fleharty, resigned.

HOUSE OF REPRESENTATIVES
Saruroay, February 8, 1930

The House me$ at 12 o’clock noon and was called to order by
the Speaker.

The Chaplain, Rev, James Shera Montgourery, D. D., offered
the following prayer:

We know that our Redeemer liveth; praise God. Conre with
us to-day with ealm assurance. Thou art not only our Creator
but our divine, earthly Father. Not until love lies dead and
memory is deaf and the door of the past is closed, not until hope
has lost its outlook and aspiration is perishing in despair, and
not until all that makes men noble lies in dust can the flame of
infinite love be extinguished. Keep before us the high standards
of gentleness, chastity, and forgiveness as they are revealed in
Thy Holy Word. If we have afliiction, may it mellow our hearts
and open them toward humanity and make us more patient
with the failings of other men. Amen.

The Journal of the proceedings of yesterday was read and
approved.

PERMISSION TO ADDRESS THE HOUSE

Mr. FRENCH. Mr. Speaker, I ask unanimous consent that
I be granted about 15 minutes of time for a discussion of the
American proposal at the London Naval Conference following
the disposition of the peuding unfinished business.

The SPEAKER. The gentleman from Idaho asks unanimous
consent that after the disposition of the bill now pending he
may be permitted to address the House for 15 minutes. Is there
objection?

Mr, GARNER. Mr. Speaker, I do not want to object and
I am not going to object, but may I suggest to the gentleman
from Idaho the propriety of the Congress at this time dis-
cussing the work of our delegates at the London Naval Con-
ference. I noticed a statement in the morning paper to the
effect that in another body a man holding the sanre high posi-
tion which the gentleman from Idaho holds in this body was
criticizing the action and position of our delegates. I doubt the
advisability of that.

We have sent some very leading men over there and they are
laboring according te their best viewpoint, and for the Congress
now to begin to heckle or criticize them does not seem to me to
be in the interest of our Government.

Mr. FRENCH. Mr. Speaker, I am in accord with the gentle-
man who has just spoken, and it is with the thought of present-
ing a point of view that I think will be helpful that I have
asked for a few minutes of time.

Mr. GARNER. I appreciate the gentleman’s interest in the
matter, but I always hesitate to make suggestions to representa-
tives without being on the ground and knowing the situation.
The suggestions which the gentleman will make in his speech
may be helpful, but, again, they may not be helpful, and I still
ingist that the gentlemen who are in London representing this
country are gquite able to take care of the interests of this
Republie.

Mr. FRENCH. May I say that I had not thought of making
suggestions to our conferees, but, rather, interpreting a question
which, I think, through some criticisms, to which the gentleman
has referred, has been given a wrong slant in our country.

The SPEAKER. Is there objection?

There was no objection.

DISTRICT OF COLUMBIA COURT CONGESTION

Mr. SIMMONS. Mr. Speaker, I ask upanimous consent to
address the House for 15 minutes.

The SPEAKER. The gentleman from Nebraska asks unani-
mous congent to address the House for 15 minutes. Is there
ohjection?

Mr. O'CONNELL of New York. Mr. Speaker, reserving the
right to object, we understood yesterday that nothing was to
interfere with the progress of the pending bill, and, in effect,
we had that assurance from the Republican leader.

Mr, TILSON. Mr. Speaker, ag I understand, the matter con-
cerning which the gentleman from Nebraska wishes to speak

CONGRESSIONAL RECORD—HOUSE

3301

could probably be brought up under personal privilege, I hope
he will not bring it up in that way, however. Personally, I
should prefer to have him bring it up under unanimonus consent
rather than as a matter of personal privilege, which would
entitle him to the floor for an hour.

Mr. O'CONNELL of New York.
Republican leader, T am satisfied.

Mr. TILSON. It has, under the cireumstances,

The SPEAKER. Is there objection?

There was no objection.

Mr. SIMMONS, Mr. Speaker, in counection with my work as
chairman of the subcommittee of the Committee on Appropria-
tions handling the District of Columbia bill it has been found
advisable on a number of occasions to use the services of the
Bureau of Efficiency in checking expenditures, in checking pro-
posed expenditures, and, in geneéral, securing information for the
benefit of the committees and Congress. The service of the
Burean of Efficiency is well known to the Congress and this city.
The recommendations it has made have resulted in saving to the
District several hundred thousand dellars. So there need be no
guestion about the work of the Bureau of Efficiency.

For a number of months complaint has been made in Wash-
ington that the courts of the eity were not functioning effec-
tively. The common way of relieving a situation of that kind
is to suggest that we provide more judges and increase the pay
roll. Some weeks ago the statement was made to me that jurors
were complaining about wasting their time and being kept away
from their business and their usnal activities while the courts
did nothing on jury cases. Also knowing that the jury work
of the District of Columbia in the trial court, the Supreme Court
of the Distriet of Columbia, was behind some one or two years
in civil cases and behind some two years in criminal cases. The
District attorney’s office announced some months ago that they
would fry only those cases where the defendants were in jail,
while the cases of the men who were out on bond would be post-
poned indefinitely. I asked the Bureau of Efficiency to make a
study of the courts. There was no attempt to supervise the
judges in their judicial work. I made one simple request, and
that was that I have a report as to the time the courts of the
Distriet of Columbia—the police, municipal, and the Supreme
Court—were in session,

We are entitled to know that because we are carrying in the
District bill annually large sums of money for witness and
jurors’ fees. We are confronted with a request for more judges,
more salaries, and more employees. The Bureau of Efficiency
made that stady. Its report was submitted to me some three or
four weeks ago, and on last Tuesday, I think it was, in the
hearings on the Distriet bill, when we reached the items for
the courts and in particular the request for an appropriation
to cover witness and jurors' fees, we called before us two of
the judges of the Supreme Court, as well as judges of the
municipal and police courts. At that time we had a frank
discussion of the delays that were had, in particular in the
Supreme Court. At that time I advised them of the report
received from the Bureau of Efficiency on the hours during
which they were holding court.

The reports show that over a period of a week, the six judges
in the Supreme Courf, which is the court of general jurisdiec-
tion here, sat on an average of less than 15 hours a week, or
for a working day of five days a week, an average of less than
three hours a day, usually holding no jury sessions on Fridays,
and doing absoclutely nothing on Saturdays.

This was done with a purpose to expedite the work of the
court, speed up activities, and at the same time conserve the
expenditure of public funds.

As Members of Congress know, the hearings before committees
are not released to the public until after those who have testified
have an opportunity to review and correct them. In the Com-
mittee on Appropriations they are not released to the public or
the press until the bill is reported to the House. This is the
rule our subcommittee and the other subcommittees have
followed.

After we had had the hearings the stenographers submitted
their transcript on Thursday morning. The transceript was
sent to the Municipal Building. Some time before noon on
Thursday the transeript of the hearings before our subcom-
mittee was sent to the supreme court building in a sealed
envelope and delivered to the United States marshal’s office for
correction by the marshal, who had testified, and for correction
by the two judges who had appeared before us. The transcript
was delivered early in the afternoon to the clerk of the Supreme
Court of the Distriet of Columbia, and about 5.30 that afternoon
was locked up in one of the rooms of an assistant clerk of that
court. I am unable to tell where the transcript was in the
meantime.

If it has the sanction of the
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On Friday morning the Washington Post earried verbatim
copies of that transeript, showing that some one connected with
that paper had had access fo the transeript of some 50 pages
of typewriting ; had kept it long enough to read it and to make
exact copies of several portions of it.

That was yesterday. This morning we have this editorial in
the Post:

The House Distriet subcommittee made its contribution to the current
digcussion of court congestion and the law's delay by recommending that
justices of the District of Columbia Supreme Court arrange their sched-
ules so that they would spend more time on the bench, The suggestion
was made in connection with the request for additional judges.

This is not true, of course, We have no jurisdiction to con-
sider that matter in our committee and did not attempt to exer-
cise it. The investigation was made in connection with a
request for witness and jurors' fees to serve im courts that
operate less than three hours a day.

It seems that gnpoopers have sat in the Distriet S8upreme Court keeping
time on the judges. The report by the snoopers covers a period of one
week, and shows what time each of the justices appeared on the bench,
the cxact time the court was recessed for lunch, the hour and minute
when the afternoon session began, and the time when the adjournment
was taken for the day. The average per day of actual bench duty by a
judge was three hours In this particular week., Who paid the wages of
these snoopers ¥

Representative Simamons, chairman of the committee that holds the
purse strings of the Distriet, says: “If T can stop it, there will be no
more judges until we get some evidence that the judges we have already
are working harder down there than this record shows they are.” He
does not make clear whether he paid for the snoopers out of his own
pocket or whether he has a slush fund with which to carry on secret
investigations. Fossibly he borrowed snoopers from the Prohibition
Bureau.

If the snooper system is to be installed in Washington, its operations
should be universal. Spies should be put on the trail of Representative
Simmons and all other Members of Congress.

[Laughter.]

If there is any paper published anywhere in the bounds of the
United States that has no right to lecture any citizen of this
country, in or out of office, on ethics or conduct it is the Wash-
ington Post. [Applause.] Stick a long pole down into the cess-
pool of all the slime and mire that there is in the oil scandal,
and the contemptible, unpatriotic conduct of the owner of the
Washington Post still smells to high heaven, [Applause.] Then
they attempt to lecture a Member of Congress upon his conduct
in a matter of this kind.

Now, what are the facts? They say we had no right to have
the Bureau of Efficiency, a Government institution serving the
people of the District of Columbia without cost to them, investi-
gate a matter of public expenditure. They say this is snooping,
when they themselves stole the material that they printed,
They say they are going to have me investigated. I welcome
that, I have 350,000 people in my district, and I rather imagine
they are keeping a pretty close tab on what I am doing. If the
Washington Post cares to check my conduct, either in my per-
sonal or official capacity, if it would make a study of my con-
duct on the floor of the Congress, in the committee rooms, in my
family and social life, I welcome it. I challenge it to publish
a comparative statement of the conduct of any Member of this
Congress—bhecanse they include all of you in this proposed in-
vestigation—either mine or any other Member, in parallel col-
umns, the personal conduct of any Member of Congress with the
personal conduct of the man who owns the Washington Post.
Every Member knows that no such comparative statement will
be made. If the Washington Post cares to have the compara-
tive records printed, I welcome the comparison.

Now, it wants spies put on the trail of us. If they had had a
spy on my trail, gentlemen, on Thursday night when the press
of the Washington Post was running through unreleased and
stolen matter—that spy would have found me at 1 o'clock in
the morning in my home with the table covered with data, fig-
ures, and requests for funds in the Disirict of Columbia appro-
priation bill. If investigating the expenditures of public funds
and the conduet of an official in his official capacity and work
is a erime or subject to adverse eriticism in the Distriet of Co-
lumbia, then, gentlemen, I am guilty.

We are trying in Washington to do what I believe all citizens
want, and that is to secure a legitimate, honest expenditure of
publie funds, and secure maximum sgervice for money expended.
If the Washington Post objects to this, that is its right. If it
can operate its business without superyvision of employees, if it
can run its business when its employees work not to exceed
15 hours a week for a full week's wage, then it is doing much
better than the average business man. I am not so much con-
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cerned about that part of it now as I am the comparison of the
situation that exists regarding this particular incident.

The respectable newspaper men of Washington knew what
transpired in the committee. They all refused to print a word
of it until there had been a legitimate, orderly release of the
story. I honor them for it. The only paper in Washington that
violated that rule is the Washington Post. Now it attempts to
lecture me and the subcommittee with which I am associated,
and the Bureau of Efficiency, and Congress for unprofessional
ethies. [Applause.]

INVITATION TO ATTEND THE CIVIC AND MILITARY PARADE IN ALEX-
ANDRIA ON WASHINGTON'S BIRTHDAY

Mr. MOORE of Virginia. Mr. Speaker, I ask unanimous con-
sent to address the House for three minutes,

The SPEAKER. Is there objection to the request of the gen-
tleman from Virginia?

There was no objection.

Mr. MOORE of Virginia. Mr. Speaker, I have been requested
:o deli;-'er an invitation to this body, which I will ask the Clerk
0 read.

The SPEAKER. Without objection, the Clerk will read.

The Clerk read as follows:

ALEXANDRIA, VA., February 6, 1930,
To the House of Representatives:

The city of Alexandria, Va., in keeping with the custom which has
been observed from the year following the death of General Washington,
will celebrate on Baturday, February 22, the anniversary of bis birth by
an impressive civie and military parade, which will be witnessed by the
President of the United Btates and the Gevernor of the State of Vir-
ginia. The George Washington Birthday Association, which in connee-
tion with the authorities of the eity is arranging for the celebration,
wishes to extend to the Members and officers of the House of Representa-
tives a most cordial invitation to be the guests of the city on that ocea-
gion of honoring the memory of the illustrious first President.

GEORGE WASHINGTON BIETHDAY ASBOCIATION,
By M. E. GREENE, Secrctary.

Mr. MOORE of Virginia. Mr. Speaker, it is hardly necessary
for me to say that I identify myself most heartily with the in-
vitation. As suggested in what has been read the practice of
observing the anniversary of the birth of General Washington
was instituted in Alexandria, on February 22, 1800, a little
more than two months after his death on December 14, 1799, and
has been maintained ever since.

A resolution was adopted yesterday providing for exercises
in this House on the 22d of February. My understanding is
that the proposed exercises will begin at 11 o’clock, and as the
parade in Alexandria does not start until 2.30 in the afternoon
ample opportunity will probably be afforded for gentlemen here
to go to Alexandria who may desire to do so, and I very much
hope that such may be the desire of many. I am informed that
places on the reviewing stand will be provided for those who
honor the city with their presence. [Applause,]

ADDRESS OF REPRESENTATIVE SELVIG, OF MINNESOTA

Mr. CLAGUE. Mr, Speaker, I ask unanimous consent to
print in the Recorp an address delivered by my colleazue the
gentleman from Minnesota [Mr. Servig] at Chicago, February
7, relating to the agricultural situation.

The SPEAKER. Is there objection to the request of the gen-
tleman from Minnesota?

There was no objection.

The address was as follows:

RADIO ADDRESS ON AGRICULTURAL COMPETITION

My agricultural friends, northwestern Minnesota holds its annual
Red River Valley agricultural shows and meetings next week at
Crookston, which it will be my privilege to attend. Former Gov.
Frank 0. Lowden was a guest four years ago and delivered a great
address there. James C, Stone, vice chairman of the Federal Farm
Board, will speak there this year. He will be greeted by a large
audience anxious to gain first-hand knowledge of the aims and purposes
of the Farm Board.

As one who has had the opportunity for many years to work with
farmers, it is a great privilege to spedak for a few minutes to-day to the
far-flung radio audience in this hook-up,

THE FEDERAL FARM MARKETING BOARD

The people of the United States will sanction a national farm policy
which will grant to farmers economie equality. Recent experience has
clearly demonstrated that economlie insufficiency for agriculture spells
disaster for the Nation.

Higher taxes, increased interest eobligations, higher trapsportation
costs, and higher nonagricultural commodity costs, which have come
since the war, can only be met by increased farm income, or the farmer
is bankrupt and his morale destroyed.
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While I shall stress the legislative side of our agricultural problem,
I am fully aware that no one within the sound of my voice believes that
all of agriculture’s difficulties can be remedied or wholly removed by
legislation. No one is so shortsighted as to maintain that laws are a
panacea for all ills, and that legislation will work miracles. There are
other important factors that must play their part,

On the other hand, there is a definite field for Federal farm legisla-
tion. In the first place, small-scale competitive marketing of farm
products must be replaced by large-scale eollective merchandising wisely
planued in the light of dependable economic information. Such a pro-
gram, successfully carried on, will materially increase the total farm
income.

The recent special sesslon of Congress created the Federal Farm
Board to assist the farmers in carrying ont such a program.

The Federal Farm Board act clearly states the objectives that are
being sought. To the crities of the plan let it be sald that Congress
commanded the Federal Farm Board to do exactly what it is doing. Imn
the declaration of policy of this act, laying down the rule of practice
for the board, Is the statement :

“ That it is hereby declared to be the policy of Congress to promote
the effective merchandising of agricultural commodities—by encouraging
the organization of producers Into effective associations or corporations
under their own (note these words) control for greater unity of effort
in marketing and by promoting the establishment and financing of a
farm-marketing system of producer-owned and producer-controlled (mark
these epochal words) cooperative associations and other agencies.”

The Federal Farm Board has no choice but to apply the powers
delegated to it for the purpose to which it is committed. It follows the
Nation's mandate, The House of Representatives overwhelmingly fav-
ored this legislation by a vote of 3606 to 35.

You are aware that very broad powers were granted by Congress to
the Farm Board. They may go as far as the ingennity and desires of
the board dictate in effecting what needs to be done. They may find a
way to act and to do most anything which its considered judgment
believes will bring about the desired objective of farm relief.

The disparity which now exists in the farm price of agricultural
commodities when compared with other commodities is receiving the
attention of the board. It is recognized that price stabilization alone
is mot enough. ¥armers are concerning themselves more than ever
before with the level upon which the farm prices are stabilized. The

farm price must be above the world level because in the United States
industry and labor are above.

If additional authority is required by the Federal Farm Board, in
order to funection as Congress intended, the voice of the organized pro-
ducers will be a potent factor in securing this authority. The stabiliza-
tion corporation provisions of the act will have to be utilized to the
fullest extent. Even with that, many honest and sincere advocates of
farm parity feel we are attempting to place too much responsibility
upon the producers under the present farm marketing act. Only the
future will determine that. Practically all are agreed that this act is
going to help.

But it will succeed only if the vast majority of the farmers determine
that it shall sueceed, The farmers of to-day must fight for effective
collective merchandising as did labor when it sought and gained its
most cherished possession, that of collective bargaining.

This brings me to my closing thought with regaurd to effective mer-
chandising of farm products. It is my honest and sincere conviction
that without restraint om the part of the producers themselves, no
Federal act or plan can hope to succeed. If a farm commeodity is
produced in excess of domestic requirements, its price rests on the
world level., The greater the surplus the harder it will be to secure
a price above that of the world level, which should be the objective.

This is agriculture’s most difficult problem. Unwieldy surpluses are
price depressing. On the other hand, no one favors doing entirely away
with surpluses, It simply can not be done. Neither should it be done.

Production should be adjusted to effective demand, based upon an
American price level. Concerted planning by all the producers of a
given commodity is the most important first step. The creation of
constantly Increasing surpluses will breank any organization of prodacers,
Hit and miss production programs are certain to bring disaster.

There must be a careful survey of market requirements. Support
your Federal Farm Board In its efforts fo encourage research to find
new uses for furm products, to utillze farm by-products, to broaden the
market by secking new outlets, to increase consumption wherever that
can be done, to encourage planting wood lots and to discourage occu-
pancy of marginal farm lands. The board is acting in your own interest
in promoting these activities.

All producers should support their commodity group.

1 want to congratulate the American farmers on having a strong
Federal board to look after their interests. If you will all do your
part, 1930 and suceeeding years will show great improvement in the
economic status of American agriculture,

THE TARIFF

Now, a few words about the tariff before I ¢lose. In the first place,
I want to reaffirm approval of President Hoover's message to the special
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sesslon of Congress regarding tariff legislation, whereln he recommended
Hmited revision in the interests, primarily, of agriculture. Our Bpeaker,
Hon. NicHOLAS LONGWORTH, expressed this point of view when he stated
a general revision should not he attempted.

The hill is yet before the Senate, where it has been greatly improved
from the standpoint of benefits to agrieculture. The pending bill I8 be-
ginning to emerge in form that it should have had from the start.

The farmers have rightfully insisted and demanded that the benefits
accruing to them from tariff changes should outweligh the added burdens
imposed upon them,

Many beneficial agricultural tariff rates have been quite definifely
agreed upon. These include vegetables, fruits, nuts, cattle, meat, sheep,
wool, mutton, poultry, and poultry products, dairy products, flaxseed,
soybeans, and other nonsurplus products. This is a considerable list,
and will be of material benefit to large groups of farmers.

Many of the agricultural rates are still far from what they should
be. These rates sheuld be increased to give the farmer the home
market. If the present rate does not do this, it is meaningless.

The campaign slogan, “ The home market belongs to the Ameriean
farmer,” became a household term during the last campaign, The
solemn pledges to support “legislation which will give this [the home]
market to him to the fullest extemt of his [the farmer's] ability to
supply it" was volced upon every occasion, Now the farmers demand
that these pledges be made good. They have a right to make this
demand and to insist that the pledges shall be carrled out.

Conservative estimates indicate that over 33,000,000 acres of crop
land In the United States are displaced anmually by competitive agri-
cultural imports that are sold and consumed in this country. This
area displaced by farm products that could be grown and produced
here equals twice the cultivated farm area of my own State of Minne-
sota. It exceeds the combined cultivated crop area of all the New
England States, New York, Pennsylvania, New Jersey, Ohlo, and
Oregon combined.

Agricultural products amounting te over $1,000,000,000 in value are
imported into this country annually In competition with our American
farmers.

This home market is the great stnke our farmers have in the pending
tarif Lill. However, the task to give to the American farmers their
home market is not free from dificulties.

First there is the Philippine Islands problem. Sugar and vegetable
oils from those islands are imported duty-free because the Philippines
fly the American flag. This problem ecan not be decided in the con-
sideration of a tariff bill. The issue will be brought before the
American people for a full and impartial hearing. Let me say, in
passing, that the increasing duty-free imports from our island posses-
slons is agriculture’s greatest menace at the present time.

The bhome market should be given producers of casein, casein sub-
stitntes, flaxseed, dried milk, milk, blackstrap molasses, fresh and
frozen beef, eggs, potatoes, and various starches. I have no patience
with those who oppose proper tariff protection against substitutes for
identical domestic farm products. They are protecting industry at the
expense of agriculture when they take that position.

Then there is a class of very important farm products which receive
very little, if any, tariff bepefits. These are the so-called surplus
crops amd products. Unless the protective tariff system is made effec-
tive for all of our farm products, the result will be to penalize several
large groups of producers.

To give these eclasses of producers at least partial tariff benefits
the debenture provision has been placed in the Senate draft of the
tariff bill. This provision makes it optional with the Farm Board
to issue export debentures. It should be given approval in order to
give the plan a trial.

The purpose of the debentore is directly to beneflt the producers of
wheat, rye, barley, corn, oats, swine, and cotton, and indirectly to
take the pressure off the dalry and livestock groups, thereby giving
benefits to all. The dairy producers are already experiencing the
results of expanded production which has practically placed their
products in the surplos class. Our most thoughtful leaders are giving
the debenture idea very careful conmsideration. It is being advocated
by an increasing number of farmers all over the country.

There are those who glibly suggest that producers of these im-
portant surplus crops should shift to nonsurplus products. It is
manifestly impossible to do this. The creation of burdensome sur-
pluses must be avoided, but normal production must continue if our
farmers’ income is not to be unduly curtailed.

The farmers must continue to fight for a tariff law such as the
President called the Congress into speclal gession to enact. The volee
of the farmers should be heard during the remaining weecks that the
tariff bill will be before Congress. Let the voice be clear and regonant,
=0 that all may know what is demanded.

You will not be asking for charity or sympathy. You will simply be
demanding your righis under the now universally accepted American
gystem of protection.

The farmer is not opposed to proper rates for Industry.
dependence of industry and agriculture is well known.

The inter-
The farmer,

-
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however, demands that the tarif work for his interests as effectively as
it does for Industry.

The Federal farm marketing act and its companion, the pending tariff
bill, must together grant justice to the farmers. The former is already
on the statute books. The latter is still before the bar of publie opinion
in this country.

The tariff bill must be shaped to give substantial benefits to all classes
of farmers, to producers of every domestie farm commodity.

Those of us who are enlisted in the fight for equality for agriculture
urge you, one and all, to enter the fray. FPut in your best efforts now.

1t is my sincere hope and wish that the coming year will bring to the
farmer complete readjustment. For all of you, urban and rural, I wish
a full measure of happiness and contentment throughout the year.

PETITIONS IN SUPPORT OF H. B. 7825

Mr. RANKIN. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks in the Recorp by inserting at their request
some petitions sent me by the disabled, uncompensated veterans
of the World War in this country in favor of H. R. 7T825.

The SPEAKER. Is there objection to the request of the
gentleman from Mississippi?

Mr. UNDERHILL. Reserving the right to object, I have re-
ceived some of these petitions, and I have no doubt other Mem-
bers of Congress have received them. I think the total num-
ber of signers will run into the thousands. I have heard it
stated as high as 60,000. It adds nothing to the value of the
petition ; it adds nothing to the value of the legislation sought to
have these names printed in the Recorp, It simply clutters up,
or fills up, the Recorp with a lot of names which mean nothing
to anybody except those who live in the immediate vicinity of
the signers.

Mr. RANKIN. Will the gentleman yield?

Mr. UNDERHILL. I yield.

Mr. RANKIN. That is not my attitude. When one of these
disabled veterans appeals to me, no matter where he comes
from, it is the appeal of a man who has served his country
in time of war. But if the gentleman from Massachusetts ob-

jects to the post-office address and names in the Recogp, then
1 should like at least to insert the petitions themselves. They
are addressed to the Congress of the United States and that
means every individual Member of Congress, and it registers
the heartbeats of the American people, appealing to Congress to

do something about the situation.

Mr. UNDERHILL, Further reserving the right to object, if
the gentleman feels that it will give any additional information
to Congress other than it now has, I will not object; but I do
object to a list of names that I feel is not necessary.

Mr. RANKIN. Then, Mr. Speaker, I modify my request and
ask to extend my remarks in the Recorp, and to insert the peti-
tions without the names.

The SPEAKER. Is there objection to the request of the
gentleman from Mississippi as modified?

Mr. TILSON. Further reserving the right to object, are
these petitions duplicates?

Mr. RANKIN. If they are, I shall only insert one eopy. I
have no disposition to clutter up the Recorp with unnecessary
material any more than has the gentleman from Connecticut
or the gentleman from Massachusetis.

The SPEAKER. Is there objection?

There was no objection,

Mr. RANKIN, Mr. Speaker, I regret very much that the
gentleman from Massachusetts [Mr., UNpeRHILL] objected to
inserting in the REcorp the names of these disabled veterans
who signed these petitions. He says there are possibly 60,000
of them. I do not doubt it, but they are the names of 60,000
ex-service men of the World War who offered their lives in de-
fense of their country and who are now disabled and need their
country’s help.

I am satisfied that more than 60,000 telegrams and letters
have come to the Members of Congress within the last 10 days
appealing to them to support the Rankin bill (H. R. 7825), and
to oppose the efforts now being made by the leaders on the
committee on World War veterans’ affairs to sidetrack it for
other legislation,

These boys know, to express it in their own words, that
through the passage of H. R. 7825 is their only hope for adequate
justice at this session of Congress. These men who are now dis-
abled and uncompensated are appealing to us as Members of
Congress to manifest the same patriotie spirit which they mani-
fested in 1917-18, and bring to them some measure of relief,

This bill extends the presumptive period for tuberculosis
from January 1, 1925, to January 1, 1930, and amends the law
to include all chronie constitutional diseases. It also repeals
sections 206 and 209 of the present law, which limits the time in
which these men may file their claims or make their proofs.
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We started hearings on this bill before the Veterans’ Com-
mittee about three weeks ago. Strange to say that instead of
putting on witnesses friendly to the bill, the chairman of the
commiitee ealled witnesses opposing the measure. They heard
witnesses opposed to the bill for two weeks without permitting
a single witness to testify who favored ite passage—although
representatives of ex-service organizations were present at all
times ready and anxious to testify for the bill and to reply to
those opposed to it.

Suddenly, like a clap of thunder from a clear sky, the leaders
on the Veterans’ Committee sidetracked this measure, without
even permitting us to put on a single witness who favored it,
and took up hearings on other legislation of less importance to
the disabled men.

I have before me now petitions signed by thousands of ex-
service men, disabled men, who fought their country's battle in
times of war and who are now asking for a reasonable consider-
ation at the hands of their Government in times of peace.

Here is one which comes from Castle Point, N. Y., and is
signed by thousands of these unfortunate boys from such States
as New York, Pennsylvania, New Jersey, and other North-
eastern States. I wish I might be permitted to insert thelr
names and addresses in order that yon men from that section
of the country might recognize the sons of your neighbors and
your friends. The petition reads as follows:

UNCOMPENSATED DISABLED VETERANS OF THE WORLD WAR,

UNITED STATES VETERANS' HOSPITAL,
Castle Point, N. ¥,
To the Congress of the United States:

Whereas thousands of World War disabled veterans are justly en-
titled to compensation, and are now denied same through digeriminatory
provisions in the World War veterans’ act of 1924 : and

Whereas these provislons set the date of January 1, 1925, prior to
which time the veteran must conclusively prove with docuomentary
proof, and to the satisfaction of the Veterans' Bureau, that his disability
was then existent, which date is arbitrary, diseriminating, and contrary
to dthe principles of a square deal for our disabled World War veterans:
an

Whereas we, the undersigned citizens, know that the people of these
United States do wish and desire that our disabled veterans of the
World War, be adequately and justly compensated through the amend-
ment of the arbitrary legal technicalities existent in the World War
veterans’ act of 1924, to provide compensation to those veterans whose
disabilities have developed since the aforesaid arbitrary and discrimi-
nating date, January 1, 1925;

Therefore, we most earnestly request and urge your support of
Representative RANkinN’s bill (H. R. 7825).

Here is one from Aspinwall, Pa., attached to which are several
pages of names of men from Pennsylvania, West Virginia, Ohio,
New York, and other States. I wish I could put their names in
the Recorn. Read it, you men from those States, and catch g
rumbling of that rising tide of public sentiment in this country
in favor of this legislation.

ABPINWALL CHAPTER, NO. 20,
THE DISABLED AMERICAN VETERAKS OF THE WORLD Wan,
Uxitep STATES VETERANS' HospiTan No. 103,
Aspintwall, Pa.
To the Congress of the United States:

We, the undersigned veterans of the World War, who are at present
In the United States veterans’ hospital at Aspinwall, Pa., and who, by
reason of insufficlent proof, can not establsh a claim to compensation
under the existing World War veterans' act, 1924, and who are anxious
to regain our health and at the same time to keep our wives and
families from suffering want and deprivation, earnestly petition the pas-
sage of the Rankin bill (H. R. T825).

I have here another petition 4 or 5 feet long, signed by a large
number of men from Georgia to Massachusetts. I am sorry
these names ean not go into the Recorp so that the Members of
the House from Massachusetts could read them, for they would
find that it contains the names of as patriotic men as any State
has ever produced. This petition seems to have been hastily
written, and reads as follows:

The Congress of United States:

We, the non-service-connected patients hospitalized here at the national
military home, Dayton, Ohio, urgently request that the Rankin bhill
(H. R. 7825) be extended to January 1, 18930.

Here is one from Oteen, N. C., which literally contains thou-
sands of names from practically every State in the Union,
I wish I could insert their names in order that you might see
that this appeal is coming from every congressional district
in the United States. These poor men are now suffering from
tuberculosis and are denied compensation because of the present
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law and the interminable and insurmountable red tape of the
Yeterans' Bureau. This petition reads as follows:
To the Congress of the United States:

Whereas it has been brought to our attention that a large group
of disabled veterans of the World War, who are victims of tuberculosis,
are denied the allowance of service connected disabilify compensation,
through present Inw and time-limit date; and

Whereas, the disallowance of claims of these disabled veterans
between the dates of January 1, 1925, and January 1, 1930, under
guch law and time-limit date has created an unjust discrimination
which deprives them and their dependents of greatly needed financial
aid : Therefore

We, the underslgned citizens, do hereby petition and reguest your
action and support for the enactment of Rankin bill, H. R. 7825, to
extend the date of service-connected disability allowance to January
1, 1930, to allow the benefits of compensation to disabled veterans
of the World War who develop active tuberculosis prior to the date
of January 1, 1930,

Thus you will see that while these petitions are different
in verbiage they all econtain the same appeal for this lrill wh'iuh
they recognize as their only hope for real relief at this session
of Congress, They responded to their country’s call in times c_;f
war, and it is now our duty to respond to their appeal in this
hour of their distress.

I know some of you will say that we are giving these men
hospitalization. That is true as to a small number of them.
But, even then, we are denying compensation to their wives
and children, many of whom are suilering for the necessities
of life or are forced to appeal to charity.

But some say it will take money to take care of these men.
I grant you it will take money. Since this Congress convened,
you have spent hundreds of millions of dollars that could have
been better applied to this worthy eause. In the first place, you
refunded income taxes for last year. You told us the amount
refunded would be about $160,000,000, but the Treasury De-
partment now tells us that you gave back to fhose income-tax
payers at lease $190,000,000, and it was stated on this floor,
and, if T am not mistaken, it was stated in the message of the
Chief Executive, that it was the intention of the administra-
tion, or the hope of the administration, to make the same re-
duction each year from now on. Less than one-fourth of that
amount would pay every dollar the Rankin bill would cost.
Instead of returning thig amount to the already prosperous
income-tax payvers of the country, we could at least apply the
simall amount necessary to carrying out the provisions of this
bill in order to relieve the sufferings of our uncompensated dis-
abled veterans to whom we owe a debt of gratitude that we can
never live to pay.

Not only that, Mr. Speaker, but in the French debt settlement,
which was also passed since this Congress convened in Decem-
ber, Congress virtually gave to the French people $2,500,000,000,
extending over a period of 61 years. You also gave to Great
Britain, in the British debt settlement some years ago, about
$2,000,000,000, and gave to Italy, in the settlement with that
country, a billion six hundred million. If this rich and powerful
country can be so generous to the peoples of other nations and
with the prosperous income-tax payers of America, then we
can afford to be generous, at least to the point of justice, to
those brave men who defended the Naflon's flag in times of war,
and who are now unable to defend themselves in times of peace.

The American people are in favor of this bill. You talk about
gomething voluminous! If I were to insert in this Recorp all
the letters, all the telegrams, all the petitions, all the appeals
that have come to my office from the people throughout the
counfry, from American Legion posts, from Disabled American
Veterans of the World War, from individual ex-service men,
from the fathers, mothers, wives, and friends of these disabled
men, it would take up infinitely more space than it would to
have inserted in this Recoep the names of these 60,000 poor
boys to whom the gentleman from Massachusetts referred.

The American people are behind this bill and they are not
going to be satisfied to have it sidetracked or pushed aside.
The Members of Congress are in favor of it. If the leaders on
the Veterans' Committee wonld report it out at once and let
it come to the floor of the House for a vote, it would pass this
House by at least 4 or 5 to 1. And it would do the same thing
in the Senate.

They may block this bill in the Veterans' Committee and
prevent its coming to the floor of the House, but I want to
serve notice now that I expect to keep up the fight to the very
last, and if I am defeated in the committee, I shall bring the
fizght to the floor of the Honse and continue the battle for full
and complete Justice for our uncompensated disabled veterans of
the World War.
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PROHIBITION

Mr, WILLIAMSON. Mr. Speaker, I move that the House
resolve ifself into the Committee of the Whole House on the
state of the Union for the consideration of the bill (H. R. 8574)
to transfer to the Attorney General certain functions in the
administration of the national prohibition aect, create a bureau
of prohibition in the Department of Justice, and for other pur-
poses,

The motion was agreed to.

Accordingly the House resolved itself into the Commitiee of
the Whole House on the state of the Union for the further con-
sideration of the bill H. R. 8574, with Mr, Hoorer in the chair.

The Olerk read the title of the bill

The Clerk read as follows:

8rc. 2. (a) There shall be in the Department of Justice a Bureau
of Prohibition, at the head of which shall be a Director of Prohibition.
The Director of Prohibition shall be appointed by the Attorney Gen-
eral, without regard to the civil service laws, and shall receive a salary
at the rate of $9,000 per annum.

(b) The Attorney General Is authorized to appoint, without regard
to the civil service laws, an Assistant Director of Prohibition and
such attorneys as he deems necessary and, in accordance with the
civil service laws, such other officers and employees as he deems
necessary. The salaries of the assistant director and of all such attor-
neys, officers, and employees shall be fixed in accordance with the
classifieation act of 1923, as amended (U. 8. C, title 5, ch. 18; U. 8. C,,
Sup. III, title 5, ch. 13).

(e) The Attorney General is authorized to designate any officer of the
Department of Justice to act as Director of Prohibition during the
absence or disability of the Director of Prohibition, or in the event that
there is no Director of Prohibition.

{d) The personnel of the Bureau of Prohibition shall perform such
duties, in the District of Columbia or elsewhere, as the Attorney Gen-
eral shall prescribe.

REEORGANIZATION

With the following committee amendments :

Page 2, line 6, after the word “ with,” insert “ the competitive pro-
visions of.”

Page 2, line 14, after the word * officer,” Insert “ or employee.”

Mr. CHINDBLOM. Mr. Speaker, I move to strike out the
last word, for the purpose of asking a question. Is it the pur-
pose that the competitive provisions of the civil service laws
shall be applicable to all appointments, including promotions?
The gentleman knows that there ave provisions under which
after a person has come into the service he may have a non-
competitive examination for promotion; and the departments
and the Civil Serviee Commission frequently find it advan-
tageous to conduct such an examination,

Mr. WILLIAMSON. Mpr. Chairman, as I understand the
situation, there are now in the Department of Justice about
1,400 employees who are under the civil service and about
2,800 not under the civil service. The employees now in the
Bureau of Prohibition in the Treasury Department have all
been selected under the competitive provisions of the civil serv-
ice act; and in order to have uniformity in that section of the
Attorney General's office dealing with the enforcement of pro-
hibition, we thought the new appointees should serve under
exactly the same conditions and be appointed in the same man-
ner as the existing personnel.

Mr. CHINDBLOM. I think that would be the result without
any question if these words “the competitive provisions” in
the first committee amendment were not added. The draft
originally read:

In accordance with the civil serviee laws.

Mr, WILLIAMSON. It would not be the result, for this
reason: There is an exception in the civil service law which
permits the Attorney General to select his employees either
without any kind of examination or upon a noncompetitive
basis, and if yon leave out * competitive provisions,” he ean
gelect them through noncompetitive examinations, and it was
thought better to have them selected on a competitive basig,
so as to come in line with the employees now in the prohibition
service.

Mr. CHINDBLOM. Then it is the purpose to exclude any
opportunity for noncompetitive examinations in this service?

Mr. WILLIAMSON. That is correct.

Mr, CHINDBLOM. And in that respeet this service will
differ from every other service in the Government subject to
the civil service laws?

Mr. LEHLBACH. Oh, not in the slightest, if the gentleman
will permit. Ordinarily the language “in accordance with the
civil service laws " would put these people into the competitive
service, but there is another provision of law which is of long
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standing permitting the Attormey General in his diseretion to
make civil service appointments without competitive examina-
tions, which applies to the legal staff, the attorneys, the law
clerks, and so forth in the department. What is intended is
to keep the prohibition agents in the same civil service status
they are in at the present time, and in order to do it the lan-
guage has to be explicit and say, in accordance with the com-
mittee amendment—
With the competitive provisions of the civil service laws.

It merely makes it as the law is now, and makes it as the
civil-service system is applicable in all similar cases. It merely
safeguards against taking advantage of legislation applicable
peculiarly to the Department of Justice, which was enacted
years ago.

Mr. CHINDBLOM. The gentleman knows that noncompeti-
tive examinations may be held for promotion under the present
civil service laws.

Mr. LEHLBACH. Saurely.

Mr. CHINDBLOM. And not for original entry.

Mr. LEHLBACH. Ob, yes; in some instances they have non-
competitive entrance examinations.

Mr. CHINDBLOM. Is it the purpose to exclude that possi-
bility by those words?

Mr. LEHLBACH. No; because this deals only with the
original employment of these people.

Mr. WILLIAMSON. Mr. Chairman, I may state that this
matter was thoroughly discussed by our commiftee with the
Attorney General himself and also with the Assistant Attorney
General, Mr. Youngquist, who will be in charge of prohibition
enforcement, and both of them favor this provision.

Mr. CHINDELOM. Mr. Chairman, with the explanation of
the chairman of the Civil Service Committee, the gentleman
from New Jersey [Mr. Leaisacu], I have no objection to the
langnage.

Mr. LAGUARDIA. Mr. Chairman, I rise in opposition to the
pro forma amendment, Is it the intent of the committee and
the bill to provide for appointees, directors, and attorneys out-
side of the civil service?

Mr. WILLIAMSON. That is correct.

Mr. LAGUARDIA. That is somewhat changing the present
rule?

Mr. WILLIAMSON, It is changing the situation, so far as
the Bureau of Prohibition in the Department of the Treasury
is concerned, but in order to bring it into conformity with the
services in the Department of Justice it is necessary to take
the attorneys out from under the civil service, because no
atterneys in the Department of Justice are appointed under the
civil service.

Mr. LAGUARDIA.

Mr., WILLIAMSON,

How about the director?

The director and the assistant director
are appointed also without regard to the civil service law.

Mr. LAGUARDIA. Not now?

Mr. WILLIAMSON.
director.

Mr. LAGUARDIA.
various districts?

Mr. WILLIAMSON. They will be appointed in conformity
with the civil service laws as they are now.

Mr. MOORE of Ohio. Mr. Chairman, will the genfleman
yield?

Mr. WILLTAMSON. Yes.

Mr. MGORE of Ohio. Consider counsel in the administrator’s
office in one of the States—I do not know what his technieal
title may be. What will be his status under the present bill?

Mr. WILLIAMSON. He will be outside of the civil service
if he is earried into the Department of Justice, If he continues
in the service of the Bureau of Prohibition in the Treasury
Department his status will not be changed.

Mr, MOORE of Ohio. As I understand it, this bill will take
officers from under the jurisdiction of the Treasury Depart-
ment and put them under the jurisdiction of the Department
of Justice. Take the ease of a legal adviser in one of the dis-
triets in the States. He has probably taken a noncompetitive
examination ; at any rate, is under the civil service now. Does
the genileman mean that this bill affects his status?

Mr. WILLTAMSON. A large number of attorneys who are
at the present time employed in the Bureau of Prohibition in
the Treasury Department are employed in connection with the
permit system and are not employed in the law-enforcement
section. These, for the most part, will undoubtedly remain in
the Treasury, where they are. The Attorney General does not
intend to take over any attorney who is not willing to leave
the civil service and come into the Department of Justice. I
do not believe any hardships will be imposed upon any of the

The assistant director is, but not the

How about the administrators in the
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attorneys in the Treasury. The chances are that those who are
taken over will have a more inviting future than those whe
remain,

Mr. MOORE of Ohio. Those who are now in the civil service
and whose services are satisfactory do not need to change?

Mr. WILLIAMSON. They will not be disturbed. I am sure
the head of the department will not force anybody into his
department in cases where he does not care to come.

Mr. ESTEP. Mr. Chairman, will the gentleman yield?

Mr., WILLIAMSON. Yes.

Mr. ESTEP. I would like to know about the attorneys in
the various districts, at Pittsburgh, for instance, where they
have five or more attorneys under the prohibition administrator.
They will be turned over to the Department of Justice, will
they not? They are under the civil service. Will they be dis-
charged or will they have the right to transfer themselves from
Endeg the eivil service and retain the pesitions that they now

ave:

Mr. WILLIAMSON. The transfers must be made by depart-
mental order. Those that the gentleman refers to, or most of
them, will probably remain in their present assignments, as the
pgl'mit system will not be handled by the Department of Jus-
tice; but if any are utilized in the enforcement division, they
will lose their civil-service status.

Mr. ESTEP. They go into the district courts the same as the
distriet attorneys and handle the business of the administra-
tor. What will they do?

Mr. WILLIAMSON. They will be taken over.

Mr. ESTEP. But will' not the Department of Justice dis-
cp:srge them, inasmuch as the Attorney General reserves the
right to appoint new men without having them take the ecivil-
service examination ? :

Mr. WILLIAMSON. Those who are willing to accept a
non-civil-service status will be retained. If they are unwilling
to accept such status and ean not be utilized in the Treasury
Department or be placed elsewhere, they would doubtless lose
their jobs.

Mr. TILSON. Those who come over will be appointed?

Mr. WILLIAMSON. Yes. They will be transferred and given
appropriate assignments by the Attorney General.

Mr. TILSON. Will they be assistants to the Attorney
General ?

Mr. WILLIAMSON. Yes; substantially that. Most of them
will undoubtedly be assigned work under the direction of the
district attorneys.

The CHAIRMAN. The question now is on agreeing to the
first committee amendment.

The committee amendment was agreed to.

The CHAIRMAN. The Clerk will read the next committee
amendment,

The Clerk read as follows:

Page 2, line 14, after the word *“ officer,” insert the words “or
employee."

The CHAIRMAN.
mittee amendment.

The committee amendrent was agreed to.

The CHATRMAN. The Clerk will read.

The Clerk read as follows:

Sec. 3. (a) Al attorneys, officers, and employees of the enforcement
division of the Bureau of Probhibition in the Treasury Department are
hereby transferred, without change In classification or compensation, to
the Bureau of Prohibition in the Department of Justice, but such attor-
neys shall not be subject to the provisions of the ecivil service laws.

(b) All records, files, and property (including office equipment) of
the enforcement division of the Burean of Prohibition, and the portion
of the unexpended appropriations for the Bureau of Prohibition in the
Treasury Department apportioned for the use of such enforcement divi-
sion, are transferred to the Bureau of Prohibition in the Department
of Justice.

(c) Appropriations traneferred by this act shall be available for
expenditure by the bureau to which they are transferred as if such
bureasu had been named in the act making the appropriations.

With a committee amendment as follows:

Page 3, line 1, after the word “ laws,” insert a eolon and in guotation
marks the words * Provided, That all officers and employees of the
Burean of Prohibition who the Attorney General finds has heretofore
or shall hereafter violate any provision of the Federal probibition law,
shall be dismissed.”

Mr. WILLIAMSON. Mr. Chairman, I offer an amendment
to the committee amendment.

The CHAIRMAN. The Clerk will report the amendment
offered by the gentleman from South Dakota.

The question is on agreeing to the com-
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The Clerk read as follows:

Amendment offered by Mr. WiLLiaMsow: Page 83, lines 2 to B, im-
clugive, strike out the guotation marks at the beginning and end of the
proviso.

The CHAIRMAN. The question is on agreeing to the nmend-
ment to the committee amendment.

The amendment to the committee amendment was agreed to.

The CHAIRMAN. The question is on agreeing to the com-
mittee amendment as amended.

Mr. PALMISANO. Mr. Chairman, I offer an amendment to
the committee amendment.

The CHAIRMAN. The gentleman from Maryland offers an
amendment to the committee amendment. The Clerk will re-
port it.

The Clerk read as follows:

Amendment offered by Mr. ParLyisaxo: On page 3, line 3, strike out
all after the word *“ have " down to and including the word ** dismissed,”
on line 6, and insert in llen thereof the following: “ indictments for
felony pending against them be suspended pending said indictments and
those who have heretofore or shall hereafter violate any penal provisions
of the Federal or State laws shall be dismissed.”

Mr. WILLIAMSON. Mr. Chairman, I make a point of order
against that, on the ground that the amendment is not germane
to the bill or section or paragraph.

Mr. PALMISANO. I hope the gentleman will withold his
point of order for a moment.

Mr. WILLTAMSON. I will reserve it

Mr. PALMISANO. Mr. Chairman, ladies and gentlemen of the
committee, I am personally opposed to this bill, as I feel that
Congress is establishing a bad precedent in transferring the
police powers to a prosecuting official. 'While the present Attor-
ney General may not abuse said powers, there is no saying what
future Attorneys General and their subordinate distriet attor-
neys throughout the country may do. If they are inclined to do
so0, I fear that some time or another this department will be
used as a political football, and for that reason I shall vote
against this bill.

It has been contended by the majority party that the present
Secretary of the Treasury Department is the best since Alex-
ander Hamilton. Then why the necessity of a change?

This bill further provides by section 5 (a) :

The Attorney General and the Secretary of the Treasury shall jointly
prescribe all regulations under this act and the national prohibition act
relating to permits and the forms of all applications, bonds, permits,
records, and reports under such acts.

Under the present law, the Secretary of the Treasury makes
those regulations, and if he is the best Secretary since Alexander
Hamilton, why place a check upon an eflicient official and place
it in the hands of the Attorney General? It seems to me, Mr.
Chairman, if there is any doubt about the enforcement of this
law by the present Government officials, it should be taken from
those officials and placed entirely in a new agency, but not in the
hands of a prosecuting attorney. Nevertheless, I trust that this
amendment will pass, as I am satisfied the bill is going to pass,
and to that extent it will promote efficiency in the department.

The provision in reference to the officials and agents of the
department if this amendment is adopted will read as follows.

I wish that the Members would pay special attention to this
amendment. As far as I am concerned, my friends, all I want
is to have respectable citizens enforce this law as long as you
have it on the statute books, and I think we all ought to agree
to that proposition. The provision would read as follows:

Provided, That all officers and employees of the Bureau of Prohibi-
tion who the Attorney General finds have indictments for felony
pending against them be suspended pending said indiectments and
those who have heretofore or shall hereafter violate any penal pro-
visions of the Federal or State laws shall be dismissed.

The only Qifference between the committee amendment and
this amendment is this: The amendment offered by the com-
mittee provides that a man who has violated a penal provi-
sion of the Federal prohibition law shall be dismissed, while
my amendment provides that if a man violates any law or has
an indictment against him for the commission of a felony he
shall be automatically suspended pending the indictment, and
if he has violated or does violate any of the Federal or State
penal laws he shall be dismissed. That is the extent of my
amendment, and it seems to me the Members of this House,
whether dry or wet, should agree to the provisions of this
amendment.

The CHAIRMAN. Does the gentleman from South Dalkota
ciare to be heard on the point of order?

Mr. WILLIAMSON, Mr. Chairman, it seems quite apparent
that the amendment offered by the gentleman from Maryland
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to the committee amendment on its face is not germane. The
only thing the section deals with is the appointment of officers
and employees by the Attorney General, and the proviso simply
deals with the matter of dismissal of certain employees who
have violated or shall hereafter violate the prohibition laws. As
I caught the amendment offered by the gentleman from Mary-
land this is new legislation upon a new subject matter and is not
germane to the committee amendment,

Mr. LINTHICUM. Mr. Chairman, I can not understand why
this amendment is not germane. The purpose of the committee
amendment, as I understand it, is that anyone who violates a
prohibition statute shall be dismissed. The gentleman from
Maryland [Mr. Paimisaso] merely adds to that. His amend-
ment provides that if a man is guilty of the violation of any
statute of the United States he shall be dismissed, or if he is
under indictment for the violation of any statute of the United
States or of the States he shall be suspended pending the trial
of the case. I do not see why it would not be germane. It is a
matter of dismissal, It is a matter of who shall be employed
and dismissed, and the gentleman from Maryland merely ex-
tends that a little farther and provides that if a man is guilty
of violating any of the statutes of the United States or the
States he shall be dismissed.

Mr., HASTINGS. Or indicted.

Mr. LINTHICUM. If indicted, then he shall be suspended.

Mr. WILLIAMSON. Will the gentleman yield?

Mr. LINTHICUM. Yes.

Mr. WILLIAMSON. The committee amendment has to do
only with employees in the Prohibition Service who violate the
national prohibition act, while the amendment offered by the
gentleman from Maryland has to do with the violation of any
and all laws, State or Federal.

Mr. HASTINGS. But it is by the same class of people?

Mr. LINTHICUM, Absolutely, The amendment offered by
the gentleman from Maryland has the same purpose; that is,
purification of the personnel of the Bureau of Prohibition. The
gentleman merely extends it by saying that if a man violates
any of the statutes of the United States he shall be dismissed.
Why should such a man be employed in the Prohibition Burean
if he has violated some other statute perhaps of greater impor-
tance and be at liberty to be employed by the burean if he has
not violated the prohibition laws? Why is it not just as wrong
to violate some other statute as it is to violate the prohibition
act? Has it come about that a man can be employed in the
Prohibition Bureau as long as he does not violate any prohibi-
tion statute and still be employed even though he violates any
other statute.

Mr. COLTON. Will the gentleman yield?

Mr. LINTHICUM. Yes.

Mr. COLTON. But the amendment goes farther and pro-
vides for the violation of a State law, and the question 1 want
to ask is: Who would be the judge as to whether he had vio-
lated a State law?

Mr. HASTINGS.
General.

Mr. COLTON. But the Attorney General is not called upon
to interpret State statutes,

Mr. LINTHICUM. In a State where we have concurrent en-
forcement would the gentleman say a man could violate a State
law and still should be employed in the Prohibition Bureau?

Mr. COLTON. Under the present law and under the present
amendment, they would have full anthority to suspend.

Mr. HASTINGS. If the gentleman from Maryland will per-
mit, the proposed amendment says that If a8 man has violated a
State law or has been indicted he shall be suspended: and if
information has been filed against him, either in a State court
or in a Federal court, the Attorney General shall take the action
suggested : and all this amendment seeks to do is to purify the
personnel engaged in this work.

Mr. SWING and Mr. LAGUARDIA rose,

Mr. SWING. Mr. Chairman, on the point of order I want to
make one suggestion. The Chair, of course, is informed of the
general rule that where a section or an amendment simply deals
with one class you can ot add a new or an additional class.
If it provides for two, you can add a third. Under this gen-
eral rule, let me eall attention to the fact that the amendment
before the House provides for the class of employees that may
be dismissed. The effect of the amendment to the amendment
offered by the gentleman from Maryland [Mr. PAusmisano] is to
add a new eclass, to wit, those who may be suspended, and is
not, therefore, germane to the amendment now before the
House, relating to those who may be dismissed.

Mr. LAGUARDIA. Mr. Chairman, I would like to be heard
on the point of order. I am very much concerned in not re-
stricting the latitude of amendments, and therefore I desire to

Under the amendment,

the Attorney
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call the chairman’s attention to the importance of his rmling in
this case,

The point of order is raised to an amendment to the com-
mittee amendment. The question of germaneness therefore re-
solves itself into whether or not the amendment of the gentle-
man from Maryland [Mr. PauMisano] is related to the subject
matter of the amendment now before the committee for con-
gideration.

The amendment of the committee gives certain directory in-
structions to the Attorney General that certain employees or
agents shall be dismissed.

All that the amendment of the gentleman from Maryland
[Mr. Paumisano] does is to amplify and broaden, if you please,
the purpose of the committee amendment. First, the committee
amendment provides for his discharge in the event of a viola-
tion of the prohibition law and the amendment of the gentle-
man from Maryland [Mr. Parmisaso] provides for his dis-
missal in the event of a conviction of a crime, and further pro-
vides, under the general powers of the Attorney General given
in this bill, a suspension in the event of an indictment.

This also is related to the subject matter of the bill for the
reason that there is another qualification eoncerning these same
employees, and that is that they must qualify under the com-
petitive provisions of the civil service laws.

Mr, WILLTAMSON. Will the gentleman yield?

Mr. LAGUARDIA. Certainly.

Mr. WILLIAMSON. I may say to the gentleman that the
committee amendment is not germane to section 3.

Mr. LAGUARDIA, 1 believe it is.

Mr. WILLIAMSON. 8o the gentleman is not aided in his
argument by saying that the amendment of the gentleman from
Maryland is not offered fo the section, but to the commitiee
amendment and must be germane to the amendent offered by the
committee, The amendment which the gentleman from Mary-
land [Mr. PaLmisano] has offered sets up an entirely different
class and type of people who may be reached by the amendment,
namely, those who have been guilty of committing some crime
under the general law, no matter what it may be, The com-
mittee amendment is confined to those who may commit offenses
against the national prohibition aet and none other.

Mr. Chairman, I do not care to argue the matter further.

Mr. STAFFORD. If the Chair is in doubt, I wish to add one
word supplementary to the position taken by the gentleman
from New York.

The CHAIRMAN. The Chalr will be pleased to hear the
gentleman from Wisconsin.,

Mr. STAFFORD. To my mind there can be no question but
that the amendment offered by the gentleman from Maryland is
in order.

In consiruing whether the amendment is in order, the point
of view should be the same as if the subject matter of this pro-
viso was in a separate bill under consideration by the House.

If the purport of this proviso was in a separate bill, what
would be the scope of its consideration? Its purpose is to
authorize the Attorney General to dismiss certain officers of the
Government who have been found violating the penal provisions
of the prohibition laws. This is a general enactment of law
and it stands by itself.

With respect to the rule of its being related to one subject
matter, the subject matter here is the conditions tnder which
prohibition officers shall be retained in the service. For anyone
to contend that this House can not act with respect to the char-
acter of men who should be continued in the service, as is
intended by the amendment of the gentleman from Maryland
[Mr. PaLmisano], is going to a ridiculons extreme. Such a
consiruction would circumseribe to narrow limits the power of
the House to legislate, This committee to-day under this pro-
posed amendment is called upon to determine what should be
the character of the men who shall enforce the national prohibi-
tion law. The committee amendment provides that heretofore
or hereafter when they have been found guilty, they shall be
suspended, and the purpose of the amendment of the gentleman
from Maryland is merely to say that if they have been indicted
they shall be suspended from the service, How any amendment
could be more germane to the subject matter than the one under
consideration I can not see.

Mr. DALLINGER. Mr. Chairman, I just want to call the
Chair's attention to the fact that the amendment to the com-
mittee amendment increases the duties placed upon the Attorney
General. It is a very easy matter for the Attorney General to
determine whether an agent of his department has violated the
prohibition law, but when you put upon him the duty of ascer-
taining whether an agent of his department has violated any
law—Federal or State—that is certainly an entirely different
matter,
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Mr. STAFFORD. I have not argued the merits of the propo-
sition, but the parliamentary question involved.

Mr. DALLINGER. It has been repeatedly held that where
additional duties are imposed upon an officer of the Govern-
ment that makes the amendment out of order.

Mr. LAGUARDIA. That is in an appropriation bill and not a
legislative bill.

Mr. LEHLBACH. The gentleman from Massachuseits is
ﬁﬁs],'uing on the construction of a limitation on an appropriation

The CHAIRMAN. The Chair is ready to rule. The point
gf] order arises on the committee amendment, which reads as
ollows :

Provided, That all officers and employees of the Bureau of Prohibition
who the Attorney General finds have heretofore or shall hereafter violate
any penal provisions of the Federal prohibition laws shall be dismissed.

The gentleman from Maryland [Mr. Paramisano] offers an
amendment to the amendment, which reads as follows:

On page 3, line 8, strike ount all after the word * have,” down to and
including the word * dismissed,” on Hne 5, and insert in lieu thereof the
following :

“ Indictments for felony pending agalnst them be suspended pending
gald indictments and those who have heretofore or shall hereafter vio-
!alte any penal provision of the Federal or State laws shall be dis-
missed.”

The point of order which is made against the amendment to
the amendment is that it is not germane to the amendment, and
the discussion on the matter has been an interesting one. The
Chair is well aware of the fact that guestions of germaneness
frequently are very embarrassing and that it is frequently diffi-
cult to try to draw the exact line between that which is ger-
mane and that which is not germane.

In Cannon’s Procedure in the House of Representatives, page
124, it is stated:

One individual proposition may not be amended by another individual
proposition even though the two may belong to the same class.

It is hardly necessary to say that under this particular rule |
there have been many decisions in regard to germaneness.
However, each question naturally arises on its own base, under
its own given set of circumstances.

Germaneness means relevancy, relationship.

The question here is whether the amendment offered by the
gentleman from Maryland has such relationship, such relevancy
to the committee amendment as to permit it to stand in making
it subject to a point of order.

Now, to be brief about it, the Chair believes that where there
is introduced into the proviso which he has just read an addi-
tional subjeet matter, such as it seems apparent to the Chair
has been introduced by bringing in State laws together with
Federal laws, it seems to the Chair that the rule as to relevancy
and relationship has been violated. It is not only an amplifica-
tion as suggested here of the subjeet matter of the amendment
offered by the committee but it seems to the Chair that not only
does it amplify but it brings in a new body of matter, a new
gituation, that certainly ig not relevant and not germane, and
the Chair sustains the point of order.

Mr. WILLIAMSON. Mr. Chairman, I offer the following
amendnrent :

The Clerk read as follows:

On page 3, line 3, after the word * heretofore,” insert the word
“ yiolated.”

Mr. WILLIAMSON. Mr,

Chairman, that is a perfecting
amendment to make it clearer.

The CHAITRMAN. The question is on the amendment.

The amendment was agreed to.

The CHAIRMAN. The question now is on the committee
amendment. -

Mr, STAFFORD. Mr. Chairman, I move to strike out the

last word. I want to ask the gentleman from South Dakota
as to the character of the finding of the Attorney General when
he dismisses an employee from the service. Will it be a formal
finding that he has been indicted—what is the nature of the
supervision that the Attorney General is going to exercise over
the entire force?

Mr, SCHAFER of Wisconsin. He will be gulded by the facts

| a8 he finds them, just the same as a Member of Congress would

use his knowledge of facts with reference to the dismissal of a
person employed in his office.

Mr. STAFFORD. It has been stated on the floor that the
Attorney General does not intend to have any person employed
who has been addicted to drink or who has been found taking a
drink. It has come under my observation in the trial of cases
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that many enforeement officials in order to get facts are obliged
to take a drink.

They are obliged to drink the liquor, hold it in their mouths,
carry it in their throats, until they get to a private closet, and
then put it in a bottle, and use it on trial as an exhibit. - Does
the gentleman claim that these men are going to be dismissed
for violating the penal provisions of the Federal prohibition laws
on that account? Is that to be a ground for dismissal? Take,
for instance, the case of the St, Charles Hotel at Milwaukee
which was closed. It was disclosed that the prohibition officers
entertained chorus girls for weeks and weeks and months and
months, at the expense of the Government in order to get an
indictment. Is that the character of violation of Federal pro-
hibition laws that will be warrant for the Attorney General to
dismiss men from the service?

Mr. SCHAFER of Wisconsin., Mr. Chairman, if the gentle-
man will refer to the decisions of the courts, he will find that
on & number of oceasions they have ruled that within reasonable
limits prohibition agents could obtain evidence in that manner.
What I have reference to in supporting this amendment are the
crooked, grafting, law-violating prohibition agents.

The gentleman well knows that in our city, Milwaukee, Wis.,
we had a Federal prohibition agent, whose name I shall not
mention, who spent hundreds if not thousands of dollars of
the taxpayers’ money in going around having drunken parties
with wild women and spending the money extravagantly, stat-
ing he had to do so in order to obtain evidence.

Mr. STAFFORD. Mr. Chairman, I am acquainted with the
fact, as my colleague is, of a prohibition enforcement officer who
was mdicted by a Federal grand jury being continued in the
service, and only within the last two weeks has he been found
guilty of violating the law by taking bribes from illicit vendors
of liguor. I was in sympathy with the amendment offered by
the gentleman from Maryland [Mr. PaLmisano] to reach that
kind of a situation by suspending him from the service. The
prohibition enforcement office kept that officer in the employ of
the Government on the pay roll after he was indicted, and yet,
a Federal jury convicted him and a Federal judge in Milwaukee
sentenced him to more than three years’ imprisonment. I do
not want to see that character of officer carried on the pay roll.

Mr. GIFFORD. Mr. Chairman, I move to sirike out the last
two words. 1 do this so that there may appear in the REcorD
something about the activities of the Coast Guard. From the
report of the committee I read this statement:

Division of authority, duties, and responsibilities is not conducive to
the best results where a specific end is sought,

In the Recorp for the past two days I find no reference to
what some time or other may happen to the Coast Guard. We
know that the land forces of the Coast Guard have heretofore
rendered valuable service. If the Prohibition Bureau is to be
divorced entirely from the Treasury Department at this time it
would seem that the activities of the Coast Guard would prob-
ably end after the goods are smuggled into the country. Here-
tofore they have taken a large part in the matter of transpor-
tation after the goods have actually been smuggled in, although
there may not have been actual knowledge that the goods were
smuggled in. The Coast Guard should be very much interested
as to the way in which this bill may be pointing, and I wonld
like to have the chairman of the committee state whether or
not in his opinion a little later it will not necessarily follow
that as far as the law enforcement in this matter is concerned
that the Coast Guard and the border patrol will not have to be
annexed to the Department of Justice. In the future shall the
activities of the Coast Guard end after their duties preventing
smuggling have ceased? Will their activities end as far as fol-
lowing up the transportation part of it is concerned?

Mr, HUDSON. Mpr. Chairman, I move to strike out the last
word, I do this in order to ask the chairman a guestion, In
this committee amendment that we are discnssing the word
“ heretofore"” oecurs. Will not that lead to endless confusion
and trouble? ‘

Mr. WILLIAMSON. 8o far as the language of this provi-
sion ig concerned, it does not add anything new to the existing
law. The Attorney General or the Secretary of the Treasury
can now dismiss any officer who has been found, in his judg-
ment, to violate any of the provisions of the prohibition or
any other law. In other words, it is cause for dismissal if he
has been gunilty of violating the law. If the Attorney General
should find that there are certain agents now in the employ
of the Bureau of Prohibition who have been transferred to his
department and who in the past have been guilty of violation
of the law, he can dismiss them under this provision.

Mr. HUDSON. But he can do that without this provision,

Mr. WILLIAMSON. Yes. The amendment is intended to
emphasize the duty placed upon the Attorney General to clean
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up the forees in the Bureau of Prohibition. Much has already
been accomplished in this line under the present management,
I may say to the gentleman,

Mr. HUDSON. Does not the gentleman think the Attorney
General would do this without the adoption of this amendment?

Mr. WILLIAMSON, I have no doubt but fthat he will.

Mr. HUDSON. In other words, this amendment is of no
effect, so far as the authority of the Attorney General is con-
cerned, to clean up the report.

Mr. WILLIAMSON. No. It is put in here to emphasize the
duty of the Attorney General to dismiss appointees who are
themselves law violators,

Mr. HUDSON. Mr. Chairman, I want Yo support this bill
and want to stand for what the Attorney General and the ad-
ministration may want, but I shall vote against this amendment.

Mr. COLTON. Mr. Chairman, I rise in opposition to the pro
forma amendment. When the committee adopted this amend-
ment I submitted the matter to the Attorney General. I have
always believed that this amendment is unnecessary and is
really cumbering this bill with matter that should have no
place in the law. The Attorney General, in reply to my inguiry,
stated :

The proposal last stated is unnecessary. The bill specifically imposes
upon the Attorney General the duty of enforeing the penal provisions
of the probibition laws. In view of that fact, it should not be
necessary to enact a statute requiring dismissal from the service of
those who wviolate them.

In other words, the bill itself imposes on the Attorney Gen-
eral the duty of enforcing the prohibition laws, and this simply
adds to the statute a thing that is already conferred upon the
Attorcey General by the general provisions of the bill.

In other words, it is a lecture to the Attorney General to the
effect that he shall do his duty. That lecture is not neces-
sary. With the duty already conferred by law, it is simply
superfluous to add the language contained in this amendment,
and I concur with the Attorney General in the opinion that it
is absolutely unnecessary, and I say we ought not to place it
in the statute.

Mr. LEHLBACH. Mr. Chairman, I offer an amendment to
the committee amendment,

The CHAIRMAN. The gentleman from New Jersey offers
an amendment to the committee amendment, which the Clerk
will report.

The Clerk read as follows:

Amendment offered by Mr. LEHLBACH : Page 3, line 5, strike out the
word “ prohibition.”

Mr. WILLIAMSON. Mr. Chairman, I make a point of order
to the amendment on the ground that it is not germane to the
committee amendment. The purpose of the amendment now
proposed is exactly that of the amendment offered by the
gentleman from Maryland [Mr. Panmisaxo]. It will greatly
extend the number of laws for a vielation of which employees
must be dismissed. It would apply not only to the prohibition
laws but to any laws whatever, State or national, It places
upon the Attorney General new duties that are not placed on
him by the committee amendment,

Mr. LEHLBACH. Mr. Chairman, an amendment that strikes
out language and does not insert new language is germane be-
cause it does not contribute any new subject matter. That was
the opinion held when the Lever Pure Food Act was under con-
sideration during the World War. A Member offered a series of
amendments to insert in the bill certain prohibition provisions,
and the gentleman then occupying the chair, Mr, Hamlin, of
Missouri, ruled out all amendments to strike out and insert as
not germane, but when an amendment to strike out language
and put in no new language was offered, he held it in order.

To strike out language does not add anything to the subject
matter. This amendment says that the Attorney General shall
dismiss any officer or employee of the Bureau of Prohibition
who has heretofore violated or who shall hereafter violate any
penal provisions of the Federal prohibition laws. Now the
adjective qualifying “laws,” the word * prohibition,” merely
qualifies the subject matter. It is perfectly competent and
germane to strike out that qualifying word.

The CHAIRMAN. The Chair is not yet prepared to rule. The
Chair wounld ingquire of the gentleman is it not true that the
striking out of the word “ prohibition ™ would add to the subject
matier here by including offenses other than those against the
prohibition laws?

Mr. LEHLBACH.

No; because the language of the subject
matter that we are seeking to amend—I mean the committee
amendment, which my amendment seeks to amend—is Federal

laws; these are qualified by the word “ prohibition.” But
striking out the gualification is not bringing in other subject
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matter. If it were State laws, that wounld be different. But
the subject matter here is Federal laws, and the amendment
merely removes a limitation. The language stricken out is not
subject to a point of order on the ground of germaneness. It
has been so held repeatedly.

Mr. WILLTAMSON. Mr. Chairman, the committee amend-
ment applies only to officers and employees of the Prohibition
Bureau. If you strike out the word * prohibition,” then the
officials and employees may be dismissed for violating some
traffic regulation or any Federal law other than the prohibition
laws. The amendment proposed by the gentleman from New
Jersey [Mr. Lenrsacu] simply adds innumerable laws to the
prohibition law, for a violation of which employees of the Pro-
hibition Bureau may be dismissed. The gentleman proposes to
make any offenses against Federal laws the ground of removal.

Mr. LEHLBACH. I take away the qualification. Of course,
a person is subject to dismissal without this amendment from
the committee under general law in any department; but you
make it mandatory on the Attorney General to dismiss any
person who violates the provisions of the prohibition law. I
am seeking to make it mandatory that he shall dismiss a man
if he violates the Mann Act or some other Federal law.

Mr. GRIFFIN. Mr. Chairman, I ask the Chair whether the
committee amendment may not be so construed that a violation
of the prohibition law is the only offense for which it is made
mandatory for the Attorney General to dismiss an officer or
employee?

Mr. LEHLBACH. Yes. A violation of the prohibition law
is the only offense for which It is made mandatory for the
Attorney General to dismiss an officer. But that is not perti-
nent to the point of order.

Mr, GRIFFIN. Will not the effect of the amendment to
strike out the word “prohibition,” in line 5, be to open up the
whole field of offenses, putting employees of the Government
under penalty of discharge for the violation of any Federal
law?

Mr. LEHLBACH. Yes; that is obvious.

The CHAIRMAN., The Chair is ready to rule. At first blush,
when the amendment was first offered by the able gentleman
from New Jersey [Mr. LeHiBacH], I thought the amendment
was germane. But the Chair has ehanged his mind, and hon-
estly changed his mind, during the discussion here, Having
had time to think the matter over a little and having consulted
with .the parliamentary clerk a little about the matter, the
Chair feels this way about it: The amendment offered by the
committee provides, as the Chair has already stated in his
earlier ruling:

That all officers and employees of the Burean of Prohibition who the
Attorney General finds have heretofore or shall hereafter vielate any
penal provisions of the Federal prohibition laws shall be dismissed.

The Chair thought at first that the canceling in the amend-
ment of the word “ prohibition ” would be germane, but as he
looks at it now he believes it would be enlarging, and enlarging
very greatly, the scope of this amendment, and that it would be
bringing into the amendment and into the purpose of the amend-
ment a vast variety of other acts which are made crimes under
the Federal law.

Therefore the Chair Is inclined to hold, and does hold, that
under the conditions the striking out of the term is not permis-
sible and that the question of germaneness arises in the situa-
tion which confronts us, and sustains the point of order against
the language of the amendment.

Mr. CRAMTON. Mr. Chairman, I rise in opposition to the
committee amendment. It seems to me we ought to keep in
mind the fact that the main purpose of this legislation is to
place a great power in the hands of the Attorney General and
to place a very heavy responsibility upon him. If we have not
confidence in the Attorney General we ought not to pass this
legislation putting that responsibility upon him. If we are to
place that responsibility upon him we ought not to take any
chance of tying his hands in a way that might interfere with
the most effective enforeement, If we have confidence in him
to justify this legislation we ought not to put in these trifling
amendments that may appeal to us as to some detached cases
and exceptional cases but which, nevertheless, may seriously in-
terfere with real enforcement.

The committee ought not to delude itself about this amend-
ment. It is mandatory. If the Attorney General is honest and
he finds that a man has violated or hereafter violates the pro-
hibition laws that man does not even have to be convicted; if
the Attorney General finds that to be the fact he must dismiss
him.

We prefer, of course, to have men of the very highest stand-
ing in the Government service, but in the enforcement of law
there is a mecessity some times for establishing a contact that

RECORD—HOUSE FEBRUARY 8

can not always be established through citizens of the highest
character and of the least experience with the rough places
of the world, and if the occasion rises, as very likely it will
arise, in the enforcement of this law where the Attorney General
finds that certain men will be the most effective agents in se-
curing the enforcement of the law this House ought not to say
that such men ean not be employed.

- I hope this amendment offered by the committee will be yoted
OwWIl.

Mr. LAGUARDIA. Mr. Chairman, I ask that the commitiee
pause for just one moment to contemplate what is going on on
the floor of this House at this time. We are considering a bill
brought before us for the ostensible purpose of hetter enforce-
ment, Here is a bill to reorganize the prehibition forces, and
the gentiemen who are the sponsors of this bill and the gentle-
men who claim to be in favor of striet enforcement seem to
resent any attempt to write into the bill a provision which
would exclude eriminals from employment in the Department of
Justice. [Applause.] That is all there is to it, gentlemen,
Why this sudden rush to the defense of men who have been
econvicted of a erime, when, as a matter of fact, under the gen-
eral law now in existence an ex-conviet, a felon, or a man con-
victed of erime could not be continued in the Department of
Agriculture and he could not be continued in the Department of
State or any other department of the Government. I am at a
loss to understand the defense at this time of men who
violate the law, and it is only in the Prohibition Bureaun that
such men seemingly are wanted., Why, Mr. Chairman, I will
give you an instance of a man who was indicted in Virginia by
Federal agents, with two others, on a charge of conspiracy to
violate the prohibition laws. Two of them went to trial, but
the}: could not find the third man. He was a fugitive from
justice. They were looking for him, and after the trial was over
where do youn suppose they found him? In the employment of
the Prohibition Department up near Buffalo. Why, gentlemen,
you really can not be serious in oppesing an amendment which
would protect the service and which would exclude from the
service felons, eriminals, and men who are convicted of a erime.
I am sure I ean not understand such Inconsistency,

Mr. COL/TON. Will the gentleman yield?

Mr. LAGUARDIA. Yes.

Mr. COLTON. I want to ask the gentleman this question:
Is there any power the Attorney General needs to have that he
does not have under the general provisions of this bill if we
impose upon him the duty of enforcing this law?

Mr. LAGUARDIA. Yes; and I will tell it. I did not want
to tell it, but I will tell it now. I want to present a situation
which exists in the State of Washington, in Puget Sound, where
you have administrators of prohibition who are violating or
permitting violations of the law they are supposed to enforce,
and when the Department of Justice tried to investigate, a great
statesman in the other body and one of the foremost champions
of prohibition, pulled the Department of Justice off. That is
the kind of a sitoation we are frying to prevent. The condi-
tions around Puget Sound are simply disgraceful and appar-
ently hushed up by advocates of prohibition.

Mr. COLTON. If the gentleman will yield further, they have
power to remove now.

Mr. LAGUARDIA. But if you get strong backers of prohi-
bition to prevent the removal of crooks, then, of course, the pub-
lic ean not be protected. Just as now we see leading drys in
the House protecting ex-convicts and eriminals in their employ-
ment or continuity inr the Prohibition Bureau.

Mr. COLTON. I think we can trust the Attorney General in
that respect, if we are going to Intrust with him the enforce-
ment of this law,

Mr. WILLIAMSON. Mr. Chairman, I ask unanimous con-
sent that all debate upon this section and all amendmeats
thereto close in five minufes,

Mr. LINTHICUM. Mr. Chairman, I objeet.

Mr. WILLIAMSON. Mr. Chairman, I move that all debate
on this seetion and all amendments thereto close in five minutes,

The motion was agreed to.

The pro forma amendment was withdrawn.

Mr. BLACK. Mr. Chairman, I rise in support of the com-
mittee amendment, I think, in view of the purposes of the bill,
it is a rather redundant proposition, because if the Attorney
General is supposed to enforce the law against the public he
certainly ought to be supposed to enforce the law against his
own agents.

My prineipal reason in rising is to eall attention to a couple
of statements of the leading dry of the House, the gentleman
from Michigan [Mr. CrAMTON].

The gentleman asked the House to have confidence in the
Attorney General. The gentleman seems to have lost confi-
dence in the Attorney General. The Attorney General has said
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he would have nothing but dry agents, dry in minds and dry in
throats. Now, the gentleman from Michigan insists that prob-
ably that is not the right type of agent; that we need a more
vigorous type of agent; that we need agents who can make the
right kind of contact in order to gef evidence. In other words,
according to the gentleman from Michigan, the slogan of the
Prohibition Burean after this should be that nothing but topers
be on guard.

The trouble with the committee amendment is that it does
not go far enough. The amendment suggested by the gentleman
from New Jersey [Mr. LenrLsacH] is the proper amendment.
I was going to offer it myself, but the gentleman offered it
before me.

Why is this the only law that the committee thinks the
agents must obey? Why, evidently, the assumption is fair that
a murderer might be employed by the Prohibition Bureau and
the Attorney General would not have to throw him out, er a
bribe taker, or anybody who has violated any of the other
numerous penal provisions of the Federal laws, but this sacred
law, according to the committee, must be upheld.

I do not know what we are coming to. Here we are wasting
a lot of the time of Congress on this kind of proposition, yet
the gentleman from Michigan, the leading dry of the House, the
advocate of poison aleohol and this, that, and the other thing,
here insists that those who drink are qualified to serve in the
Prohibition Bureau.

I yield back the balance of my time, Mr. Chalrman.

The CHAIRMAN. The gentleman from New York yields
back three minutes,

Mr. LINTHICUM. Mr. Chairman, I rise to speak in favor of
the amendment. I think if we want to purify the enforcement
of the prohibition law, we should do it as far as may be pos-
sible. There is one guestion that rises in my mind in this con-
nection,

The other day I had up the matter of an amendment to a bill
that was going to be introduced in Congress, and I went to the
department involved and I stated to them my views about it,
and they said:

Yes; that looks fair and reasonable, but the trouble is if you put in
that amendment, then it is going to open this matter to influence, and
people will come up here and say that we ought to do this or that for
them, and then they will bring certain influences to bear upon us to
do it.

If we do not adopt this amendment, I will say to the gentle-
man from Michigan [Mr. Ceamrox], we will leave this matter
of employment open to solicitation and influence, A man ean go
to the Attorney General and say to him, * This man violated
this act five years ago and that was not such a very bad thing;
it was not so considered at that time, and I want you to let him
continue to be employed,” or some other example or condition.
If we do not adopt this amendment, it will leave the Attorney
General open to all kinds of influence and annoyance with re-
spect to keeping men in the service that should not be; and I
rather think it would be gratifying to the Attorney General if
the door were absolutely shut against people who have violated
the law : the Attorney General would be in good position and the
public protected, and I sincerely trust the amendment will be
adopted.

The CHAIRMAN. All time has expired on this section.
question is on the committee amendment as amended.

The question was taken; and on a division (demanded by Mr.
LinTaIcUM) there were 110 ayes and 30 noes.

So the amendment as amended was agreed to.

NATIONAL COMMANDER WILLIAM J, MURPHY

Mr. SWING. Mr. Chairman, I ask unanimous consent. to
proceed, out of order, for one minute.

The CHAIRMAN. Is there objection to the request of the
gentleman from California?

There was no objeetion,

Mr. SWING. Mr. Chairman and members of the committee,
as you know, the disabled veterans of the World War are
gathered together in a great national organization known as the
Disabled American Veterans of the World War. Their organi-
zation is primarily interested in the welfare of disabled vet-
erang, and partienlarly of those in hospitals, The national
commander of this great organization happens to come from my
district. He was a capable’and valiant officer during the war
and is to-day a genial, popular, energetic leader of this great
organization. I am taking this time to ecall your attention to
William J. Murphy, national commander of the Disabled Amer-
iean Veterans of the World War, who is now in the gallery.
[Applause,]

The

PROHIBITION BREOBGANIZATION

The CHAIRMAN, The Clerk will proceed with the reading
of the bill for amendment.
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The Clerk read

Suc. 4. (a) The
General :

(1) The investigation of vlolations of the national prohibition aect,
and violations of the internal revenue laws if a violation of such act
is involved, for the purpose of enforcing the penal provisions thereof;

({2) The appreheénsion and prosecution of offenders against such act;

(3) The making of all seizures and enforcement of all forfeitures
under such act, or under the internal revenue laws if a violation of
such act is involved; and the remission or mitigation under section
709 of the revenue act of 1928 (U. 8. C., Supp. 1II, title 26, sec. 2709),
of any such forfeiture under the internal revenue laws; and

(4) The determination of lability for internal revenue taxes and
penalties if a violation of the national prohibition act is invelved,
and the institution of suits upon, and compromise (before or after
suit is brought) of, any cause of action under such act or under the
internal revenue laws if a violation of such act is involved; but all
assessments and collections shall be made under the direction of the
Secretary of the Treasury, in accordance with existing law.

(b) The duty to make all investigations necessary in or incidental
to administrative action with respect to permits and bonds given in
connection therewith shall remain with the Secretary of the Treasury,
but the Attorney General shall make such investigations as he deems
necessary to prevent violations of, or for the purpose of enforecing
the penal provisions of, the national prohibition act.

(¢) The power under section 34 of Title II of the national prohibi-
tion act (U. 8. C., title 27, see. 51) to require coples of records and
reports, the power to inspect records and reports kept or filed under
the provisions of such act, the power to swear out warrants for

as follows:
following duties are Iimposed upon the Attorney

| offenders against such act, and the power and protection of section

28 of Title II of such act (U. 8. C., title 27, sec. 45), are conferred
upon the Attorney General, but such powers and protection shall also
remain vested in the Secretary of the Treasury. All other rights,
privileges, powers, and duties now conferred and Imposed upon the
Secretary of the Treasury and the officers and employees of the
Bureau of Prohibition in the Treasury Department incident to the
performance of the duties imposed upon the Attorney General by this
act, including the bringing of sults to enjoin nuisances under the
national prohibition act, are transferred to and conferred and imposad
upon the Attorney General,

(d) The Attorney General is authorized to confer or impose any
of the rights, privileges, protection, powers, and dutles conferred or
imposed upon him by this act upon any of the officers or employees
of the Bureau of Prohibition or any other officer or employee of the
Department of Justice,

The Clerk read the following committee amendments:

On page 3, line 20, strike out the word *laws" and the comma and
ingert the word " laws.”

Page 4, line 20, strike out the words “ have power to" and after the
word “ necessary,” in line 21, insert “ to prevent violations of, or.”

Page 4, line 22, strike out “of ” and insert the word “of™ and a
comma.

The committee amendments were agreed to.

Mr. CLANCY. Mr. Chairman, I offer an amendment, which I
send to the desk.

The Clerk read as follows:

Page 4, line 20, after the word * investigations,” insert a comma and
the words “except investigations relating to permits and bonds given in
connection therewith.”

Mr. CLANCY. Mr. Chairman, the purpose of thiz amendment
and amendments from me to follow to-day is to prevent dual
control being invested in the Department of Justice and Treas-
ury Department on aleohol permits. The purpose is to retain
control of industrial alcohol permits in the Treasury Depart-
ment.

It may be that this amendment and the amendments which
are to follow will be voted down, but I am endeavoring to
perfect the record to give testimony of legitimate big business
in this country so that when the measure comes before the
proper Senate committee the members will be moved to have
publie hearings and give big business a chance.

Ivery representative of the drug industry, paint, oil, and var-
nish industry, and the automobile industry with whom I haye
talked said that Mr. WiLLiAmsoN, chairman of that committee,
was eminently fair and just as far as he was personally con-
cerned. It is true that some retail druggists did give some testi-
mony, but the representatives of the great industries did not
get the chance to present their views at a hearing. Some rep-
regentatives of the drug manufacturers did talk to Judge WirL-
rxamson and had a dialogue with him, and they felt that they
convinced him that a large measure of control should be retained
in the Treasury Department handling business and not turned
over partly to the Justice Department handling crimes. They
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understand that their views were taken up in executive session,
but were voted down,

On Friday I received telegrams indorsing my stand on this
Williamson bill from H. 8. Chatfield, president of the National
Paint, Oil & Varnish Association, and also from Berry Bros.
(Ine,), the largest varnish factory in the world, which is situ-
ated in my distriet in Detroit, and from the Acme White Lead
& Color Works, one of the largest paint factories in the world,
also situated in my district. These telegrams are as follows:

Attitude of National Paint, Oil & Varnish Association was fully set
forth in resolution unanimously adopted at forty-second convention in
Washington last October. * * * ‘We approve transfer of policing
functions to Justice Department but are convinced that Treasury is best
fitted to handle legitimate business transactions.

H. 8. CHATFIELD,
President National Paint, 0il & Varnish Association,

Much opposed to transfer of control industrial aleohol permits. Do
what you ean to have it remaln in Treasury Department,
Berry Bros. (INc.).

We are strongly in favor of rctaining alcohol control in Treasury
Department and will appreciate your efforts in accomplishing this.
Acue WHITE Leap & CoLor WoRkS.

Yesterday I cited the difficulty which the Henry Ford Hos-
pital in Detroit had in getting an emergency prescription for
the relief of a patient or patients.

The Henry Ford Hospital is above suspicion and is largely a
charitable institution. I believe Mr. Ford's original contribu-
tion was $5,000,000, and ever since it was established—and it
has been operating now many years—he has suffered a loss of
about $1,000,000 a year,

That hospital is run largely by Johns Hopkins University men
and they also are above suspicion, but when they demand a pre-
scription with aleohol in it they immediately become possible
criminals in the eyes of the Prohibition Enforcement Bureaun.
On September 30, 1929, the Henry Ford Hospital sent an urgent
order to Parke, Davis & Co. for a preseription of elixir pheno-
barbital and one of the ingredients was aleohol and Parke,
Dayvis could not fill the order until they got consent from Wash-
ington. I am told that it was an emergency preseription pos-

gibly involving an operation and I am informed that this drug
is a sedative used to quiet hysterical or highly nervous persons.

It is also used in extreme cases of neurasthenia where the
patient is suffering acutely from being unable to sleep, and also
in cases of nervous breakdowns.

I am not certain what the malady was, but the emergency was
so great that Parke, Davis & Co. wired to Washington and then
they long-distance-telephoned to Washington and then a per-
sonal interview was had with Dr, James M. Doran and then
the permit was allowed, 18 days later, on October 18. Finally,
the Henry Ford Hospital got the priceless medicine.

Now, that ineident did not oecur in backward China or orien-
tal Turkey but it happened right here in the United States and
originated in the mest progressive and scientific city in the
world—Detroit—but the prohibition people are not satisfied
with having achieved that much wrong and placed lives need-
lessly in danger and caused useless suffering to innocent per-
sons, but now they propose to add an additional 10 days’ delay.
They propose to take this matter out of the hands of the chem-
ists and doectors and business men in the Treasury Department
and turn it over to detectives and lawyers and 100 per cent prohi-
bition-enforcement officials.

Now, the drug manufacturers say that if that happens they
ean never get an emergency prescription with all their tele-
graphing, long-distance telephoning through the Treasury De-
partment in 18 days, because they can not always talk to the
head of the bureau, and if so he will not always congent to eall
up the Assistant Attorney General to take up his time on a
medicine prescription, Almost always they will have to deal
with a subordinate, a doetor or a chemist in the Prohibition Bu-
reau, and he will say absolutely, because of his training, in the
bureaneratic style, *“ I dare not step on the toes of the Justice
Department; I can not issne an emergency order; I can not do
it by telegraph; I ¢an not do it by long-distance phone, even
though the drug company or the hospital pay the bills as they
now do for the messages, but therefore must have the order in
writing with the exact number of copies required, all duly
signed and attested, and after I get all the papers in due course,
we will send them out of the Treasury Department where they
will lay for 10 days in the Justice Department, and if the
patient has not died in that time the order will be forwarded
to Detroit and he will get his medicine if he has not died in the
interval of granting the order through dual action in the Jus-
tice Department and the Treasury Department and its receipt
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in Detroit in the factory and its manufacture and its transporta-
tion to the hospital and its application by the doctor to the
patient.”

The House may want to know why many of the leading doc-
tors and surgeons of the country have changed their views on
the eighteenth amendment and why they are now opposing it so
bitterly. One of these is Dr. Franklin Martin, of Chicago, per-
haps the leading surgeon in the United States and the czar of
the American Congress of Surgeons. Recently he came out em-
phatieally against the eighteenth amendment and said that mod-
erate use of aleohol, and particularly one or two drinks before
meals, is a good thing for a man.

Also, the American Medical Association, who had its last con-
vention on the Pacific coast at Seattle, I think, took an emphatic
stand against the eighteenth amendment. Formerly many of
these men had advocated it.

If you want the reason for some of these changes of opinion
of these prominent men and the great benefactors of humanity
you can find it in instances such as the application of the Henry
Ford Hospital for a preseription to Parke, Davis & Co. and the
inexcusable delay through Government interference through op-
eration of the eighteenth amendment to its execution,

The proponents of this bill say that much of the injustice
working upon druggists is cured by an amendment adopted at
the last moment covering 90-day permrits for druggists allowing
them to sell whisky and which may not go to the Attorney Gen-
eral for the 10 days’ probation and investigation period.

The gentleman from Wisconsin [Mr. ScHAFER] said yesterday
that the National Association of Retail Druggists probably would
not have sent their telegrams of opposition to the Department
of Justice having a finger (under) this bill in the control of
industrial-alcohol permits if they had known what Mr, WiL-
LIAMSoN's committee did at the last minute by putting through
his amendment subsection (b) of section 6.

Now, I wish to make the point that druggists not only sell
whisky for medicinal purpeses but they sometinres have fo send
an order to drug manufacturers, such as Parke, Davis & Co,, to
make up prescriptions in a rush to cover emergeney cases or
even epidemics, when aleohol is one of the ingredients of the
preseription. 1 wish to emphatically state that Mr. ScHAFER'S
amendment panacea does not cover this class of cases. 1 have
that directly from Dr. James M. Doran this morning.

Druggists suffer a grievous wrong in this field under this bill.

But temporarily leave the druggists out of the guestion and
consider the great drug-manufacturing concerns. They get ab-
solutely no relief under this amendment referred to by Mr.
ScHAFER as a panacea for the drug trade. The matter is tech-
nical, but roughly this is the situoation:

The big drug mranufacturers get a basic permit—namely, the
right to do business for a year, but that is not enough for them,
They must continuously request supplemental permits; that is,
if a dronggist or a hospital or a college or a university or a re-
search firm or a scientific group request them fo make up a pre-
seription with aleohol as an ingredient, Parke, Dayis & Co. must
take it up with Washington to get what is called a supplemental
permit because their basic permit will not cover the sitnation.

Last year Parke, Davis & Co. alone had to ask for many, many
supplemental permits. This bill provides for an additional 10
days' delay in granting such supplemental permits, The delay
is already, under the present regulations, too long and works a
dreadful hardship in cases of urgency or enrergency where the
sick or diseased or injured person needs the prescription im-
mediately, It is a fearful handicap to the medical world.

Doetor Doran, Prohibition Commissioner, who is a chemist,
said this morning that this amendment referred to by Mr.
ScHaFER does not afford any relief to the drug manufacturers,
and it does not afford any relief in the tremendously important
field of supplemental permits.

I know that the reeital of the details in this great wrong is
largely falling upon deaf ears in this House, because the order
has been given to rush through this bill, no matter how grievous
the wrong and injustice to the American people, and particu-
larly to the medical profession, that is incorporated in it; but
I am making the remarks to clear my own skirts of any re-
sponsibility, and I am hoping that the Senate and its proper
committee will give the American-people, and particularly the
medical world, a chance in its hearings to correct this injustice
before the bill is returned to the House. I feel that there are
many Members here who are now under orders to vote for this
bill willy-nilly who will be glad to get an amended bill back
from the Senate which will give them a chance to save precious
lives and to prevent needless suffering.

It may well be said by the Members here to-day that it is the
father or mother, the wife or the child, the brother or the
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gister whose life Is at stake, and when you vote for this bill
you may be taking the responsibility of imposing needless
suffering and perhaps the penalty of death upon your loved
ones.

In any event you are exposing the American people to that
horrible fate.

In my speech yesterday I complimented the gentleman from
South Dakota [Mr. Winniamson], whose name is attached to
this bill, for his efforts to be fair in drafting the bill. It has
been said here that representatives of the druggists appeared
before the committee and secured an amendment. But it
is algo true that some representatives of the drug manufac-
turers did have a hurried and informal dialogue with Mr.
WriritamMson alone, and they believe they convinced him that
an amendment should be made to the bill retaining control of
the permits in the Treasury Department alone, They also be-
lieve that Mr. Wirrramsoxr made this suggestion to his com-
mittee, and that the suggestion was voted down, mainly be-
cause the request was made by the Attorney General that the
bill should not be amended either by wets or drys.

If it is proper to transfer the control of industrial aleohol
permits from the Treasury Department to the Justice Depart-
ment, then certainly it follows that the food-and-drugs adminis-
tration of the Agricultural Department must be transferred to
the Justice Department, and it also follows that the administra-
tion of postal law violations must be transferred from the
Post Office Department to the Justice Department, and it also
follows that the Federal Trade Commission should be trans-
ferred to the Justice Department, if in all these three Govern-
ment divisions the violations are worked up and then trans-
ferred to the Justice Department for prosecution.

If the American people have suddenly gone insane on crimes
and criminals and wish to throw the bill of rights overboard
and it becomes everybody's business to put his neighbor in jail
under the Volstead Act or the Dyer Act or the violations of the
Sunday blue laws or through the operation of anticigarette
laws—which will soon be on the books as a Federal law if the
Anti-Saloon League has its way—then why not build up the
Department of Justice as the great towering department of de-
partments with an army and navy of snoopers at its disposal
and its long nose and long fingers in everybody’s business?

Mr. SCHAFER of Wisconsin. Mr, Chairman, I rise in opposi-

tion to the amendment. I am opposed to this amendment, which
is one of a series of amendments which the gentleman frankly
states he intends to offer if it is adopted. The adoption of this

amendment will destroy this consolidation bill. The consolida-
tion as embodied in the pending bill can not be supported or
opposed from a prohibition or an antiprohibition standpoint.

It can not be denied that one of the main causes for the de-
plorable conditions relating to prohibition enforcement in the
past has been the illegal diversion of industrial aleohol, the
sgtatement of Doctor Doran, the present head of the Prohibition
Unit, to the contrary notwithstanding. I do not agree with
Mrs. Willebrandt, who has had charge of enforeing these laws
for many years, in her position in favor of the retention of the
prohibition laws, but I would rather take her statement after
her experience, so far as the illegal diversion of industrial
alcohol is concerned, than take the statement of Doctor Doran,
The reports from the thirteenth district, headgquarters in Chi-
cago, recently sent to the committee and made public a few
days ago, indicate that in the past—prior to Doctor Doran’s ad-
ministration—there were extensive diversions in the Chicago
distriet, such as those brought to the attention of the American
people by Mrs. Willebrandt in her book entitled “ The Inside of
Prohibition.” The citation of the gentleman from Michigan
[Mr. Craxcy] with reference to these reputable concerns is not
of any vital interest and does not have a bearing on his amend-
ment, because under the provisions of this bill, with his amend-
ment not incorporated, you would be able to obtain the same
service in that business transaction as you have obtained under
the existing laws, In faet, I believe a befter and more satis-
factory service.

I am not one of those who want to harass physicians, drug-
gists, or legitimate users of industrial aleohol. This consoli-
dation bill will not do so. Ten years of prohibition have clearly
demonstrated that something must be done to prevent industrial
aleohol from being diverted to bootleg channels. Gentlemen of
the House, be you wet or be you dry, it is far more important
from a law-enforcement standpoint to write into the statute
books provisions which will enforece the prohibition law against
these great organized monopolies of bootleggers than it is to
pester druggists, physicians, and poor men who, perhaps, may
be In possession of or are transporting a bottle of 2.75 per cent
beverage or a gill of distilled liquor. I ask the prohibitionists
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and the antiprohibitionists in this House to unite and support
the committee and vote down the pending amendment.

Mr. WILLIAMSON. Mr. Chairman, if this amendment should
be adopted it would destroy the major purpose of this bill
Everyone knows that the leakage of industrial alecohol has been
one of the prime factors which has tended to nullify the eight-
eenth amendment. The purpose of this bill is to give the At-
torney General greater power to investigate all matters relating
to the management and use of industrial alcohol, and to ascer-
tain whether or not permittees are using it for unlawful pur-
poses. Therefore, the Attorney General should have the right
to investigate these permittees, and the manner in which they
are dispensing industrial aleohol. If the amendment is adopted
it will be impossible for him to do that.

Mr. CLARKE of New York. Mr. Chairman, will the gentle-
man yield?

Mr. WILLIAMSON. Yes.

Mr. CLARKE of New York. Do I understand that the phar-
maceutical drug companies over the United States or their
attorneys were notified of your hearings and had their chance
to appear, and that based on their representations you assured
them that all of those who received permits and were using
aleohol legitimately in their business would not find them-
selves hampered in any way?

Mr., WILLIAMSON. This does not go to that question. This
goes to the question of whether or not the Attorney General
shall have the right to investigate the permittees. He has the
right now to investigate leaks, and so on, but he can go only
to the door of the permittee. This bill permits him to go inside
and examine books, records, and any other matter that will
throw light on whether the permittee is complying with the law.

Mr. CLARKE of New York, Did the great industrial manu-
facturers have their day in court before the gentleman’s com-
mittee?

Mr, WILLIAMSON. Yes. All who asked to be heard, were
heard. If they failed to make a proper showing it is not the
fault of the committee.

Mr. CLARKE of New York. Has not this bill been redrafted
since that time?

Mr, WILLTAMSON. It has been amended some to meet
their objections. The committee did not, of course, go the
whole way with them. That would in large measure have
destroyed what we were trying to accomplish. They did not
ask for the amendment now under consideration, however.

Mr. OCLANCY. Is it not true, first with regard to the diver-
sion of industrial alechol, that Doector Doran has testified that
there is now only an inconsiderable amount of industrial alcohol
diverted into illegal channels, 3 per cent, and did not the gentle-
man from Michigan, Mr., Hupson, two days ago state it was
only 2 or 8 per cent? Also does not Doctor Doran maintain
that illegal liquor is now being made from corn sugar and that
last year, 1929, 1,000,000,000 pounds or thereabouts of corn
sugar were manufactured into illegal liquor? I ask the gentle-
man from South Dakota [Mr, WirLiAmson].

Mr. WILLIAMSON. Mr, Chairman, I may say to the gentle-
man from Michigan that even though the diversion of industrial
aleohol may not be very great, it will be greatly increased if
vou take away from the Attorney General the power to investi-
gate these permittees. It is with a view to holding down the
number of cases of illegal diversion that we make this provision.
No legitimate industry can be injured by it, and those who
unlawfully use industrial aleohol ought to be hurt.

Mr. CLANCY. I made the statement that representatives of
the industrial-alcohol manufacturers did not get an adequate
hearing before the committee, but that they found the chair-
man, the gentleman from South Dakota [Mr. WiLriAMsoN] was
personally a very fair and courteous gentleman, and they say
that he agreed to come along with them after an ‘informal
conference with him, and they were given to understand that he
took up their suggestion in executive sessions of the committee
later on, but was voted down.

The CHAIRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from Michigan [Mr. CrANcyY].

The question was taken, and the Chairman announced that
the noes appeared to have it.

Mr, CLANCY. A division, Mr. Chairman.

The CHAIRMAN. A division is demanded.

The committee divided, and there were—ayes 25, noes 98.

So the amendment was rejected.

The CHATRMAN. The Clerk will read.

Mr. CLANCY. Mr. Chairman, I sent up another amendment
to the desk.

The CHAIRMAN. The Chair had not been informed of it.
The Clerk will report the amendment offered by the gentleman
from Michigan.
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The Clerk read as follows:

Amendment offered by Mr. CraNcy: Page 5, line 7, after the comma,
fnsert “ except in so far as such powers relate to permits given In
connection therewith.”

The CHATRMAN.
nized for five minutes.

Mr. CLANCY. Mr. Chairman, this is an amendment similar
to the one 1 offered a moment ago, striking out the dual control
and retaining the control of alcohol permits in the business
department of the Government; namely, the Treasury Depart-
ment. I was cut off a moment ago with important guestions
still hanging in the air.

I think these honorable representatives of these honest drug
manufacturers and drug interests were correct in their conten-
tion that they did not get a fair hearing. The gentleman from
New York [Mr. Crarge] asked the question whether they did.
The druggists and the retailers, as I understand, did get some
sort of a hearing, but the manufacturers did not. They talked
with the chairman but did not get a hearing before his com-
mittee.

What the opponents of my amendment are trying to make
believe is that the druggists did get a fair hearing, and that
this amendment cures the complaints which the gentleman from
Wisconsin [Mr. Scaarer] refers to. The peint in that amend-
ment is that the retailers shall not be hampered further in
selling medicinal or permit whisky and liquor, but the manu-
facturers and hospitals and scientific associations and even the
druggists themselves, when they want to make up an alcohol
prescription, ean not, and they do not consider the amend-
ment, section 6, subsection (b), protects them, as claimed.

Now, this matter is technical and it runs about like this:
The large drug manufacturers are granted by the Treasury
Department a basie permit for a year. That is called the right
to do business. But if the Henry Ford Hospital, for example,
asks for an emergency prescription in a case where a patient
is dying, or when an epidemic is on, say, the parrot fever, they
must go to Washington for a special permit to get a little
alcohol. The Treasury Department Will be hereafter estopped
from handling such a case by telegram or long-distance tele-
phone, The Department of Justice bhas under this bill a
“ cooling time” for 10 days to further investigate. Now, these
drug manufacturers have had experience with the Government
for 50 years.
them up; so deoes the medical and surgical fraternity. How
do they do much of their business? Not on the basie permit,
but upon what is called the special and supplemental permit.
Parke, Davis & Co., for instance, are tied down by this bill in
further drastic regulations and laws when they are already
unduly and unjustly and unnecessarily hampered.

Mr., WILLIAMSON. I will say to the gentleman that they
will not be in any way affected by this bill

Mr. CLANCY. Doctor Doran said yesterday they would and
that the section 6 article (b) amendment does not give relief in
the case of supplementary permits.

Mr. WILLIAMSON. We have made a provision respecting
special or supplemental permits to this line of druggists. They
can get their applications through in 24 hours. There is no
question about that.

Mr. BELLIS. If you will make good that proposition as to
these supplemental permits and provide that they will be
attended to by the department at once, all objection will be
removed.

Mr. SCHATER of Wisconsin,
sition to the amendment,

The CHAIRMAN. The gentleman from Wisconsin is recog-
nized for five minutes.

Mr. WILLIAMSON, Mr. Chairman, will the gentleman yield?

Mr. SCHAFER of Wisconsin, Yes,

Mr. WILLIAMSON. Mr, Chairman, I ask unanimous consent
that all debate upon this section and all amendments thereto
close in 12 minuntes.

The CHAIRMAN. The gentleman from South Dakota asks
unanimous consent that all debate upon this section and all
amendments thereto close in 12 minutes. Is there objection?

There was no objection.

Mr. SCHAFER of Wisconsin. Mr. Chairman, the same argu-
ments apply in opposition to the pending amendment, submitted
by my distingunished colleague from Michigan [Mr. Coaxcy] as
applied to the amendment which he previously submitted and
which was voted down by an overwhelming vote of this com-
mittee. I reiterate that these amendments would destroy the
purpose of this consolidation bill.

With reference to the flood of telegrams, to which the gen-
tleman from Michigan refers, coming from bona fide and repu-
table business institutions using industrial alcohol, and his

The gentleman from Michigan is recog-

They believe that this further and unduly ties

Mr. Chairman, I rise in oppo-
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criticism of the committee for not giving the representatives
of these legitimate business institutions an opportunity to be
heard, let me say, Mr. Chairman, that the Committee on Ex-
penditures in the Executive Departments commenced hearings
on the pending bill on January 22, 1930; the hearings closed on
January 28, 1930. Even prior to the commencement of the
hearings the representatives of these business institutions—who
we are now told are complaining about not having an oppor-
tunity to be heard—had seen articles in the press throughout
the country indicating that the committee was going to consider
the bill in question. Now, after the hearings have been closed
there is no valid reason why the representatives of these insti-
tutions should now complain. We have the mail and we have
the telegraph, and the hearings were not closed by the cominit-
tee until after all those who had signified their intention of
appearing for and against the bill had an opportunity of having
their views expressed to the committee.

Mr. CLARKE of New York. Will the gentleman yield?

Mr. SCHAFER of Wisconsin. Yes.

Mr. CLARKE of New York. Is it not true that the bill has
been changed very materially gince those hearings?

Mr. SCHAFER of Wisconsin. Changed to help them.

Mr. CLARKE of New York. That does not seem to be the
case with them, because they do not understand the situation
at the present time, I have in my district the largest chemi-
cal manufacturing company in the State of New York and to-
day they are very much disturbed. They want to go along
and have a chance but do not want legitimate business put out
of business.

Mr. SCHAFER of Wisconsin. They can go along under the
provisions of this bill without the incerporation of the amend-
ment submitted by the gentleman from Michigan [Mr. Cranoy].

Mr. CLARKE of New York. Let the chairman get up and
clarify the situation.

Mr. SCHAFER of Wisconsin. The chairman will do that,
but I have another situation to elarify first. The gentleman
from Michigan referred to the 90-day permit amendment by
the committee as the Schafer amendment. I have no pride of
authorship as to that amendment ; in fact, that is not a Schafer
amendment, but it is an amendment which I supported whole-
heartedly after listening to the able presentation of his case by
the representative of the National Association of Retail Drug-
gists. I respectfully differ with my colleague from Michigan
[Mr. Craxcy] when he rises on the floor and states that the
amendment which is incorporated on page 6, subsection (b) of
section 6, only applies to presecription medicinal liguor such as
Old Crow, Three Star Hennessy, Johnnie Walker, and the like.
This $0-day provision, as embodied in the committee amendment,
refers to all industrial alcohol, and 1 am astounded to find
that to-day on the floor of the House we hear the gentleman
from Michigan saying that Doector Doran indicates an abso-
lutely different position from that which the committee re-
ceived from his office and the office of the Attorney General of
the United States. B

The CHAITRMAN. The time of the gentleman from Wiscon-
sin has expired.

Mr. WILLIAMSON. Mr. Chairman, I want to give just one
word of explanation which I think will elear up this whole
section. The thing which I understand the wholesale druggists
and large users of alcohol are alarmed about is the fear that
under this bill no supplementary permit can be granted to them
without the Attorney General approving of their application,
The Attorney General will not pass upon these applications.

This bill expressly provides, by amendments which the com-
mittee put into the bill at the request of these very people,
that no permit for a period of less than 90 days shall go to the
Aftorney General. 8o that the Secretary of the Treasury will
retain exactly the power he has now with respect to the issu-
ance of these permits and there will be no supervision by the
Attorney General. They can continue to purchase their special
orders of alcohol just exactly as they do now without any
additional red tape.

Mr. Chairman, I ask for a vote.

Mr. CLAREKE of New York., Will the chairman of the com-
mittee in charge of the bill point out where that is contained
in the bill?

Mr. WILLIAMSON. In subdivision (b) of section 6.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from Michigan [Mr. CranNcy].

The amendment was rejected.

The Clerk read as follows:

Bec. 5. (a) The Attorney General and the Secretary of the Treasury
shall jointly prescribe all regulations under this act and the national
prohibition act, and the form of all applications, bonds, permits, records,
and reports under such acts.
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(b) Regulations In force prior to the effective date of this act shall
not be in foree thereafter; but the repeal of such regulations shall not
have the effect of releasing or extinguishing any penalty, forfeiture, or
lability incurred thereunder. Nothing in this act shall affect the terms
or conditions of any permit or bond given prior to the effective date of
this act.

The CHAIERMAN. The Clerk will report the first committee
amendment,
The Clerk read as follows:

Page 5, line 24, after the word “act,” insert the words * relating to
permits.”

The committee amendment was agreed to.

The CHAIRMAN. The Clerk will report the next committee
amendment.

The Clerk read as follows:

Page 6, line 1, after the word “ acls,” insert a colon and the follow-
ing : * Provided, That all regulations relating to the Bureau of Prohibi-
tion in the Department of Justice shall be made by the Attorney
General.”

The committee amendment was agreed to.

Mr. GASQUE. Mr. Chairman, I offer an amendment.

The CHAIRMAN, The gentleman from South Carolina offers
an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. Gasgue: Strike out all of section § (a)
and insert in leu thereof the following:

“8Spc. 5 (a) The Attorney General shall preseribe all regulations
under this act and the national prohibition act and the form of appli-
ecations, bonds, permits, records, and reports under such acts.”

Mr. GASQUE. Mr. Chairman, ladies and gentlemen of the
committee, 1 have always been in favor of the Volstead law.
1 believe the great majority of the people of the United States
want to see this law enforced, or at least an attempt made to
enforce it.

Owing to the enforcement of this law, or the lack of enforce-
ment, I should say, the President of the United States has seen
fit to appoint a committee to study the conditions that exist
regarding the enforcement of the same. This committee has
made a report. The President of the United States has come to
Congress and asked us to pass a bill under which he thinks the
law can be enforced, and I am surprised at the advocates of
prohibition, those who favor this law, who stand up here and
argue that any such law could be enforced when you place the
duty of such enforcement under two heads.

Gentlemen, I want to ask the members of this committee,
both Demoerats and Republicans, are you in earnest when you
say you want to see the prohibition law enforced, or are you
just casting a gesture at the people of this country, saying we
are doing something when you know in fact we are not?

The amendment I offer does not take industrial alcohol out
of the Treasury Department but makes it clear and distinet
that the Attorney General, the man who is to enforce the law,
shall say under what conditions aleohol or any other liguor
shall be withdrawn from bonded warehouses.

I am not surprised at all, gentlemen, to see that the per-
mittees of this country are coming here to-day and making a
fight to have this left in the Treasury Department, I say I
am not surprised at that, but I want to say to those permittees
of the country who want to withdraw aleohol for legitimate
purposes, there will be nothing in this bill, whether my amend-
ment prevails or not, that will not proteet them in getting all
the alcohol they will nse legally. However, gentlemen, I think
we would show ourselves to be weaklings if we should pass a
bill that leaves the granting of permits under two heads and
one that leaves room, as I said before, for passing the buck.

I have full confidence in the Attorney General, The Attorney
General is a man who, I am informed, believes in this law,
a man who wants to see it enforced. I am not so positive
whether the Secretary of the Treasury does or not.

Now, let us see, Suppose you grant joint authority to these
two men, one presumably a wet and the other a dry, do you
not know that there is going fo be a conflict from the very be-
ginning? You should adopt this amendment if you want this
iaw enforced. If you want to ge before the country and say
that we are just making a gesture, then adopt the committee
provision in this bill. <

Mr., WILLIAM E. HULL. Will the gentleman yield?

Mr. GASQUE. I yield for a question.

Mr. WILLIAM E. HULL. If we can not have adopted the
amendment the gentleman is proposing, then the gentleman
would prefer to have it remain in the hands of the Treasury,
under one man, or under one control?
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Mr, GASQUE. Absolutely; but let us pass a bill here where
we ecan place the responsibility on somebody, and I prefer he
be a dry.

Mr. WILLIAMSON. Will the gentleman yield?

Mr. GASQUH. Just for a question.

Mr., WILLIAMSON. The gentleman does not seek by his
amendment to transfer the permit system fo the Department
of Justice but simply seeks to have the Attorney General make
the rules and regulations to control the Secretary of the Treas-
ury in issuing permits. Is that correct?

Mr. GASQUE. That is all-we want to do, sir. We want to
leave that in the hands of the Attorney General, because we
believe he will see that aleohol is not withdrawn illegally.

Mr. WILLIAM BE. HULL. Will the gentleman yield again
for a guestion?

Mr. GASQUE. Yes.

Mr. WILLIAM E. HULL., If the gentleman's amendment
passes, then all the permits will be issued practically by the
Attorney General, will they not?

Mr. GASQUE. They will not; the regulations will be made
by the Attorney General.

Mr. COCHRAN of Missouri. Mr. Chairman, I rise in oppo-
gition to the amendment. Mr. Chairman and Members of the
House, this is the section that the business interests of the
United States are alarmed over.

I want to say that if anyone other than Mr. Mellon was
Secretary of the Treasury, this amendment would not be offered.
I am not here to talk about Mr, Mellon, but I will say that I
am not going to be one to join any movement where the purpose
is to embarrass him. This amendment will not hurt Mr. Mellon
but it will injure legitimate business, The Secretary of the
Treasury, regardless of what others say, has handled to the
satisfaction of the business people the permit end of the pro-
hibition law. .

The business interests of this country have been sending
telegrams to Members of the House for the last few days and
want the permit section left in the Treasury Department; they
want the Secretary of the Treasury to write the regulations in
reference to the permits and do not want prosecuting attorneys
telling a Cabinet officer what to do.

The amendment of the gentleman from Michigan [Mr.
Crancy] being defeated, a provision remains in the bill which
enabled the Attorney General, whenever he deems it necessary,
to investigate the applications for permits and renewals to pre-
vent as well as prosecute violations of the law.

As Members well know, there are numerous laws which pro-
vide penalties for violations. I might name the postal laws, the
navigation laws, the pure food laws, and a score of others where
the Attorney General is charged with prosecutions of violations
but who ever heard of any suggestion that the head of the De-
partment of Justice write the regulations for the administration
of those laws? Why single out one? If it is good poliey the
same action should be taken in connection with all. It is not
good policy and that is why I oppose the amendment offered by
the gentleman from South Carolina [Mr. GASQUE.]

You can not eite one instance where the law charges one Cabi-
net officer with the responsibility of administration and grants
to another Cabinet officer the power to tell the administrating
official how he should proceed to ecarry out the provisions of the
law. Such a proposal is unsound.

This amendmernt denies the Secretary of the Treasury the
right to prescribe the regulations for the handling of permits,
and so forth. It places this power in the hands of the Attorney
General, whose duties are to prosecute violators of the law. It
does give to the Attorney General the sole right to prescribe
the regulations in regard to enforcement where that power prop-
erly belongs. Mr. Mellon wants nothing to do with writing
the enforcement regulations, and I ean tell you that Mr. Mitchell
wants nothing to do with writing the regulations in reference
to that part of the law which you are leaving with the Treasury
Department.

The business interests of the country want the bill amended
so that each department will write its own regulations, so they
will have no trouble in gecuring industrial alcohol for the great
manufacturing plants of the country. The doctors and drog-
gists desire this done. If large corporations are unable to se-
cure industrial alecohol they must close their doors, for they can
not manufacture their products. Will you deny the doctors,
drugeists, and hospitals the alcohol to which they are entitled
under the law and which they need to cure the sick?

Both parties always insert in their platforms more business
in government, less government in business. Will you keep
that pledge if this amendment is adopted?

We did bave a quarrel in the committee, and frankly I do
not think the bill was properly considered in the committee. I
offered a motion in the committee——
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Mr. WILLIAMSON. Mr. Chairman, I do not care to make
a point of order, but the gentleman should not refer to what
took place in the committee.

Mr. COCHRAN of Missouri. I refer to what took place in
open session. I presented my motion to throw the hearings
wide open, but it was not adopted. It is in the record. I was
not permitted to ask questions that I would like to bave
asked the Seeretary of the Treasury and the Atiorney General.

Now, Mr. Chairman and Members of the House, if this amend-
ment is voted down I propose to offer an amendment to the bill
which will provide that the Secretary of the Treasury write
the regulations so far as its own department is concerned, and
the Attorney General write the regulations for that part of the
law you are intrusting to his department. My amendment will
meet the objections of legitimate business, doctors, druggists,
and hospitals.

Mr. LINTHICUM. Mr, Chairman and gentlemen of the com-
mittee, I have received a great many telegrams and letters
from people in the drug business, the manufacturers of extracts,
and other business requiring indusirial aleohol. They have been
very much pleased by the manner by which the permits have
been issued by the Treasury Department. I gather from these
that they are in favor of leaving the permit guestion absolutely
with the Treasury Department and putting the prosecution or
the enforcement of the prohibition law into the hands of the
Department of Justice. I feel that the Treasury Department
has had a long experience, long before prohibition went into
effect, of issuing permits for industrial aleohol, and I feel that
it would be well to leave the permits entirely to the Treasury
Department, and place the enforcement with the Department of
Justice.

I intend, as far as I can, to comply with what the adminis-
tration desires in the enforcement of the prohibition laws.
Personally, I do not think those laws can be enforced, but I am
willing to give the administration a chance to try it. They
have tried this in the Treasury Department, and now they
want to try it in the Department of Justice. I hope sincerely
that it will not have the effect upon the Department of Justice
that it has had on all other branches of the Government that
have endeavored to enforce the laws, I hope this committee,
in the interest of business, in the interest of those who know,
will leave the issuning of the permits in the hands of the Treas-
ury Department. I think that is the best thing for business
and for everything else.

Mr. GASQUE. Does not the gentleman think that the At-
torney General will be fair in providing regulations under
which these people can take out alcohol?

Mr. LINTHICUM. I think he would be fair; but my people
say that if you change from the Treasury to the Department
of Justice it would mean new regulations and the upsetting of
all things, and business is one thing that can not stop, if you
want it to be successful.

Mr. GASQUE. Does not the gentleman believe that we ought
to llm\'e new regulations owing to the conditions that exist
to-day?

Mr. LINTHICUM, I am not sufficiently informed as to the
regulations to answer that question, but I know that the busi-
ness interests of the country want the permit guestion left in
the hands of the Treasury Department, and I am for it.

Mr. COLTON. Mr. Chairman, I move to strike ont the last
three words. We make a mistake, ladies and gentlemen, when
we go to an extreme either way in the consideration of a great
problem like this. Just what will the amendment proposed by
the gentleman from South Carolina do? It does not remove
industrial aleohol from the Treasury Department. It leaves the
issuing of the permits in the Treasury Department but provides
that the Attorney General shall preseribe and formulate the
rules and regulations under which the Department of the Treas-
ury shall aet.

Mr. HUDSON. The gentleman means the act in connection
with the Treasury Department?

Mr. COLTON. Yes; I mean the carrying out of the duties
imposed on the Treasury Department. In other words, it means
that you place certain duties and responsibilities npon the See-
retary of the Treasury and then, if you adopt this amendment,
you provide that the Attorney General shall prescribe the rules
under which the Secretary of the Treasury shall carry out
those duties.

Mr. LAGUARDIA. Is not this the procedure under the bill?
First, an application is made to the Secretary of the Treasury
for a permit to withdraw denatured alcohol for certain pur-
poses, He—the applicant—must eomply with all of the reguire-
ments set forth by that department. When he gets the permit
then it passes to the Department of Justice, which will super-
vise and determine whether he is living within the requirements
of the law.
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Mr. COLTON. Yes. That would be true under the pro-
visions of the bill as amended. In other words, the bill as
amended by the committee and submitted to the House would
provide that the regulations are prescribed jointly by the
Secretary of the Treasury and the Aftorney General as to indus-
trial alcohol. The amendment would take away all power and
right that the Secretary of the Treasury would have in the
matter of prescribing regulations as to industrial aleohol and
vest in the Attorney General solely the right to make these
rules and regulations. I submit that as a self-respecting official,
if any man here were the Secretary of the Treasury he would
not appreciate the Congress imposing upon him certain duties
and then providing that another entirely independent depart-
1}10t1}t should make the rules under which he shall perform his
anaries.

Mr. WILLIAM E. HULL.
yield?

Mr, COLTON. Certainly.

Mr., WILLIAM E. HULL. If the Gasque amendment should
prevail, then it is all in the hands of the Department of
Justice?

Mr. COLTON. No. The issuing of the permits is still in the
hands of the Secretary of the Treasury, but if the Gasque
amendment prevails the Attorney General shall preseribe the
rules and regulations under which the permits shall be issued.

Mr. WILLIAM E. HULL. Oh; I thought he issued them.

Mr. COLTON. No; that would be another question entirely.
If you put the matter of industrial alcohol entirely into the
hands of the Department of Justice, that would be entirely
different. But that is not sought to be accomplished by this
amendment.

Mr, WILLIAM E. HULL. If the gentleman’s amendment pre-
vails, then the Secretary of the Treasury .will issue the permits
but what does the Attorney General do?

Mr. COLTON. He prescribes the rules and regulations under
which those permits shall be issued, and even prescribes the
form of the bonds, and so forth.

Mr. WILLIAM E. HULL. Could he veto a permit?

Mr. COLTON. He could stop it entirely; yes, sir.
no doubt of that, if the Gasque amendment prevails.

Mr. WILLTAM E. HULL. If the bill should pass as it is, he
can stop it entirely, can he not, or can he?

Mr. COLTON. If the bill passes as it is recommended, the
rules and regulations will be issued jointly, and in effect the
Attorney General ecould veto a permit by the Secretary of the
Treasury, or, at least, could refuse to join in issuing it.

Mr. WILLIAM E. HULL. In other words, that is really in
his hands.

Mr. COLTON. But he could do that only after consultation
and by refusing to join in the permit, Under this proposed
amendment he would have absolute power and the Secretary
of the Treasury would have no voice whatever.

Mr. WILLIAM E. HULL. If your bill passes as you have
it written, the Attorney General acts only in conjunction with
the Treasury Department ; but if he disagrees with the Treasury
Department, the man can not get his permit.

Mr. COLTON. In effect it means a veto by the Attorney
General.

Mr. CRAMTON.

Mr. Chairman, will the genfleman

There is

Mr. Chairman, will the gentleman yield?
Mr. COLTON. Yes; I yield.

Mr, CRAMTON. I think it should be made clear that the
pending amendment does not relate to the issuance of permits.
It relates to the framing of the regulations that would govern
the issuanee of permits, The issuance of permits is governed
by another section.

Mr. EDWARDS. These permits have to be issued under
certain regulations. The placing of it under the Attorney Gen-
eral doubly checks this proposition, and at all times permits the
Attorney General's office to keep an eye on what is going on,
and unquestionably if the permits are granted, they have first to
go through the Attorney General's office.

Mr. WILLIAM E. HULL. In other words, he can veto it.

Mr, HUDSON. Mryr. Chairman, let us have the amendment
read again.

Mr. COLTON. I do not want this taken out of my time.

Mr. McSWAIN. Mr. Chairman, I ask unanimous consent
that the amendment may be again reported, not to be taken
out of the time of the gentleman from Utah.

The CHAIRMAN. Is there objection?

There was no objection; and the Clerk again reported the
Gasque amendment.

Mr., WILLIAMSON. Mr. Chairman, will the gentleman from
Utah yield to me for a moment?

Mr. COLTON. Certainly; I yield to the gentleman.

Mr. WILLIAMSON. I want to call the attention of the com-
mittee to page 7 of the report filed with the bill. You will find
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the minority amendment there, under the minority views, at the
bottom of the page.

Mr. COLTON. Mr. Chairman, I do not think there is any dis-
pute about the meaning of the amendment offered by the gentle-
man from South Carolina [Mr. GasQue]. It provides plainly
that the regulations pertaining to industrial alechol and all
regulations pertaining to the prohibition law shall be written
by the Attorney General; whereas the bill, as amended by the
committee, would simply provide that in the issuance of in-
dustrial-aleohol permits the regulations shall be prescribed
jointly by the Secretary of the Treasury and the Atforney Gen-
eral, and that the Attorney General shall have the sole right to
issue regulations under all other provisions of the prohibition
act. The enforcement provisions of the prohibition law are
solely under the direction of the Attorney General.

Mr. GASQUE. Will the gentleman explain to the Members
of the House why the insistence on giving this joint power?

Mr. COLTON. Because, if you are going to give to the Secre-
tary of the Treasury any duty to perform, we should be con-
sistent and let him write the rules and regulations under which
that duty shall be carried out. They jointly prescribe the rules
for alcohol permits in order that the Attorney General may have
a check on them.

Mr. GASQUE. Then why add the Secretary of the Treasury?

Mr. COLTON. If I said “Attorney General,” I made a mis-
take. I meant the Secretary of the Treasury.

The Attorney General, in commenting upon this proposed
amendment, uses this language:

The very extraordinary expedient of excluding the Secretary of the
Treasury from any volce in making the regulations that are to control
the administration of permits in his department is, in my opinion, not
necessary. It has no precedent, and for administrative reasons is
unsound,

I believe that this amendment is offered in good faith, but it
is confusing, and it defeats the very purpose for which it is
intended. It will produce “ confusion worse confounded.” You
are giving to the Attorney General administrative duties that he
does not ask for. It is unsound, as he says, and it has no prece-
dent in legislation. I believe that my dry friends are being

misled by those seeking to muddy the waters when they try to
give the Attorney General authority to solely make the rules for

the industrial-alcohol provisions of the prohibition law.

Mr. YON. Why the necessity of changing one part of the
prohibition enforcement? Why not turn it all over to the Attor-
ney General?

Mr. COLTON. When it comes to enforcement of the prohibi-
tion law, there should be no division. The issuance of permits
for industrial aleohol, however, is a fiscal matter and should
therefore be in the hands of the Treasury Department.

Mr. WILLIAMSON.. Mr. Chairman, I move that all debate
on the section and all amendments thereto close in 15 minutes.

The motion was agreed to.

Mr. EDWARDS. Mr. Chairman, we are making an earnest

endeavor to make this law more effective and more certain of |

enforcement. I am for the bill with or without the Gasque

amendment, but think the adoption of this amendment will fm- |

prove the bill and make of it a much better piece of legislation.

Statements have been made that the amendment of the gen-
tleman from South Carolina [Mr. GAsqQuUE] needs to be clarified.
The gentleman from Utah [Mr. Cortox] says it “ muddies the
water,” The complaints against the enforcement of this law,
as we all know, come from the fact that there have been
leakages of industrial alecohol through Treasury Department en-
forcement. The sentiment of the country is in favor of taking
it out of the Treasury Department, root, branch, and all, and of
putting it in the Department of Justice, where it belongs. The
country has confidence in the Attorney General and in his in-
tentions to enforce this law. That can not be said of the
Treasury Department,

Mr. COLTON. Do you understand that this section, which
deals with indusfrial alcohol, should be out of the Treasury De-
partment, the business department of the Government, and
given over to the Department of Justice?

Mr. EDWARDS. Yes. It can be kept track of in the De-
partment of Justice, and will lead to better enforcement. The
Department of Justice can keep a check on it.

Mr, SANDLIN. You want a “check” and a *“ double check,”
as Amos 'n’ Andy would say. [Laughter.]

Mr. EDWARDS. Replying in the language of that pair, I
would say “sho’, sho’.” This is a simple proposition. It is a
question as to which department we want to handle it. If we
want an enforcement which will give the country what the senti-
ment of the country demands, let us place it in the Department
of Justice, which the drys and the country generally have
confidence In.
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Let us stop these alleged leaks in the Treasury Department,
The amendment offered by the gentleman from South Careolina
[Mr. Gasque] is perfectly clear. We all understand it. The
argument of the gentleman from Utah [Mr. Corron] that it is
confusing is not sound. There is nothing confusing about it.
The question is whether the matter should be left where it now
is or placed in the Department of Justice, where it belongs.
The President recommended that it go there and the dry senti-
ment of the House and of the country is in favor of its going
there. Why not go the whole limit? We should not put a
part of this under the control of the Department of Justice
and leave a part of its administration under the Treasury
Department.

If we want to do what the people think ought to be done
and what I am sure the House feels should be done we should
adopt the amendment offered by Mr. Gasque and place the
dry-law enforcement under the Department of Justice, where
we believe a real enforcement will be had. Divided responsi-
bility in dual authority of two departments will bring ahout
conflicts. The Department of Justice should have the authority
and be charged solely with the responsibility.

Mr. HUDSON. Will the gentleman yield?

Mr. EDWARDS. Yes. .

Mr. HUDSON. The gentleman has confidence in the Attor-
ney General, because he wants to put all of this in his depart-
nrent, does he not?

Mr. EDWARDS. Yes,

Mr. HUDSON. Then he must have confldence in the Attor-
ney General's statement that the bill as written by the com-
mittee is what he wants.

Mr. EDWARDS. I do not so understand it. I am for the
bill. This amendment will strengthen it. I want the Attorney
General’s office to administer this law so it can be more cer-
tainly enforced. Why not give the Department of Justice full
anthority over the whole thing? If we are going to put one
part of the enforcement in the Department of Justice we ought .
to put the whole thing in that department and not have a dual
management. There should be no divided responsibility, and
if we see fit to place the entire responsibility upon the Depart-
ment of Justice, the Attorney General will accept it and he
will make an honest effort to enforce it. We know that and the
whole country knows it.

I believe there is an earnest senfinrent in this House for an
honest and impartial effort at law enforcement all down the
line, and I believe the Department of Justice will give such
enforcement.

Mr. HUDSON. Will the gentleman yield again?

Mr. EDWARDS, With pleasure.

Mr. HUDSON. Did not the gentleman hear the gentleman
from Utah read the statement of the Attorney General?

Mr,. EDWARDS. But I do not understand that related to this
particular phase of the question,

Mr, BRAND of Georgia. Will the gentleman yield?

Mr. EDWARDS. Yes.

Mr. BRAND of Georgia. May not the gentleman [Mr. Cor-
ToN ] who has quoted the Attorney General be speaking the wish
of Mr. Mellon, the Secretary of the Treasury, when he makes
that statement?

Mr. EDWARDS. Well, I would not say that exaetly, because
the letter, of course, speaks for itszlf. I know the gentleman
from Georgia [Mr. Branxp] is heartily in favor of striet law
enforcement, and I agree with him we should do all possible
to make this law more effective and more certain of enforcement,

Mr. BRAND of Georgia. I will ask the gentleman another
question, then. The gentleman from Utah says the Attorney
General does not want it in his control and within his juris-
diction. Is not the gentleman of the opinion that Mr. Mellon
wants it in his control?

Mr. EDWARDS. I rather think so. I think he is reluctant
to give it up. The question is now up to us as to what we
think about it; and I agree with the gentleman from Georgia
[Mr. Braxp] and all other friends of law enforcement that
the whole question of prohibition enforcement should be trans-
ferred to the Department of Justice.

Mr. COLTON. The Attorney General makes no statement
with reference to industrial aleohol. It is the proposition with
reference to the making of regulations that he is opposed to.

Mr. EDWARDS. My view is the Department of Justice
should fix the regulations under which the permits might be
issued and keep a close check on it.

The CHAIRMAN. The time of the gentleman from Georgia
has expired.

Mr. SCHAFER of Wisconsin. Mr. Chairman and members of
the committee, I rise in support of the minority committee
amendment offered by my colleague [Mr. GasQue]. 1 respect-
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fully want to call to the attention of the so-called drys of this
House that this is not a wet and dry proposition, As one who
is opposed to prohibition, I want to give you an opportunity
of fully demonstrating whether it can be enforced, and that is
the primary reason why I am supporting this minority report.

Let us sgee what my colleague from Utah [Mr. Cortox] talks
about when urging his views particularly on the drys of this
House. Let us look at what Mrs. Willebrandt said in a syndi-
cated article appearing in the Milwaukee Journal of Saturday,
August 10, 1929, chapter 6:

In my honest judgment, the greatest single source of liguor supply
to-day is alcohol diverted illegally from concerns bearing the stamp of
regpectability In the form of a Government permit.

In my legal opinion, the regulations issued by the Treasury Depart-
ment could be so drawn as to drive these * cover houses" practically
out of business. To do it would, however, mean standing firm against
a tremendous lot of pounding from the organized drive of thousands of
permittees with heavy political influence. 1 know this, because re-
peatedly my office has recommended legal changes in the regulations.

Carefully consider, members of the committee, how you can
best enforce these prohibition laws while they remain upon the
statute books.

Now, my good friend from Utah [Mr. Corron] stated, in
substance, that the writing of the minority amendment into fhe
bill would be a reflection on the Secretary of the Treasury.
Let me state that we are not writing this bill for the present
Secretary of the Treasury or the present Attorney General.

It is also written for those who may come after both of them,
and I direct that portion of my remarks also to my distinguished
colleague [Mr. Gasque] who submitted the pending amend-
ment, which I favor.

Mr. Speaker, the argument of the gentleman from Utah is
unsound. If he is opposing the pending amendment which is
before us because it muzzies and reflects on the Secretary of
the Treasury, then, following his own position, he must neces-
sarily oppose the section of the bill which he approves in the
majority report, because with that amendment he is giving the
Attorney General the authority, as he has stated on the floor, to
take part in writing these regulations and even authority to
veto them. So that point in his argument is without any real
justifiable grounds.

Mr. Speaker, the members of the Expenditures Committee,
including the gentleman from Utah, who signed the majority
report clearly indicated that they favored the principle as
emhbhodied in the amendment mnow under consideration, and I

will again refer you to page 2 of said majority report. The

members of the Hxpenditures Committee who have taken the
floor in opposition to the pending amendment signed that report,
and it contains this language on page 2, which is one of the
strongest arguments in favor of the pending amendment :

Division of authority, duties, and respounsibilities is not conducive to
the best results where a specific end is sought, This is especially true
where the object in view is law enforcement. Simglicity of procedure,
unity of direction, and definite responsibility for results are greatly in
the interest of efficiency and certainty. Not until authority and respon-
glbility for the enforcement of prohibition are centered in one head can
there be a real test of the mooted question * Can prohibition be en-
forced?” TUpon that there now seems to be common agreement by both
wets and drys. Soch unity and cohesion of purpose is what this bill
seeks to bring about.

The CHAIRMAN.
sin has expired.

Mr. DALLINGER.
last line,

The CHAIRMAN. The gentleman from Massachusetts is re-
cognized for five minutes.

Mr. DALLINGER. Mr. Chairman, as I stated yesterday,
this bill comes before the House as the result of a recommenda-
tion made to the Congress by the President of the United
States, That portion of his message which related to this mat-
ter was referred to the Committee on Expenditures in the
Hxecutive Departments. Our committee had hearings upon
that portion of the President's message, and as far as I know
everyone who desired to be heard was heard. The committee
gave this matter very careful consideration, and the bill that
was originally introduced by the chairman of the committee
contained the provision that the regulations under the prohi-
bition act should be made jointly by the Seeretary of the Treas-
ury and by the Attorney General. That provision was written
into the bill with the approval of both of those great depart-
ments of the Government,

Now, there are two extreme views in regard to this proposed
change, One extreme would leave the entire matter of prohi-
bition enforcement including the granting of permits for the

The time of the gentleman from Wiscon-

Mr. Chairman, I move to strike out the
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use of industrial and medicinal alcohol entirely in the Treasury
Department, where it is now; while the other extreme would
transfer it entirely to the Department of Justice. Now, there
are certain permissive features of the prohibition laws which
properly belong to the Treasury Department and which have no
place whatever in the Department of Justice.

The Attorney General and the Secretary of the Treasury
were both before our committee, and the section as now re-
ported by the committee in the bill—I refer to section 5—repre-
sents the best judgment of both of these departments. The
Attorney General told the committee that he was willing to
take the responsibility for enforcing the prohibition act and
that this section as it appears in the bill reported by the com-
mittee is satisfactory to him and that under the bill as reported
he has all the power necessary to enable him to carry out the
provisions of the prohibition act and to enforce the penal pro-
vigsions thereof.

You have listened to the letter read by the gentleman from
Utah from the Attorney General himself opposing the amend-
ment that is now before this committee as NONecessary, un-
precedented, and unsound. Now, Mr. Chairman, if the Attorney
General of the United States, in whom all these gentlemen
who have spoken profess to have the greatest confidence, says
that this bill as reported by the committee gives him every
power necessary to enforce the prohibition act and that he is
uttel:l_v opposed to the amendment proposed, why not take him
at his word and follow his advice? It seems to me there is
nothing else for this House to do but to vote down the amend-
ment of the gentleman from South Carolina. [Applause.]

The CHAIRMAN. The time of the gentleman from Massa-
chusetts has expired; all time has expired. The question is on
the amendment offered by the gentleman from South Carolina
[Mr. GasquE].

The question was taken; and on a division (demanded by Mr.
GasQuE) there were—ayes 47, noes 145.

So the amendment was rejected.

Mr. TEMPLE. Mr. Chairman, I offer an amendment, and
inasmuch as all time has expired, I ask unanimous consent to
be permitted to proceed for two minutes.

The CHATIRMAN. The gentleman from Pennsylvania offers
an amendment, which the Clerk will report.

The Clerk read as follows:

Amendmen offered by Mr. TempLe: Page 6, line 5, after the word
* thereafter,” strike out the semicolon and insert the following: “ Un-
less preseribed and issned in accordance with the provisions of para-
graph (a) of this section.”

The CHAIRMAN. The gentleman from Pennsylvania asks
unanimous consent to proceed for two minutes. Is there objec-
tion?

There was no objection,

Mr. TEMPLE, Mr, Chairman, as the langnage now stands in
the bill it reads:

Regulations in force prior to the effective date of this act shall not be
in force thereafter—

It is possible this might be interpreted as forbidding the See-
retary of the Treasury and the Attorney General in revising the
regulations to reissue any provision now in force. The language
might be so interpreted, for it provides that the regulations now
in force shall not be in force after this bill goes into effect. I
propose to insert—

unless prescribed and issued in accordance with the provisions of
paragraph (a) of this section.

So that there may be no doubt of their authority to retain
any of the present regulations, if they wish to do so, and they
will probably wish to retain most of them substantially as they
are.

Mr. WILLIAMSON. I am not against the amendment of the
gentleman from Pennsylvania,

The CHATRMAN. The question is on the amendment offered
by the gentleman from Pennsylvania.

The amendment was agreed to.

Mr, COCHRAN of Missouri. Mr. Chairman, I offer an amend-
ment.

The CHATIRMAN. The gentleman from Missouri offers an
amendment, which the Clerk will report.
The Clerk read as follows:

Amendment by Mr. CocarAN of Missouri: Page 5, line 22, strike out
“Attorney General and the,”” and in line 23, strike out the word
“ jointly.”

Mr, COCHRAN of Missourl.

Mr. Chairman, debate having
been ordered closed, I ask unanimous consent to proceed for
one-half minute.




1930 CONGRESSIONAL

The CHATRMAN. Is there objection to the request of the
gentleman from Missouri?

There was no objection,

Mr. COCHRAN of Missouri. Mr. Chairman, this is the
amendment I referred to a few minutes ago. It is in order now
that the amendment of the gentleman from South Carolina
[Mr. GasqQue] was voted down. It gives the Secretary of the
Treasury the right to prescribe the regulations in reference to
that part of the law which he is to administer and extends to
the Attorney General the right to prescribe the regulations in
reference to the enforcement end of the law.

Mr. WILLTAMSON. And takes it away from the Attorney
General.

Mr., COCHRAN of Missourl. As far as the permits are con-
cerned, with the exception as shown in subdivision (b) of sec-
tion 4. If there is a violation of the law or if the Attormey
General has information that leads him to feel that the law is
being violated, he has full power under section 4 to make all the
investigations he desires; and in such cases no one contends he
should not have that power. Certainly I do not.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from Missouri [Mr, CocHRAN].

The amendment was rejected.

The Clerk read as follows:

Bec. 8. (a) The Attorney General and the Becretary of the Treasury
ghall jointly prescribe regulations for the filing by the Attorney General
with the Secretary of the Treasury of coples of reports of violations of
the national prohibition aet, from which eciyil liability for taxes and
penalties has acerued under such act or the internal revenue laws,
or which may be the basis of action with respect to any permit.

(b) Except as otherwise provided by regulations, the Secretary of the
Treasury shall file with the Attorney General complete reports of all
proceedings for revocation of permits and copies of all applications for
permits (including renewals and amendments of permits) under the
national prohibition act and regulations promulgated thereunder; and,
except as otherwise provided by regulations, no such permit shall be
granted within 10 days after eopy of application therefor has been filed
with the Attorney General.

The CHAIRMAN. The Clerk will report the first committee
amendment.
The Clerk read as follows:

Committee amendment: On page 6, in line 11, strike out * and the
Seceretary of the Treasury,” and after the word * shall,” in line 12,
strike out the word * jointly "' ; in line 14, after the word * Treasury,”
strike out the word * of,”

The committee amendment was agreed to.

The CHAIRMAN, The Clerk will report the next committee
amendment.

The Clerk read as follows:

On page 6, in line 22, after the word “ permits,” insert * to be issued
for more than 90 days'; and in line 24, strike out the words “of
permits " and insert in lieu thereof * thereof to extend for more than
90 days " ; and on page 7, in line 2, after the word * granted,” insert
“ renewed, or amended.”

The committee amendment was agreed to.
The Clerk read as follows:

Sec. 7. The Attorney General may, if he considers it advisable, act
jointly with the Becretary of the Treasury in passing upon any such
application, and in such cases no permit sball be granted without their
joint approval. In the event of a refusal of the permit, the applicant
may have a review of the decision before a court of equity, as provided
in sections 5 and 6, title 2, of the national prohibition act (U. B. C,,
title 27, pecs. 14 and 18).

The CHAITRMAN. The Clerk
amendment,

The Clerk read as follows:

On page 7, line 7, after the word “ any,” strike out the word * such,”
and after the word “application” insert * for any permit or any re-
newal or amendment thereof, which may be issued under the national
prohibition act *; in line 10, after the word * granted,” insert * renewed,
or amended " ; in line 11, after the word * permit,” insert " renewal, or
amendment.”

The committee amendment was agreed to.

Mr. GASQUE. Mr. Chairman, I offer the following amend-
ment to page 7, lines 5 and 6.

The Clerk read as follows:

On page 7, lines b and 6, strike out the words “if he considers it
advisable * and insert the word *“ shall.”

Mr. GASQUE. Mr. Chairman, I want to say that if this com-
mittee supports the bill sponsored by the majority of the com-
mittee they will agree to this amendment. Why give the Atfor-
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ney General something to dodge behind and say, “I did not
have anything to do with that; I left it to the Secretary of the
Treasury.”

Mr. MOORE of Virginia.

Mr. GASQUE. I yield.

Mr. MOORE of Virginia. As I understand, the gentleman
says by section 5 authority to make regulations is vested in
two departments. The gentleman’s view of it is, if that be done
why the authority to issue the permits should not be jointly
exercised ?

Mr. GASQUE. Absolutely.

Mr., WILLIAMSON. For fear the importance of this pro-
posed amendment will not be seen, let me say that there are
thousands of permits issued by the Secretary of the Treasury—
between 155,000 and 160,000—and as to nearly 90 per cent of
those there is no question; they are complying with the law.
Under the bill as now written by joint regulation they will seg-
regate those, and the Attorney General will have no voice in
determining whether the permits shall be granted. It would
be an absurdity to require the Attorney General, by using the
word “shall,” to examine into every application of 165,000 per-
tgnits, when as a matter of fact there would be no necessity
or it.

Mr. GASQUE. But does the gentleman know that there will
not be others that need examination?

Mr. WILLIAMSON. If there is any reason to suspect an ap-
plicant, the Attorney General can, under the bill, make the
investigation.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from South Carolina.

The guestion was taken, and the amendment was rejected,

Mr. WILLIAM E. HULL. Mr. Chairman, I offer the follow-
ing amendment :

The Clerk read as follows:

Amendment by Mr. WinLiaM E. Huws : Strike out all of section 7 and
insert in lien thereof the following:

“The Attorney General shall, without delay, upon receipt of coples
of reports of proceedings for revocation of permits and copies of appli-
cations for permits, furnish the Secretary of the Treasury with any
information which he may bave as the result of the investigation of his
office concerning the applicant for such permit or concerning such per-
mittee, The Attorney General may through his designated attorneys or
officers appear in any revocation proceadings to prosecute such proceed-
ing before the designate of the Commissioner of Prohibition. In the
event of a refusal of the permit, renewal, or amendment, the applicant
may have a review of the decision before a court of equity as provided
in sections 5 and 6, title 2, of the national prohibition act (U. 8. C.,
title 27, secs. 14 and 16).”

Mr. WILLIAMSON. Mr. Chairman, I make the point of
order that the amendment is not germane to this section of the
bill.

The CHAIRMAN. The gentleman from South Dakota makes
the point of order that the amendment is not germane.

Mr. WILLIAM E. HULL. I will not argue it if you want to
knock it out.

Mr. WILLIAMSON. I think, Mr. Chairman, it is patent on
its face that it is not germane, for it injects into the section
new matter,

Mr. CLANCY. Mr. Chairman, a parliamentary inquiry.

The CHAIRMAN. The gentleman will state it.

Mr, CLANCY. What became of my amendment to section 7?

The CHAIRMAN. The Chair understands that a motion was
agreed to, made by the gentleman from South Dakota, that 15
minutes’ debate remained, and during that time the gentleman
from Michigan might offer an amendment, The Chair stated
to the gentleman from Michigan that he could present it by ask-
ing unanimous consent,

Mr. CLANCY. That agreement as to limit of time was in
reference to section 5.

Mr. STAFFORD. There has been no limit to debate on this
section.

Mr. CLANCY. My amendment was with reference to sec-
tion 7, and I sent it to the Clerk’s desk. .

The CHAIRMAN. The gentleman should have offered the
amendment from the floor. It is not sufficient to send it to the
desk without offering it from the floor. The Chair is informed
that there is no amendment with reference to section 7 at the
desk.

Mr. CLANCY. Mr. Chairman, I ask unanimous consent to
proceed for one minute,

The CHAIRMAN. Is there objection?

There was no objection.

Mr. CLANCY. Mr. Chairman, in that minute I wish to make
it clear that on the hotly disputed point of hearings it is now
clear there were no adeguate hearings by the committee. I

Will the gentleman yield?
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have the hearings report in my hand, and it shows the only
business people heard were the retail druggists. The oil people,
the automobile people, the wholesale drug people, the paint
people, or the toilet preparations people did not come in.

Answering the attacks upon me by the gentlemnan from Wis-
consin [Mr. Scuarer], he resented my efforts to change the bill
and make it more satisfactory to business. The gentleman was
just bushwhacking. He now makes an attack on the bill and
tries to make it more vicions than it is. He aims to give the
Justice Department even more police and meddling powers. He
is an ultra-wet aiding ultra-drys. 1 am voting against the
amendment he favors.

A lot of this animms is against Mr. Mellon, but the House
should remember that practically all of these Treasury regula-
tions under which Mr. Mellon is working were made by former
Secretary of the Treasury CArTER GLAss and by former Collector
of Internal Revenue Daniel C. Roper, both of them bone dry.

The CHAIRMAN. The Chair is ready to rule. The gentle-
man from Illinois [Mr. Hurr] offers an amendment to section 7
in the following languag

Strike out all of sectlon 7 and insert in lieu thereof the following:

“The Attorney General shall, without delay, upon receipt of copies of
reports of proceedings for revocation of permits and copies of applica-
tions for permits, furnish the Secretary of the Treasury with any infor-
mation which he may have as the result of the investigation of his
office concerning the applicant for such permit or concerning such per-
mittee. The Attorney General may, through his designated attorneys
or officers, appear in any revocation proceedings to prosecute such pro-
ceedings before the designate of the Commissioner of Prohibition, In
the cvent of a refusal of the permit, renewal, or amendment the appli-
cant may have a review of the decision hefore a court of equity as pro-
vided in sections § and 6, title 2, of the national prohibition act
(U. 8. C,, title 27, secs. 14 and 16)."

-y

It appears to the Chair that the amendn “ut offered by the
gentleman from Illinois is germane and is a proper amendment
to the bill, if adopted. The Chair overrules the point of order.

Mr. WILLIAM E. HULL. Mr, Chairman and gentlemen, this
amendment is offered from a business man's standpoint. There
is no prohibition connected with it. It is intended to take care
of the business interests of the country. If any of you gentle-
men were a large dealer and were buying an average of a car-
load of alcohol a week, certainly you would not want to be put
in the position where your permit might be revoked at the behest
of some man who is not posted on the business side of this
proposition. You gentlemen all know as lawyers, and a great
many of you are lawyers, that lawyers take a different view
of a business proposition than do business men. If this amend-
ment is not agreed to, I say to you that all that a snooper has
to do, a man paid only $1,800 a year, is to go out and find some
trivial violation of the law against some man who is buying a
carload of alcohol a week and using it legitimately, and then
bring that matter into the Attorney General’s office, where they
can if they so decide stop that man from getting any more
aleohol and thus ruin his business, If you vote this down, the
effect will be to damage and, in some cases, destroy business
such as I have indicated. I propose my amendment for the
reason that it gives the Secretary of the Treasury, who has the
machinery, who knows what the aleohol business is, who knows
who the people are that are violating the law and those who
are not, the power to act in this matter. He is surely as honest
as the Attorney General.

"This would turn the thing around and let the Secretary of the
Treasury decide on the business part, and then it would be the
duty of the Attorney General, if he wants to stop a permit, to
stop it, but we should not allow the Attorney General or the
people in his office to ruin large business interests, as this will,
if you do not agree to this amendment, I think the House does
not appreciate the importance of this, because all of us who
know the business, know the great difficulties everybody has had
under the prohibition act to get supplies, and I entreat this
House not to go too far, but to give the business interests at
Jeast an opportunity to protect themselves for their future sup-
plies, I am not doing thig from any ulterior motive. I am
doing it for the business interests of the country and for no
other purpose.

Mr. CRAMTON. Mr. Chairman, will the gentleman yield?

Mr. WILLIAM E. HULL. Yes.

Mr. CRAMTON. The gentleman appears to overlook the faet
that the bill preserves the right of appeal to the courts.

Mr. WILLIAM BE. HULL. I do not overlook that fact. T say
that the minute you put the business man in a position where
he must appeal, you ruin his business, This amendment turns
it around and gives the Attorney General the power to stop the
permit if he is guilty.
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Mr, CRAMTON. Is the gentleman aware that under the pres-
ent law appeals have been taken and have been sustained by the
courts in New York and Pennsylvania, as I recall, as to permits
involving some 700,000 gallons?

Mr. WILLIAM E. HULL. I understand that, but if the gen-
I!vm:m were in business he wounld not want to be put in a posi-
tion where he would have to go to the courts to get the supplies
to run his business.

Mr. CRAMTON. It is my understanding that the legitimate
business men are not complaining of the present situation.

Mr. WILLIAM E. HULL. I beg the gentleman's pardon.
Legitimate business men are the ones who are complaining and
I have 30 telegrams in my office right now.

Mr. CLARKE of New York. And I will file some others to
supplement those.

Mr. WILLIAMSON. Mr. Chairman, I ecall the attention of
the committee to the fact that this amendment if adopted will
rc-s:-ui! in exactly the opposite of what the gentleman from Illi-
nois thinks it will. It provides:

The Attorney General shall, without delay, upon receipt of copies of
reports of proceedings for revocation of permits and copies of applica-
tions for permits, furnish the Secretary of the Treasury with any Infor-
mation which he may have as the result of the investigation of his
office concerning the applicant for such permit or eoncerning such per-
mittee. The Attorney General may through his designated attorneys
or officers appear in any revocation preceedings to prosecute such pro-
ceeding before the designate of the Commissioner of Prohibition. In the
event of a refusal of the permit, renewal, or amendment, the applicant
may have a review of the decision before a court of equity, as provided
in sections 5 and 6, title 2, of the national prohibition act (U. 8. s,
title 27, secs. 14 and 16).

I:’ndvr the bill we give the Attorney General 10 days within
which to make that investigation, The gentleman’s amendment
changes that language and says that he must immediately fur-
nish the information. The only recourse the Attorney General
will have under the language carried in the gentleman's amend-
ment will be to refuse approval of the application for lack of
time to investigate the character of the applicant, and that will
end the matter. It is going to result in scores and hundreds of
permittees failing to get their permits, because the Attorney
General would be compelled to decide the guestion immediately.
For that reason, if for no other, and for the protection of these
\:'li’l'_"' permittees, the gentleman's amendment should be voted
down.

Mr. WILLIAM E. HULL. Let me ask the gentleman a ques-
tion. If the gentleman were in the wholesale drug business
conducting a legitimate business, and asked the Secretary of
the Treasury to give him a permit and he was willing to do
it because he knew the gentleman was a legitimate business man,
and the Attorney General would say to the Secretary of the
Treasury, “I want to stop that man from getting a permit,”
would the gentleman think that would be fair to him?

Mr. WILLIAMSON. Probably not, but the Attorney General,
under the gentleman's amendment, would be compelled in self-
defense to disapprove of the applications sent to him, because
he would not have an opportunity to investigate. The gentleman
overlooks other provisions in the bill which give him a veto
power on the issnance of permits,

Mr. WILLIAM B. HULL. That is exactly what my amend-
ment does. It turns it around, and gives the permit system
first to the Treasury, and gives the Attorney General the right
if the Treasury does grant a permit that is not correet, to stop
it, but it does not give the Attorney General the right to go into
a man’s business and ruin it.

Mr. WILLIAMSON. Mr. Chairman, whatever the gentleman
intends, his language does not earry out his meaning., I say
to the gentleman from Illinois that the supplemental permits to
which he has reference can be taken care of under the bill
without a moment's delay. The Attorney General does not
touch these, Here the gentleman is offering an amendment
which will result in the opposite of what he wants done.

Mr. WILLIAM E. HULL. There is nothing about supple-
mentary permits in my amendment at all. What I want is to
have general business taken care of. The supplemental permits
have nothing to do with it.

Mr. WILLIAMSON. I fear the gentleman is offering this
amendment without having had the time to study the prohibi-
tion law and its relation to this bill, The whole permit strue-
ture must be considered, and when considered I feel confident
that the amendment offered will do business using alcohol more
harm than good.

Mr. CRAMTON. Mr. Chairman, I move to strike out the
last word. I initiated the legislation two or three years ago
that resulted in the creation of the present Bureau of Prohibi-
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tion. I reeall very well that the passage of that legislation was
fought for two years by these same business-interests that are
now protesting. They were afraid of a change, but the Con-
gress made the ehange and they all now testify they are better
off than before the change. They are just naturally afraid of a
change. They are afraid they are going to be hurt, when, as a
matter of fact, they are not going to be hurt.

As to this legislation and the general program of prohibition
enforcement legislation asked by the President, I insert the
following statement of the attitude of the National Conference
of Organizations Supporting the Eighteenth Amendment:

THE NATIONAL CONFERENCE OF ORGANIZATIONS
SUPPORTING THE EIGHTEENTH AMENDMENT,
Washington, D. C., February 1, 1930,

To the Congress:

The National Conference of Organizations Supporting the Eighteenth
Amendment, consisting of the organizations listed on the reverse side
of this letterhead, at its annual meeting on December 11 and 12, 1929,
unanimously adopted the following resolutions inm favor of pending
legislative proposals:

“The President of the United States has presented in his annual
message to Congress certain proposals for reorganization of the agencles
of prohibition enforcement, including the transfer from the Treasury
Department to the Department of Justice of certain activities connected
with prohibition enforcement, which he recommends be made effective
through legislation, We respectfully represent that the President, pri-
marily charged with the responsibility of ful enfor it, should
be given all legislation necessary to make his policies effective. We
hereby voice our confidence in him, and pledge him our unqualified
support in his program for prohibition enforcement.

“The national conference also declared for adequate legislation for
the enforcement of prohibition in the Distriet of Columbia, as emphasized
by the President.”

Since the meeting of the national conference the President has recom-
mended to Congress additional legislative measures., The indorsement
by the National Conférence of thése later recommendations is given
through the deeclaration “ that the President, primarily charged with the
responsibility of euccessful enforcement, should be given all legislation
necesgary to make his policies effective.”

The committee on legislation of the national conference has requested
that the resolution adopted by the conference be submitted to the Con-
gress. This committee is composed of the Washington representatives
of the following organizations: Anti-Saloon League of America ; Associa-
tion in Support of National Prohibition; Board of Temperance, Pro-
hibition, and Public Morals of the Methodist Episcopal Church; Board
of Temperance and Social Service of the Methodist Episcopal Church
South ; Committee on Promotion of Temperance Legislation in Congress;
Flying Squadron Foundation; International Order of Good Templars;
International Reform Federation; National Woman’s Christian Temper-
ance Union.

Respectfully submitted for the national conference.

Epwry C. DINWIDDIE, Secretary.

The National Conference of Organizations Supporting the
Eighteenth Amendment includes the following organizations:

COOPERATING ORGANIZATIONS

Aleoho!l Information Committee; Anti-Saloon League of America:
Association of Catholies Favoring Prohibition ; Association in Support of
National Prohlibition; Board of Temperance, Prohibition, and Public
Morals of the Methodist Episcopal Church; Board of Temperance and
Social Service of the Methodist Episcopal Church South; Board of
Temperance and Social Welfare of the Disciples of Christ; Catholic
Clergy Prohibition Leagne; Commission on Law Enforcement of the
Congregational Church; Commission on Social Service of the Southern
Baptist Convention ; Committee on Promotion of Temperance Legislation
in Congress; Department of Moral Welfare of the Board of Christian
Education of the Presbyterian Church in the United States of America;
Department of Socinl Service of the United Presbyterian Church; De-
partment of Social Service of the Universalist Church ; Flying Squadron
Foundation ; Friends’ Board on Prohibition and Public Morals ; Interna-
tional Order of Good Templars; International Reform Federation; In-
ternational Soclety of Christian Endeavor; National Civie League;
National Division of the Sons of Temperance of North America; National
Reform Association; National Temperance Society; National United
Committee for Law Enforcement; Nationgl Woman's Christian Tem-
perance Union; Prohibition National Committee; Scientific Temperance
Federation ; Social Serviece Division of the American Baptist Home
Mission Society; Temperance Committee of the Reformed Presbyterian
Church ; Unitarfan Temperance SBoclety.

Mr. HUDSON. Mr. Chairman, I rise in opposition to the pro
forma amendment, We have been discussing the policies of the
department. in the handling and regulation of permits. To-day
IDoctor Doran has placed in my hands a complete statement of
the policy the Government is following in the handling of per-
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mits of legitimate business. I ask unanimous consent to extend
my remarks by including this statement.

The CHAIRMAN, Is there objection?

There was no objection,

The statement is as follows:

Government supervision of the manufacture, storage, distribution, sale,
and use of alcohol for scientific and industrial purposes is a major phase
of the permissive system set up under the natienal prohibition act.

The Burean of Prohibition here deals with an essentially sclentific and
technical problem. It is not in any sense a criminal administration,
But that fact is recognized by few outside technical and industrial fields
of activity.

Congress, in enacting the law to enforce the provisions of the
eighteenth amendment, specified that industry should have an ‘“ ample ™
supply of alcohol. Congress recognized the vital dependence of industry
upon a steady flow of alcohol for use in the manufacture of thousands
of products that are every-day necessities.

The purpose is to set forth salient faets on the subject. A review
of these facts will enable the reader to appreciate more fully the scope
of the Government's supervision and contrel of alcohol as a chemical
raw material.

Congress 23 years ago passed the denatured alcohol aect providing
for the withdrawal of aleohol, free of Government tax, when denatured
with materials rendering it unfit for beverage use.

By lifting the Federal tax on aleohol for industrial purposes Con-
gress thos enabled the Ameriecan chemical industry to surpass many
other industries in its achievements.

The use of industrial alecohol im the United States has increased
from 1,000,000 gallons a year in 1906, when the Federal tax was
removed, to more than 100,000,000 gallons a year at the present time.

Denatured aleohol is not intended for any internal medicinal or
food use. Pure aleohol for internal medicinal or food use must be
tax paid.

Congress impeosed upon prohibition administrative officials the duty
“to place the nonbeverage alechol industry and other indusiries
using such aleohol as a chemical raw material, or for other lawful
purposes, upon the highest possible plane of scientific and commercial
efficiency consistent with the interests of the Government."”

The Bureau of Prohibition, as made clear by Congress, is charged
with these dutles:

1. To make industrial alcohol unfit for use
beverage.

2. To make an ample supply of such aleohol available, to industry.

The depaturant in industrial alcohol must have these characteristies:

1. In its original mixture the denatured alcohol shall be unfit for
beverage purposes.

2. The denaturant shall be such that it can not be removed from
the mixture and the treated product made fit for beverage purposes
without great difficulty.

3. The denaturant shall not interfere with the use of alcohol for
industrial purposes.

Denatured aleohol is ethyl alcohol to whieh has been added such
denaturing materials as render the aleobol unfit for use as an intoxi-
cating beverage. It is free of tax and is solely for use in the arts
and indostries,

There are two kinds of denatured aleohel:

1. Completely dematured aleohol.

2. Specially denatured aleohol.

(a) Completely denatured alcohol is ethyl aleohol treated with various
gubstances, seccording to two existing formulas, After denaturation it
may be sold and used within certain limitations without permit and
bond., It can not be used internally.

(b) Specially denatured alcohol is ethyl alecohol so treated with de-
paturants as to permit Its use in a greater number of specialized arts
and industries than is possible In the case of completely denatured
alecohol, The character of specially denatured alcohol is such that it
may be sold, possesged, and used only pursuant to permit and bond.

The method adopted by Congress in 1908, and reiterated in the
national prohibition aet, requires that methyl or wood alcohol (now
known as “ methanol”) or other suitable denaturing materials be added
to aleohol intended for use in the arts and industries so as to render it
unfit for beverage purposes.

The national prohibition act employed a slightly different wording
than the original act of 1906 by merely stating that the alcohol with-
drawn for Industrial use should be denatured by the addition of such
materials as would render it unfit for use as an intoxicating beverage,

Many factors bearing on the problem require extended scientific in-
vestigation. For example, the denaturing substances employed in com-
pletely denatured alcohol must be of such a nature as to remain with
the aleohol under the most severe manipulative treatment. The sub-
gtances must be noncorrosive and, in the quantity used, nontoxic, and
the compounded formula must be suitable for lawful industrial use.

There is a misapprehension in the public mind as to the underlying
reasons for the use of the denmaturing grade of methanol.

as an intoxicating
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The denaturing grade of methanol is used because of its distinctive
odorous substances, commonly designated as pyroligneous compounds,
which can be easily detected by the individual as a mixture or liquid
with a disagreeable odor and taste, wholly unfit for consumption.

Every well-informed chemist knows that the long-continued use of
methanol by all countrles is based on sound scientific prineiples.

Being closely related chemieally to ethyl aleohol (ethanol), having a
boiling point only slightly below that of ethyl alcohol and having the
physical properties closely resembling ethyl alcohol, it is a substance
that can not easily be removed.

The faet that methanol forms constant boiling point mixtures with
ethyl aleohol, and If redistillation is attempted, carries over with it in
the distillate these odorous pyroligneous compounds, discloses the chief
reason for its world-wide use as a basle denaturing agent.

The passage of the national prohibition act was coincident with the
development of a large and varied chemical industry in the United
States.

The further development of formulas for specialized Industries enabled
these industries to maintain themselves through the period of adjust-
ment incident to the inauguration of natienal prohibition.

The speeial formulas were designed primarily for partlenlar indus-
tries. Due consideration was given to the chemical and commercial
factors making for efficient production.

For example, in the artificial-silk industry one of the principal grades
is nitrosilk, which is a colloidal solution of nitrocellulose in an alcohol-
ether mixture. In this case the denaturant employed is ether. Its
use not only renders the alcohol unfit for beverage purposes, but glves
a mixture which meets every scientific and manufacturing requirement.

Another example of the application of specialized formulas is the
addition of a basic perfume material to the aleohol designed and in-
tended for the perfumery and toilet-water trade.

This substance, known chemically ns * dlethylpthalate,” when added
to the alcohol renders it extremely bitter and distasteful. The chemical
is odorless, and is a logical component of complex perfume mixtures.

In the development of these specialized formulas it has been the effort
of the department, in cooperation with the industries concerned, to
devise formulas that will render the alcohol unfit for beverage purposes
and yet enable the industry to employ the material in the most efficient
way.

There are 68 specialized formulas. Half of them were authorized
prior to 1920. None of these mixtures are available to the public and
are only procurable under the permit system in effect since 1906,

The express intent of the act is that completely denatured formulas
be available for lawful purposes, such as domestic fuel and automo-
bile antifreeze solutions. It is essential that the formulas be of such
a nature as to render the aleohol not necessarily highly toxie, but
objectionable and obmoxious when used as a beverage.

It is practically impossible to consume one of the treated concoc-
tions without knowing that the liquid is unfit for consumption.

As a precaution against aceidental use, the regulations require that
completely denatured formulas in packages containing 5 gallons or
less be sold under skull and crossbone label, Current sclentific work
of the department, therefore, iz being directed with a view of strength-
ening these formulas, not by rendering them more toxic, but less
potable.

Investigative work by the department bas developed the sultability
of certain complex oil compounds of an odorless and disagrecable
nature which are nontoxic. These compounds, when used with a
minimum guantity of methanol, will remain with the alcohol under
manipulative treatment.

It is the aim of the department to protect and encourage the lawful
use of industrial alcehol. Consequently much scientific work is being
done on this subject in order that the public may have the maximum
protection.

The present development of chemieal industry in the United States
and the faet that other countries are adopting some of our special
methods is evidence of the constructive course pursued by the depart-
ment. The present system of denaturation meets with the approwval
of those industries whose continued progress Is essential to the publie
good.

A weak policy of denaturation would promote illegal operations.
1t would also lessen the protection afforded the publie.

Industrial alcohol has become a most important factor in the sei-
entific and industrial progress of the United States.

Without a large supply of industrial alcohol at a moderate cost it
would not be possible to promote a great many of our essential indus-
tries.

Since the World War there has been a remarkable development
along chemical manufacturing lines in the United States. To-day our
industries consume more industrial aleohol than those of any other
country.

There are now more than 25,000 users of industrial alcohol engaged
in manufacturing.

Industrial alcohol is a necessary solvent in
hundreds of drugs and medicinal preparations,

the manufacture of
It is the solvent used
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in the preparation of flavoring extracts for housebold and manuafac-
turing purposes. .

In the manufacture of many synthetic chemical compounds used
medicinally and in the arts and Industries it is a solvent as well as a
component part. It is employed in the manufacture and purification
of many of the so-called “coal-tar” medicinal compounds. It is a
necegsary solvent in the manufacture of dyes.

It is an essential material for the manufacture of ethyl ether, both
technical and anesthetic grades. It is a solvent for all kinds of var-
nishes, shellacs, paints, lacquers, and miscellaneous protective coverings.

Industrial alcohol, as such, and ethyl acetate, which is manufactured
from alcohol, are widely used in the manufacture of lacquers which
employ mitrated coiton as a base.

The entire automobile industry employs millions of gallons of these
cotton lacguers.

Alcohol is used as an antifreeze agent in automobile radiators,
also nsed as a cleaning fluid and as a sterilizer in hospitals.

One of the principal grades of artificial silk requires large quantities
of alcohol and ether made from alcoliol.

The few users of alcohol here mentioned merely illustrate its wide nse
in all of our industrial operations.

The Government, with the assistance of scientists and technologists
of the industries concerned, after extensive research work selected the
denaturants used for rendering industrial alcohol unfit for beverage
purposes.

The denaturants are selected on account of certain techmical and
manufacturing requirements. Many of the denaturants add to the
utility of industrial aleohol.

In the earlier years of prohibition a permit for the manufacture of
industrial alcohol did not limit the manufacturer in his production.

As a result more alcohol was produced than needed for legitimate
industry, thus making diversion of the surplus possible through thefts
and other lawless acts. v

After conference with the Department of Justice, about two years ago,
the Buoreau of Prohibition put into effect a quantitative control of the
production of industrial alcohol.

This control policy provides only for known legitimate needs with
reasonable commercial tolerance Lo obviate price manipulation.

The Government's method of inspection is very thorough. The danger
of diversion to illicit channels has been greatly reduced.

A dishonest manufacturer who diverts specially denatured alcohol
obtained on a Government permit is caught eventually by Government
inspectors. He must then pay the penalty imposed for violation of
the law.

Every manufacturer desiring to use specially denatured aleohol must
file application for permit, Before such permit is granted a thoroungh
investigation of the officers of the company is conducted.

Information regarding the product to be manufactured, the formula
to be used, and the potential market for such a product must ba
furnished.

The Government endeavors to determine whether or not the business
is legitimate. The plant Is inspected by Government officers at regular
intervals. They have access to the company's records at all times.

Permits are not granted until after satisfactory inquiry is made as
to the character of business in which the prospective permittees were
formerly engaged.

After npplicants have satisfied the administrators that they are of
good moral character, are financially responsible, have properly equipped
places for conducting business, have provided safe storerooms for stor-
ing alcohol, have furnished satisfactory samples of finished products
and formulas, have shown that there Is a legitimate demand for the
products they intend to manufacture, and have filed sufficient bonds to
cover their alcohol withdrawals, permits are then granted.

When the national prohibition act became effective, T completely
denatured-aleohol formulas and more than 30 specially denatured-
aleohol formulas were authorized by the Treasury Department. These
were being sold and used under regulations in effect at that time
throughout the country.

In the early period of natlonal prohibition no trouble was experienced
with the diversion or illegal use of either completely denatured alcoliol
or specially denatured alechol.

As prohibition enforcement becaime more effective it was more difi-
cult for bootleggers to obtaln genulne whisky. Consequently they
turned to monbeverage alcohol. This alcohol could be procured under
permits for the manufacture of both external and internal alcoholic
preparations.

Since pure alecohol can be easily diverted to beverage purposes with-
out requiring any treatment, the policy of compelling the use of spe-
clally denatured alcohol in the manufacture of external preparations
was inaugurated.

In order to divert specially denatured alcohol to beverage purposes
it must be subjected to rvedistillation and, in some instances, chemical
treatment so as to make it potable.

This polley was effective for a long period, and as It became increas-
ingly difficult to obtain beverage liquors, bootleggers then turned to

It is
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completely and specially denatured aleohol for the source of their
Bupply.

As soon as the Treasury Department learned of this development
measures were adopted to shut off this new source of illicit liguor.

Diversions were reduced as a result of intensive experimental work
in the bLureau laboratory on denaturants for completely denatured
alechol.

The same policy was followed in regard to specially denatured aleohol
when it became known that certain formalas er certain products manu-
factured with specially denatured alcohol were being used as a source
of illegal liguor.

The present problem growing out of the diversion of industrial
alcohol relates to the prevention of unlawful manipulation of products
made from denatured alcobol.

Progress has been made in the past few years, and especially during
the past six months, in checking aleohol diversions. Many guestionable
permittees have been put out of business.

There probably always will be gome diversion and illicit manipulation
of products made from denatured alcohol, But the total volume of
guch diversions s a small percentage of the total production of aleohol
manufactured lawfully for legitimate commercial use.

Strengthening of safeguards In thie fleld of permissive work 1s a
constant endeavor of administrative officials. Greater caution which is
being constantly exercised in the issuing of permits and the more effec-
tive prosecution of those who are found to be implicated in conspiracies
to divert into illicit channels lawful products in the manufacture of
which aleohol i1s an essential will tend to render the problem less
difficult.

Marked success rewarded the day-by-day efforts of the Federal inspec-
tors and investigators last year to drive alcohol diverters out of the
ranks of individuals and firms holding Government permits to use
aleohol for commercial purposes.

Beveral hundred individuals and firms were cut off of the Government
permit list last year. The daily bunt for diverters continues with
unceasing earnestness,

Crities, lacking facts as a basis for their fears, have greatly magnified
the extent and danger of industrial-alcohol diversions. They are not
aware of the reasons for these diversions, They lose sight of the fact

that one of the principal sources of illicit aleohol in the bands of boot-
leggers to-day is corn sugar, the produoction of which has risen from
150,000,000 pounds in 1921 to 960,000,000 pounds the past year.

The truth is that out of a total of 106,900,458 wine gallons of aleohol
produced legally in 1929 only & small percentage reached illicit channels
through permittees. There is no known method of tracing the exact
quantity that may have been diverted.

The bureau is constantly studying and devising new ways and means
of reducing aleohol diversions.

The fact that there are alcobol diversions is not the result of laxity
of administrative officers of the Government in enforcement of the
regulations.

The chief handicap that faces Government administrative officials in
stopping diversions js just this:

The law is that the Government can not trace industrial aleohol down
the line of its varied uses beyond the first purchaser of aleoholic prod-
vets manufactured by firms or individuals holding Government permits.

True enough, the Government has control over the use of alcohol by
manufacturers licensed to make certain products, with alcohol as a raw
material, and does require such manufacturers to furnigsh the Govern-
ment with the name and address of the wholesale dealer or other dealer
who buys his products ostensibly for lawful eale.

Existing law, as interpreted by the highest court decisions, is that
the Government does not have the power to compel the first purchaser
to disclose what disposition was made of his products.

There is nothing in the law to compel or make it possible for the
Government to require these wholesale dealers or jobbers or other class
of dealers in the group of original purchasers to operate under permits.

There are many of such original purchasers who have corporate
names and under the law can not be compelied to show their books.
Many of them have been, and are still, suspected of not disposing of
their products, purchased from permittees, in a legal manner. Many
permittees who are selling their produets to first purchasers are operat-
ing under permits, restored by the courts, after their permits were pre-
viously revoked by prohibition administrators,

Many diverters will be canght and presecuted. But the Government,
lacking the power to require them to open their books and produce
other records showing disposition of their products down the line to
the ultimate consumer, makes it almost a superhuman task to detect
them in violatioms, with sabundant proof that will stand the test in
court, in prosecutions for conspiracy or other violations of the prohibi-
tion laws.

It is clear, therefore, that as long as the Government is thus restricted
by the explicit provisions of existing law against delving into dealerg'
records beyond the original purchaser, a certain minor quantity of in-
dustrial alcohol will continne to be clasgified as guestionable,

The fact should not be lost sight of that a skilled chemist and
technician can recover alcobol from almost any mixture, in which it is
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lawfully used, provided he has the resources and facilities at his com-
mand,

The major effort of the Government ig, and will continue to be, to stop
aleohiol leaks wherever it is humanly possible to stop them.

Gradual strengthening of the Government's policy of denaturing
aleohol use through the elimination of those formulas which were being
misused has been a major objective.

The records of recent years show the success of the burenu’s efforts
to eliminate dishonest permittees and thus check unlawful diversions
of specially denatured alcohol.

Although there has been a great expansion of the chemical indus-
tries in this country and an increased legitimate demand for alcoheol
during the past four years, there has been a decrease in the number of
permittees withdrawing and using specially denatured alcohol.

This is the result of the cautious policy pursued by the Burean of
Prohibition in the matter of issuing permits to withdraw and use induos-
trial aleohol. A system of searching investigation has caused many
undesirable permittees to be eliminated.

This process of elimination has aided greatly In the production of
aleohol to take care of the tremendous increase in the manufacture of
produets requiring alcohol,

The undesirable permittees have been replaced by permittees who are
withdrawing and using industrial alcohol for legitimate purposes.

Diverted liquor is only a minor factor in law enforcement. In large
sections of the country this factor is negligible. It is attributed to the
effective methods of control and supervision invoked under the permis-
sive system.

The records offer convincing evidence that leakages and diversions,
which in earlier years provided a substantial source for bootleg liguor,
have been greatly redunced.

The rigid control exercised by the burean is safegnarding all legitl-
mate commercial requirements for industrial aleohol. At the same time
large-scile -eriminal operations invelving alcohol diversions have been
effectively checked.

Although great care is exercised by the Government in Issuing pernrits,
some permittees are oceasionally discovered in dishonest practices, and
legal proceedings then must be instituted for the revocation of their
permits.

In revocation matters the Government ls compelled to adopt lengthy
and tedigus investigations in order to obtaln necessary evidence to
justify revocation of a permit. Mere suspicion that a permittee is not
keeping faith with the Government is not sufficient under the law teo
wiarrant revocation. ‘The law gives permit holders certain legal rights,
and the burden of proof is upon the Government in instances of alleged
diversion of alcohol or for other flagrant permit abuses.

Industrial aleohol is used in the manufacture of thousands of prod-
uets, extending through the entire range of modern industry.

Mlustrating the diversified uses, the following preducts of wide publie
consumption are picked at random from among the thousands cata-
logued under the denatured-alecohol formulas:

Issential oils used in perfumes; hundreds of drugs employed In medi-
¢ine and pharmacy; soaps, shoe-blacking preparatioms, soldering fluxes,
inks, disinfectants, silvered mirrors, cleaning solutions, brushes, powders,
confectioners’ colors, dentifrices, embalnring fluids, feathers, artificial
flowers, fertilizers, enamels, incandescent-lamp filaments, fireworks, hats,
imitation ivory, Jewelry, lacquers, mueilage, glass, lubricants, photo-
graphic engravings and films, furniture polish, solidified fuels, paper,
celluloid, synthetic camphor, smelling salts, imitation rubber, certified
food colors, liniments, lotions for extermal use, and barber supplies.

Motorists are using more than 35,000,000 gallons of completely de-
natured alcohol each year in antifreeze solutions for automobile radia-
tors. Nearly 9,000,000 gallons of specially denatured alcohol are used
annually in the manufacture of lacquers. More than 1,000,000 gallons
are used in the manufacture of imitation leathers.

A single artificial-silk manufacturing concern uses 3,000,000 gallons
of specially denatured aleohol. In fhe manufacture of bathing alcohol
more than 1,000,000 gallons are required. More than 5,000,000 gallens
are used in the manufacture of ghellacs, varnishes, and paints. In the
manufacture of vinegar more than 9,000,000 gallons are used. Tollet-
water preparations, perfumes, and cosmetics reguire about 2,000,000
gallong each year.

Hthyl alcobol (pure alcohol) is neecessary in the manufacturing of a
wide range of food and medicinal products, and the demand is growing
in volume with the normal expansion of business and the growth of
population.

Approximately 9,000,000 gallons of ethyl alechol were withdrawn
during the last fiscal year by the manufacturers of drugs, food prepara-
tions, flavoring extraets, and other commodities designed for internal
buman consumption.

Conslderable pure alcohol is also sold, tax free, to hospitals and fo
edueational institutions for laboratory and scientific purposes.

There has been a substantinl inerease during the past fiscal year in
the quantity, of completely denatured alcohol and specially denatured
aleohol manufactured. This 18 readily accounted for by heavier normal
demands,
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An Increase of geveral million antomobiles In the United States has
required additional millions of gallons of completely denatured aleohol
for antifrecze purposes, A large increase In the gnantity of specially
denatured alcohol was needed to furnish lacquers now used in finishing
antomobiles.

There has been an expanding market for lacquers manufactured from
specially denatured alcohol to finish furniture and interiors of resi-
dences. The steady expansion of the artificlal-silk industry has re-
quired additional millions of gallons of specially denatured aleohol.

The growth and expansion during the past fiseal year of the chemical
industries has also required more alcohel. It is the basic raw material
used In thousands of preparations and processes.

The Government has listed industrial aleohol as one of the Nation's
key Industries.

The question of the use of industrial alcohol in national defense must
be considered. The necessity of a self-contained dye industry is clearly
apparent.

The aleohol industry in its peace-time activities sustains the other
chemical industries, and is so constructed that it can be expanded
rapidly to meet war-time needs. The alcohol industry, therefore, has a
fundamental relation to the country's welfare,

The Government in administering the permissive phases of the law
relating to industrial alcohol has to pursue a watchfal policy in con-
nection with the use and handling of aleoliol through its varied com-
mercial channels,

Let us bear in mind the volume of work involved in the Government’'s
task of regulution and supervision.

There are more than 150,000 permittees using or handling aleohol in
some manner, including physicians and druggists,

There ave 52 plants producing alcohol for commereial purposes. These
plants produced more than 100,000,000 wine gallons of aleohol during
the last fiscal year.

There are 77 denaturing plants and 75 bonded warehouses.

The magnitude of the Government's job in supervising the activities
of those using or handling industrial alcohol may be easily realized
when it is recalled that each one of these individuals and concerns is
operating under Government permit., Each permit involves a certain
amount of necessary official procedure in the work of maintaining proper
control and safeguards.

Review of records and reports regularly reguired from those pro-
ducing, using, or handling industria]l alcohol furnighes a large volume
of work for the Government.

A daily record of all alcohol received, used for dematuring, or with-
drawn for shipment is made by the proprietor of the plant, Denatured
alechol produced and sold is recorded dally., A summary of these trans-
actions must be made to the Government regularly. The record shows
every detail relating to the shipment or delivery.

The Government requires a monthly statement regarding all transac-
tions in recovered alcohol,

An important requirement is that a plant proprietor sball make daily
reports, in triplicate, of all aleohol and denaturants used, as well as
all denatered alcohol produced, 'These reports are sent promptly to
Government officials supervising these operations.

The Government does not require a permit to purchase, sell, or use
completely denatured alcohol, It does require all persons dealing in,
storing, or using as much as 11 barrels within a period of 30 days to
keep a record for inspection by Government agents.

All persons dealing in specially denatured alcohol keep records of all
reéceipts and deliverles each day, and must keep these open for inspection
by Government officers at all times,

Summarized reports of all transactions must be forwarded at stated
intervals to the Commissioner of FProhibition and to the prohibition
administrators.

All alcohol-producing plants are privately owned, but are operated
under Government permit and supervision.

Federal inspectors, known as- storeEceper-gaugers, are constantly
on duty and supervise all the activities of the plant regarding manufae-
ture, storage, shipment, and the keeping of proper records.

Sach aleohol distillery Is heavily bonded, and the Government obtains
a prior llen on the property, which is liable to forfeiture on proof of
violation of the law and regulations governing plant operation.

The control policy on primary production has been suceessful. It has
prevented a large surplus of alcohol which would inevitably be diverted
for illicit purposes.

While the bureau's control policy is absolutely necessary to prevent
illagal manufacture, distribution, and use of alcohol, it must not react
unfavorably, from the consumer's viewpoint, on the price of industrial
alcohol,

The manufacturers of industrial alcohol have cooperated in a straight-
forward way with the bureau in bringing about this desirable result.

Thus cooperation safegunrds all reasonable commercial operations.
The trade is thereby protected from the criminal element ostensibly
engaged in legitimate business to cover up its illegal liquor operations.

Mr., ELLIR. Mr. Chairman, I offer an amendment.

The CHAIRMAN. Is the amendment that the gentleman
wishes to offer an amendment to the amendment offered by the
gentleman from Illinois [Mr. Winniam E. Huro]?
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Mr. ELLIS. No.

The CHAIRMAN. Then it is not in order now. The ques-
tion is on agreeing to the amendment offered by the gentleman
from Illinois.

The question was taken, and the Chairman announced that
the noes appeared to have it.

Mr. WILLIAM E. HULL.
vision.

The CHAIRMAN. A division is demanded.

The committee divided; and there were—ayes 6, noes 113.

So the amendment was rejected.

Mr. WILLIAMSON. Mryr. Chairman, I ask unanimous consent
that all debate on this question and all amendments thereto
close in 10 minutes.

The CHATRMAN. The gentleman from South Dakota asks
unanimous consent that all debate on this section and all amend-
ments thereto close in 10 minutes. Is there objection?

Mr. ELLIS. I object.

The CHAIRMAN. The gentleman from Missouri [Mr. Erris]
offers an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. Ennis: Page 7, line 7, after the word
“any ” where It occurs the second time, insert the word “ basie.”

. The CHATRMAN. The gentleman from Missouri [Mr. Erus]
18 recognized for five minutes.

Mr. ELLIS. Mr. Chairman and members of the committee, I
have introduced this amendment to insert the word * basic”
after the word “ any ” and before the word “ permit ” in line T
of page 7, because I believe it will largely remove objections of
the business interests of the country to such change as is pro-
posed in the manner of issuing permits.

The chairman of the committee [Mr. Writrtamsox] on two
occasions to-day has sald, if I understood him correctly, that
the issnance of what is known as administration or supple-
mental permits—permits issued for the withdrawal of liguor
from the warehouses after the basic permits have been
granted—will not be disturbed by this bill; that the Attorney
General will not, under the contemplation of the framers, inter-
fere at all in the immediate issuance of such permits,

Now, the other kind of permits known in the administration
of the prohibition law are basic permits. Those are the per-
mifs that are issued to a concern, in the first instance, to do
business—to withdraw alechol or liquor for use or sale. They
are well defined in the preceding section as those permits that
are issued for more than 90 days.

Now, if you put this word “ basic” before the word * permit”
at that point, you settle one question. The Attorney General
will interfere only if and when he thinks it advisable, and only
with respect to basic permits—the permits that run usuoally for
a year. Now, these business institutions—and I refer only to
honest institutions that are honestly observing this law—feel
that they have a grievance, that they bhave not been heard.
That has come out in the debate. But if I understand them
correctly—and I think I do—they will be perfectly satisfied if
this dual control applies only to those long-time permits.

I am opposed to all the suggestions here of limiting the
powers of the Attorney General to make investigations, This
amendment will in no way limit the power of the Attorney
General to investigate and keep posted on the issuance of all
permits, including those which the chairman of the committee
says he does not propose to interfere with at all. I see no
reison why this committee should not consent to this amend-
ment and put this matier beyond all doubt or uncertainty.
If I am not right about it, the gentleman is not candid with
this House when he says there is no proposal here to interfere
with these supplemenial permits. Either the chairman is not
in good faith in making the statement to this House or he will
be willing to make the distinction clear by the express terms of
the bill. [Applause.]

The CHATRMAN. The time of the gentleman from Missourk
has expired.

Mr, WILLIAMSON. Mr. Chairman, if T may have the atten-
tion of the members of the committee for a moment, I want
to call their attention to what the effect of the gentleman’s
amendment will be.

The CHAIRMAN,. The gentleman from South Dakota iz reec-
ognized for five minutes.

Mr. WILLIAMSON. If you write in the word “basie” be-
fore the word * permit,” it will mean that the Attorney General
will have no voice in granting any kind of a permit, for the
basic permits are the permits which are given for not more than
a year. As I understand the term, * basic permit” relates to
the annual permits. He has no volee in granting the supple-
mental permits under the bill as it stands. Take away from
him a voice in basic permits and he is out of the picture.

Mr. Chairman, I ask for a di-
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Mr, ELLIS. The gentleman will adndit that that is not the
case. There is a distinction between the basic and the short-
time supplemental permits under this law, What these honest
concerns want is to know that the short-time emergency per-
mits—the permits which relate simply to the withdrawal of
liquor, the right to do which is granted to them in their general
permit—will not be interfered with,

Mr., WILLIAMSON. The Attorney General can not interfere
with the supplemental permits as the bill stands. The gentle-
man’s amendment will not change this situation, but will take it
out of his power to deal with any kind of permits.

The CHAIRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from Missouri.

The question was taken, and the amendment was rejected.

The Clerk read as follows:

Sgc. 8. The Bureau of Prohibition in the Treasury Department shall
thercafter be known as the Bureau of Narcotics and Industrial Alechol,
and the Commissioner of Prohibition in the Treasury Department shall
hereafter have the title of Commissioner of Narcotics and Industrial
Alcohol.

With the following committee amendments:

On page T, In line 17, strike out the word * thereafter” and insert in
lien thereof the word ‘' hereafter.”

In line 18, strike out the words * narcotics and.”

In line 20, strike out the words *“ parcotics and.”

The question is on agreeing to the com-

The CHAIRMAN.
mittee amendments.

The committee amendments

The Clerk read as follows:

Sec. 9. When used in this act, the term * national prohibition act”™
means the national prohibition act of October 28, 1919, as amended and
supplemented, and includes any mect for the enforcement of the eight-
eenth amendment,

were agreed to.

With' the following committee amendment:

On page 7, in line 24, after the figures “ 1919,” strike out the words
“as amended and supplemented ” and insert in lien thereof the words
“ and all acts amendatory thereof or supplementary thereto.”

The CHAIRMAN, The question is on agreeing to the com-
mittee amendment,

The committee amendment was agreed to.

The Clerk concluded the reading of the bill

The CHAIRMAN. Under the rule the committee automati-
cally rises. K

Accordingly the committee rose; and the Speaker having re-
sumed the chair, Mr. Hooregr, Chairman of the Committee of
the Whole House on the state of the Union, reported that that
committee had had under consideration the bill (H. R. 8574) to
transfer to the Attorney General certain functions in the ad-
ministration of the national prohibition act, to create a bureau
of prohibition in the Department of Justice, and for other
purposes, and had directed him to report the same back to the
House with sundry amendments, with the recommendation that
the amendments be agreed to and that the bill as amended do
pass.

The SPEAKER. Under the rule the previous question is
ordered. The question, therefore, is on agreeing to the amend-
ments., Is a separate vote demanded on any amendment? If
not, the Chair will put them en gros.

The amendments were agreed to.

The bill as amended was ordered to be engrossed and read a
third time, was read the third time, and passed.

On motion of Mr. WiLttaMsoN, a motion to reconsider the
vote by which the bill was passed was laid on the table.

ROAD BUILDING PROGRESS TN THE CHELAN AND MENATCHER
NATIONAL FORESTS

Mr. HILL of Washington. Mr. Speaker, I ask unanimous con-
sent to extend my remarks in the Recorp by printing a state-
ment furnished me by one of my constituents with reference to
the road-building program in our national forests in the State
of Washington.

The SPEAKER. The gentleman from Washington asks unan-
imous consent to extend his remarks in the Recorp by printing
a statement from one of his constituents with regard to the
road-building program in our national forests. Is there objec-
tion?

Mr. LAGUARDIA. Mr. Speaker, reserving the right to ob-
ject, the gentleman from Massachusetts [Mr. Unperarir] has
made many objections to extraneous matters like speeches and
statements of non-Members being printed in the Recomp. Of
course, I am not taking his place.
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Mr. HILL of Washington. I will say to the gentleman that
this is a statement which I asked him to furnish me with
reference to the specific problems relating to the national forests
in my own distriet.

Mr. LAGUARDIA. It is a communication sent to the gentle-
man from Washington by a constituent?

Mr. HILL of Washington. It is a statement I asked him
to prepare, and he has prepared it for me. It deals with the
question of the road-building program in the national forests
in my distriet.

The SPEAKER. Is there objection?

There was no objection.

Mr. HILL of Washington. Mr. Speaker, under leave granted
I herewith offer for the Recorp the following statement on the
necessity for an expansion of the road-building program in the
Chelan and Wenatchee National Forests for better protection
of the timber and watersheds therein against fire. The state-
ment was prepared by Hon, M. E. Field, of Chelan, Wash, Mr,
Field is a former State Representative of the State of Washing-
ton. He is a man of wide experience and observation and has
an intimate knowledge of the conditions in the national forests
discussed in this statement., He is the president of the Four
County Council, an organization representing all the commercial
bodies in the counties of Chelan, Okanogan, Douglas, and Grant,
in the State of Washington. I confirm and whole-heartedly in-
dorse this statement and commend it to the serious considera-
tion of Congress. The statement follows:

STATEMENT BY M. E. FIELD, OF CHELAN, WASH.

Eleven States of the West hold the last stand of timber of our coun-
try. A beritage of inestimable valoe to all people of the United Btates
this timber, with alarming rapidity, is being destroyed by fire. Through
this agency of destruction we see our timber wealth wvanishing, our
water sources failing, our natural beauty fading away. This deplorable
harvest is being gathered from lack of care of our national forests. No
part of the West is suffering more keenly by reason of forest fires than
the north-central portion of the State of Washington, where are located
the Chelan and Wenatchee National Forests. For years past these two
have been known as the fire forests of Washington ; they are located on
the eastern side of the Cascade Range of mountains, in what may be
termed the dry zone. Precipitation in these is less than in other forests
of the Btate, but of the two precipitation is less in the Chelan than in
the Wenatchee Forest. The Chelan is the largest and the driest forest in
Washington, has suffered more keenlr from fires during a period cover-
ing the last 20 years than any other Washington forest, and during the
year 1829 suffered greater losses than any other national forest in the
United States.

Among the losses we note the lives of three valued and respected men
sacrificed while trying to save the people's property; burning over an
area of 58,000 acres; total loss of 140,000,000 feet of good matured
timber, together with 30,000 acres of protection forests; flumes and
buildings of private owners; and $177,600 paid by the Federal Govern-
ment as fire-fighting expense carries the total property damage of this
one fire to a sum well in excess of §1,000,000.

Then, in addition to all these losses, we have to consider damage
resulting from denuded watersheds,

Area burned over in the Wenatchee Forest in 1929 was 6,100 acres;
fire damage, $21,000; cost of fighting the fire, $85,000. Area burned
over in the Rainier National Forest during the last 10 years, 2,560
aeres; fire damage to timber and forest, $11,0682.

All of the above figures and estimates are furnished by forest officers
of the three national forests under discussion, positively demonstrating
comparative fire damage and comparative need for fire protection.
However, these estimates apply to property damage only. Fire damage
in forests providing water for purposes of irrigation and power is
infinitely greater than in those that do not.

The State of Washington produces more first-quality apples than
any other State in the Union. The greatest apple-producing portion
of Washington lies between the Casealle Range of mountains and the
Columbia River, comprising the wvalleys of the Yakima, and other
rivers farther north, including the Wenatchee, Entiat, Chelan, Methow,
Okanogan, and their varfous tributaries, the whole extending from
the Canadian border to the city of Pasco. It is the greatest apple-
producing section because altitude and climate are right for both
quality and quantity production,

Apples grown in Washington are consumed in all markets of the world
and everywhere considered to be of the world’s best. The area above
described produces Washington's best. The agrieultural products of this
area in 1929 sold for a sum exceeding $75,000,000. Manufactured goods
shipped into this same territory over the transcontinental railroads
and purchased by people living there cost more than $50,000,000,

The whole development, produoction, and progress of central Wash-
ington is bullt on water. All water used for Irrigation and power
purposes is drained from the watersheds of the Chelan, Wenatchee, and
Rainier National Forests,
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The area of the Chelan Forest is 1,843,216 acres; the area of the
Wenatchee Forest is 1,876,202 acres; area of the eastern side of the
Ralnler Forest, 648,236 acres; total, 3,867,748 acres. Area of lands
now under irrigation and others available for Irrigation with water
from these forests totals approximately 900,000 acres, or 1 acre of
agricultural land dependent on each 4 acres of forest land for water for
all purposes in this area that carries the burden of production of the
greater portion of all apples, pears, and soft fruits produced in the
State of Washington.

The estimated amount of matured timber in the Chelan National
Forest is 4,548,126,000 board feet, and in the Wenatchee Forest about
the same amount, a total of approximately 9,000,000,000 feet. Owing
to location, a considerable portion of this matured timber has no
commercial value, but as forest produet for the preservation of molsture
its value is inestimable. However, the greater portion of said timber
would have commercial value if it were made available by building
forest roads.

The watersheds of the Chelan Forest supply all water for irrigation
and domestic purposes in the valleys of the Okanogan and Methow
Rivers and the valley of Lake Chelan. These areas are extensive and
produce abundantly of high-guality fruits and wvegetables as well as
other agricultural products.

In addition to the water used for domestic and irrigation purposes
the Chelan Forest provides all water for the new $10,000,000 hydro-
electric plant of the Washington Water Power Co., located in the
Chelan River, which supplies power for electrification of the Great
Northern Railway lines through the State and power and light for
the people of nmorthern Washington. The efficiency of this great public
necessity is certain to be seriously impaired if the watersheds in the
Chelan National Forest are to be denuded by fire. The Wenatchee
Forest supplies water for a greater area of agricultural land than is
supplied by the Chelan Forest, but the fire hazard is not so great. The
facilities for fighting fires are much better and the fire damage i5 much
less.

The forests of the West are the great moisture storehouses. Experi-
ments conducted by the Foresi Service have demonstrated that snow
deposited on areas that were covered by dense forest growth remains
six weeks longer than on contiguous areas that have been denuded by
fire.

Evaporation of denuded areas is much more rapid than on those
daving forest covering.

The season of the annual run-off is the crucial period in districts
using water for irrigation. 'The early run-off is wasted unless storage
facilities are provided, while the late run-off furnishes the normal
stream flow for maturing agricultural products. Water storage Is ex-
pensive, and in some localities where storage might be necessary no
gites are available for stovage reservoirs. All water-storage projects
are encumbered with results of erosion. All denuded watersheds fur-
nish silt for storage reservoirs. Forest growth on the areas where
water sources exist is the only means of protection and conservation of
watersheds,

Admittedly, the greatest agency of destruction of the forest of the
West is fire., To successfully combat forest fires the first essential is
to provide ways to get men and equipment to the location of the fire.
This ean be done only by building roads in the forests. In addition
to roads, telephones, lookout houses and egquipment are necessary.

There are responsibilities connected with conserving the Nation's
forests, Congress is responsible for their care to the extent of appro-
priating sufficient funds for their protection and development. The
Department of Agriculture is responsible for fair distribution of avail-
able funds to the various districts composed of national forests. The
district forest office is responsible for the allocation of money to the
various forests in the distriet in amounts representing their individoal
needs and deserts. Responsibility of presenting existing econditions
and making contributive recommendation for expenditures for protec-
tion and development of natlonal forests rests with the people Hving
within the forest or in contiguous territory. In this connection, the
Four County Council, composed of all commerclal organizations of four
counties of the north central portion of the State of Washington con-
ferring with the supervisor of the Chelan and Wenatchee Natlonal
Forests, has worked out a program of improvements for these two
forests that are absolutely and immediately necessary for protection
of their timber and watersheds from destruction by fire, The council
adopted the recommendation of Supervisor A. H, Sylvester, of the
Wenatchee Forest, to the effect that the immediate need for roads,
trails, and other fire-protection equipment will necessitate the expen-
diture of $500,000.

In the Chelan Forest recommendations cover the following ifems:
Trails, telephones, lookout houses, and repairs on roads now being used,
$200,000. Two hundred miles of development road leading to six of
the more important lcealities penetrating portions of the forest that
are most seriously in need of protection, cost of construction estimated
by Supervisor E. T. Harris of the Chelan Forest, $800,000. Total for
the Chelan Forest $1,000,000.

Weather Burean observations show that during the last 45 years
precipitation has been gradually decreasing. Personal observations dem-
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onstrate that the glaclers in the western mountain ranges are fewer in
number and much smaller than they were 25 years ago.

The stream flow of all streams in the Chelan and Wenatchee Forests
during the low-water season in 1929 was only half as much as the flow
of the same stream at the same time of year in 1920. This condition
iz accounted for chiefly through lack of precipitation, but in part by
fire destruction of forest covering permitting unusual early run-off from
witersheds.

In making final analysis of the conservation situation, our conclu-
gions are: First, all national forests and thelr content belong to the
people and it is the duty of the Federal Government to protect and
develop them ; second, the most effective remedy for fire damage exists
in building roads and trails in the forests: third, forests furnishing
water for irrigation and power purposes are entitled to first considera-
tion when allocations of public money are being made: fourth, alloca-
tions for forest development, roads, and trails should be made to each
forest with special reference to existing roads and trails. To illustrate,
the supervisor of the Rainier National Forest states that the eastern
portion is quite well supplied with roads and trails and that the fire
damage to the whole forest during the last 10 years is only $11,628,

The Wenatchee Forest is traversed by one railroad and a considerable
number of State and county roads. Fire damage in 1920, $21.000;
amount paid for fighting fire, $85,000; total, $106,000, The Chelan
Forest has no railroad, a very limited mileage of roads of any kind;
estimated fire damage in 1929, $1,000,000; including $177,500 paid for
fighting fire.

The main objective of our Government since its inception has been
to protect and develop natural resources and make them available for
the use of home builders. One of the greatest of the natural resources
in all Ameriea is, and always has been, the forests. Next, water for
domestic and power purposes and later for irrigation, These resources
furnish opportunity for home building and increased population.
Proper protection of the forests of north central Washington insures
development of all other natural resources of that impertant territory.
Washington s a State of wonderful resources and opportunities. The
north central portion possesses a very large share of these. We have
the Columbia River, the greatest water-power stream on the American
continent ; the Columbia Basin reclamation project, comprising 2,000,000
acres of choice agricultural land, awaiting Federal aid in diverting
water for irrigation and domestie purposes,

Bcenic resources comprising mountains, glaciers, streams, lakes, and
wonderful parks, these all are associated with forests and lose their
charm when forests are destroyed by firee. Why should argument be
needed to impress upon the people the necessity for their care? Na-
tional forests are wards of the Federal Government and are entitled
to a* full measure of protection and development.

EXTENSION OF REMARKS

Mr, CRAMTON. Mr. Speaker, I ask unanimous consent to
revise and extend my remarks on the bill just passed, and in so
doing I would like to inelude a brief resolution of the National
Conference of Organizations Supporting the Highteenth Amend-
ment.

The SPEAKER. The gentleman from Michigan asks unani-
mous consent to extend his remarks in the Recorp on the bill
just passed and to incorporate therein a brief resolution of the
National Conference of Organizations Supporting the Eighteenth
Amendment, Is there objection?

Mr, SCHAFER of Wisconsin. Mr, Speaker, reserving the
right to object, what are those organizations?

Mr. CRAMTON. They include the aleohol information com-
mittee, the Anti-Saloon League of Ameriea, and the association
of Catholics favoring prohibition, and guite a number of others,
I can read the whole list to the genfleman if he so desires.

Mr. SCHAFER of Wisconsin. Mr. Speaker, I shall not ob-
jeet.

Mr. LAGUARDIA. Reserving the right to object, is this con-
ference supporting the bill and is it in favor of it?

Mr. CRAMTON. That is the reason I am asking to put this
in the Recorp, It is their position with reference to the whole
program of legislation, including this bill.

The SPEAKER. Is there objection?

There was no objection.

ROAD AND TRAIL BUILDING IN
Mr. SUTHERLAND.

ALABKA

Mr. Speaker, I ask unanimous consent
to extend my remarks in the Recorn by inciuding therein a letter
addressed to the Speaker by the Secretary of War on Janunary 4
and referred by the Speaker to the Committee on Territories.
It is a two and a half page letter on a program of road and
trail building in Alaska.

The SPEAKER. The gentleman from Alaska asks nnanimous
consent to extend his remarks by incorporating a letter from
the Secretary of War. Is there objection?

There was no objection,
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The matter is as follows:
War DEPARTMENT,
Washington, January §, 1930.
The SpeaEEr, HousE oF REPRESENTATIVES,
Washington, D, O.

Dear Mu, SPEAKER: As the existing program for construction of
roads, bridges, and tralls in Alaska will expire with the end of the
fiscal year 1931, and in connection with a request from the chairman
of the subcommittee of the Committee on Appropriations, House of
Representatives, that a restudy be made of the Alaska road project in
order that a new program for that work be furnished in time for
use in considering the 1982 estimates, there are inclosed herewith a
report from the Board of Road Commissioners of Alaska, dated July
23, 1929, and a copy of letter of transmittal from the Chief of Engi-
neers, dated December 19, 1929, which report and letter propose alter-
nate 5 and 10 year programs, beginning with the fiscal year 1932,
for the construction of roads, trails, and winter sled roads in Alaska.

It will be noted that both programs contemplate practically the same
work, but the 10-year program spreads the expenditures over a longer
period. The total cost of the latter program provides for maintenance
and improvement, $9,047,000, and for new construction, $7,500,000:;
total, $16,547,000. Of the total amount reguired, the sum of $2,300,000
will be derived from Alaskan sources and Federal appropriations
amounting to $14 247 000, to be made available in 10 Installments
varying from $1,056,000 to $1,652,000 per annum.

The proposed legislation has been submitted to the Director of the
Bureau of the Budget, who advises that the expenditures contemplated
by the proposed legislation would not be in aceord with the policy of
the President for the restraint of Federal expenditures.

Sincerely yours, Parrick J. HURLEY,
Secretary of War.
Wanr DEPARTMENT,
OFFICE OF THE CHIEF OF ENGINEERS,
Washington, December 19, 1929,
Bubject : Project for the construction and maintenance of roads, trafls,
and winter sled roads in Alaska. .
To.: The Secretary of War.

1. I submit a report proposing programs for the construction and
maintenance of roads, trails, and winter sled roads by the Board of Road
Commisgioners of Alaska, beginning with the fiscal year 1932, It is
recommended that this report be transmitted to Congress.

2, The existing program for the work of the board expires with the
end of the fiscal year 1931, and it is desired therefore to prepare a
project to cover the future work of the board.

3. It is proposedl under the project submitted herewith to construct
869 miles of new wagon and autotruck roads over new trails or over
routes provided with summer or winter trails only. The road system
under the existing program will, at the end of the fiscal year 1931,
consist of approximately 1,728 miles of roads, 1,875 miles of winter sled
roads, and 7,657 miles of trails. If the new project is adopted and
execoted the system will consist of 2,692 miles of roads, 9582 miles of
winter sled roads, and 7,201 miles of tralils,

4. The past operations of the board, the physical and economic con-
ditions in Alaska, the transportation system, detalled descriptions of
all the proposed routes, and the benefits to be derived from the proposed
operations are discussed and illustreied by maps and diagrams in the
accompanying program, .

5. Alternate § and 10 year programs are proposed by the board.
The proposed programs have been studied in this office. It is believed
that the development of Alaska requires a reasonable expansion of the
transportation system, particularly in wagon and autotruck roads, to
connect remote areas with the Government railroad and the navigable
inland and coastal waterways. Both programs cover the same work, but
the 10-year program spreads the expenditures over the longer period.
The total cost of the 10-year project follows:

For maintenance and improvement ol
For new construction-

- $9, 047, 000
7, 500, 000

16, 547, 000

Of the above amount, it 18 expected that $2,300,000 will be derived
from Alaskan sources, The direet Federal appropriations required dur-
ing the 10 years will be $14,247,000, varying in amount per year from
$1,066,000 to $1,6562,000, as ‘shown in detail in the program, This
program meets the immediate needs of the Territory at a cost com-
mensurate with the steady development of Alaska.

6. I therefore report that the adoption of a project setting up a
10-year program for the construction and maintenance of roads, tralls,
and winter sled roads is deemed advisable at an estimated cost of
$14,247,000, including maintenance. Funds should be made available
in 10 installments, varying from $1,056,000 to $1,652,000.

7. Draft of letter to the Speaker of the House of Representatives
transmitting copy of the report is herewlith for signature the Secretary
of War.

LyTLe BROWN,
Major General, Chief of Engineers.
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EXTENSION OF REMARKS

Mr. TARVER. Mr. Speaker, I ask unanimous consent that I
may extend my remarks in the Recorp on the bill H. R. 9444,
and in connection therewith insert certain historical informa-
tion appearing in a recent article published in the Atlanta
Journal. The article in guestion is short, and the bill in ques-
tion was introduced by myself.

The SPEAKER. The gentleman from Georgia asks unani-
mous consent to extend his remarks in the Recorp on the bill
introduced by himself and to incorporate therein an article
appearing in the Atlanta Journal. Is there objection?

Mr. BLACE. Reserving the right to object, may I ask what
that bill is about?

Mr. TARVER. The bill has reference to the erection of a
marker marking the last capital of the Cherokee Tribe before
its removal west of the Mississippi River,

Mr. JOHNSON of Washington. Further reserving the right
to object, Mr. Speaker, is not that the matter to which the
gentleman from Massachusetts objected the other day?

Mr. TARVER. The gentleman will doubtless recall what
occurred the other day. My position, of course, is that the
gentleman from Massachusetts should ordinarily do his own
objecting. If the gentleman desires to undertake that work for
him, of course, that is his privilege.

Mr. JOHNSON of Washington. As a party to the effort to
keep matters of that kind out of the Recorp, in the absence of
the gentleman from Massachusetts, I object.

Mr. TARVER. Would the gentleman reserve his objection
for a moment?

Mr. JOHNSON of Washington. For a moment ; yes.

Mr. TARVER. I notice during the last few minutes quite
a4 number of gentlemen have secursd unanimons consent for
insertion of matter which certainly is not entitled to any
higher degree of consideration, and I am therefore wondering
if the gentleman has any reason for making any special selec-
tion of my case as the one which merits his attention?

Mr. JOHNSON of Washington. No; it is entirely imper-
sonal, but I will ask the gentleman if he has arranged with
the gentleman from Massachusetts with regard to the matter.

Mr. TARVER. I never expect to make arrangements of any
kind with the gentleman from Massachusetts, since 1 under-
stand it is a matter within the judgment of the House, and I
do not understand that the gentieman has been selected to
determine questions of this character by himself alone.

Mr. JOHNSON of Washington. If the gentleman will with-
draw his request for the present, I will undertake to intercede
with the gentleman from Massachusetts.

Mr. TARVER. No; I will not withdraw it.
to the gentleman to object if he sees fit to do so,

Mr. JOHNSON of Washington. I object.

The SPEAKER. Under the order of the House the gentle-
man from Idaho [Mr, FrexcH] is recognized for 15 minutes.

STATEMENT REGARDING THE LONDON NAVAL QONFERENCE

Mr. FRENCH. Mr. Speaker and gentlemen of the House, I
am in such complete sympathy with the very responsible work
that has been placed upon the delegation from five of the
great world powers now meeting in London in what is known
as the London Naval Conference, that I should like to analyze
the statement, made by the Secretary of State of the United
States who heads the delegation of our country at the con-
ference, that was released upon yesterday.

I ask unanimous consent, Mr. Speaker, that the statement
be permitted to run in the Hecorn at this point, and that it
be followed by a statement issued by the Acting Secretary of
State upon yesterday.

Mr. TARVER. Reserving the right to object, Mr. Speaker,
and I shall not object, I desire to ask the gentleman if. he has
conferred with the distinguished gentleman from Massachusetts
in reference to whether or not this mects with his approval?

Mr. FRENCH. Oh, no; and I shall quote the gentleman as
of a few moments ago, when he said:

I must permit himr to make an objection if he so desires.

The SPEAKER. The gentleman from Idaho asks unanimous
consent to extend his remarks in the manner indicated. Is
there objection?

There was no objection.

The statements referred to follow:

DEPARTMENT OF STATE,
February 6, 1930.
FOLLOWING IE THE TEXT OF A STATEMENT BY SECRETAERY STIMSON, CHAIR~

MAN OF THE AMERICAN DELEGATION AT THE LONDON NAVAL CON-

FERENCE

At the opening of the conference the United States delegation made
no statement of its position or the needs of its country beyond the
historical fact of the agreement in principle for parity between Great

I will leave it
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Britain and the United States. We are now in a position where we
can go further, Following discussions among ourselves and negotiations
with the British and Japanese which have clarified the limits of possible
agreement, our delegation has made suggestions, as follows:

“ First, with Great Britain, Immediate parity in every class of ship in
the navy. The gross tonnage of these two fleets Is substantially 1,200,000
tons aplece. The negotiations last summer between FPresident Hoover
and Prinre Minister MacDonald practically reduced the discussions of
parity beitween them to the comparatively insignificant difference in
their respective cruiser-class tonnage of 24,000 tons. We propose to
settle this difference as follows : Under our suggestion the actual tonnage
difference between the two cruiser fieets will be only 12,000 tons. Of the
larger eruisers armed with 8-inch guns Great Britain will have 15 and
the United States 18, an advantage to the latter of 30,000 tons.

Of the smaller cruisers armed with 6-inch guns Great Britain will
have an sdvantage of 42,000 tons, but beyond this, in order to insure
exact equality of opportunity, the United States makes the suggestion
that each country will have the option of duplicating exactly the cruiser
fleet of the other. Thus Great Britain would have the option by redue-
ing its number of small cruisers to increase its large cruisers from
15 to 18 so as to give it a total tonnage of 327,000 tons, the exact
amount of tonnage which the United States now asks, On the other
hand, the United States would have the option, by reducing its large
cruisers from 18 to 15, to increase the number of its small eruisers so
as to give it a total cruiser tonnage of 331,000 tons, the exact amount
of tonnage which the British now ask.

In battleships we suggest by reduction in number on both sides to
equalize our two fleets in 1931 instead of in 1942. At present the
British battleship fleet contains two more vessels than ours. In de-
stroyers and aircraft carriers we suggest equality in tonnage, and in
submarines the lowest tonnage possible.

As is well known, we will gladly agree to a total abolition of sub-
marines if it is pessible to obtain the consent of all five powers to
sach 8 proposition, and in any event we suggest that the operations
of submarines be limited to the same rules of international law as
sarface eraft in operation against merchant ships so that they ean not
attack without providing for the safety of the passengers and crew.

Second, our suggestion to the Japanese would produce an over-all
relation satisfactory to us and, we hope, to them. In conformity with
our reintions in the past it is not based upon the same ratio in every
class of ships.

We have not made proposals to the French and Italians, whose prob-
lems are not so directly related to ours that we feel it appropriate at
this time to make suggestions to them. A settlement of the Italian and
French problem 1is essential, of course, td the agreement contemplated.

The United States delegates do not feel at liberty to discuss any
further details in figures, and it is obvious that the announcement of
hypothetical figures by others is calculated only to provoke argument,

Our delegation is in agreement on every item of our program and we
are in the most hopeful spirit that in cooperation with the other dele-
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gations the primary purposes of the conference; namely, the termina-
tion and prevention of competitions in naval armament and such re-
ductions as are found consistent with national security may be accom-
plished.

This is all that we deem it helpful to state until our suggestions have
been considered by the delegations to whom they have been sent.

STATEMENT OF THE ACTING SECRETARY OF STATE

DEPARTMENT OF STATE,
February 6, 1930,

The statement clearly means that the United States delegation has
made a proposal which gives tonnage parity by categories between Great
Britain and the United States. As to the cruizer category, it is pro-
posed that the United States have the right to build 18 large cruisera
(3 more than Great Britain), and in smaller crulsers a lesser tonnage
than Great Britain, But if the United States wishes it is to have the
option to build the same tonnage in larger crulsers as Great Britain—
that is, 15—and in that event can increase its small cruiser building
to duplicate the British tonnage.

Mr. FRENCH. Mr. Speaker, the statement that was released
by Secretary Stimson, chairman of the American delegation to
the London Naval Conference, upon yesterday gives a clear-cut
outline of a possible agreement touching naval tonnage as it
concerns the United States that might flow from the confer-
ence, which I understand from the statement, is concurred in
by all members of our delegation. The proposed program has
attracted the attention within the United States that is due a
program of such significance,

I hail the statement as one calculated to inspire confidence
in the conference and the belief that great good will flow
therefrom. Were the results of the conference to crystallize, so
far as the United States may be concerned, in a program sub-
stantially indicated by the statement, definiteness would be
written into naval programs, which, after all, as I see it, is the
cardinal, the fundamental principle that is at stake.

More than that, adoption of the program would prevent ex-
pansion of naval establishments. These two considerations
would mark progress of incalculable importance in the con-
sideration of the problem of naval strength of world powers.

I have asked for a few minutes of time in the House, within
which I desire to consider the effect of the program upon exist-
ing conditions as they involve the Naval Establishment of the
United States.

Assembling my data from the data sheet furnished by the
Navy Department as of January 15, 1930, and which is used
as the basis of information by the delegates to the London con-
ference, I find the naval tonnage of the various craft of the
several types, exclusive of auxiliary craft, of the United States
is as indicated in the following table:

Data of nacal eraft other than auxiliary craft of the Uniled Stafes

Built Building

Appropriated for Authorized Obsolete

Number

Number

Submarines .. ...

Total

51, 514 7, 508

“1 Effective age under 20 years. 1 Effective age under 16 years.
* Over 20 years.

It will be seen from examination of the table that the effective
tonnage of battleships, aircraft carriers, cruisers, destroyers,
and submarines of the United States—built, building, and appro-
priated for, is 1,241,522 tons,

In addition to this, the United States has authorized five
cruisers of 50,000 tons, and we have obsolete cruisers in the
amount of 25,501 tons, obsolete destroyers in the amount of
16,851 tons, and obsolete submarines with a tonnage of 5,246.
Also, the Washington conference permits aircraft carrier ton-
nage for which the Congress has not authorized construction in
the amount of 49914 tons. Battleship tonnage measured by
standard displacement is 1,600 tons under our allowance at the
Washington cenference.

Turning to the statement of Secretary of State Stimson, a
gross tonnage of 1,200,000 tons is suggested for the United
States and the same for Great Britain.

412 authorized 1016 program, omitted.

§ Over 16 years.

T Neff experimental.
¢ Effective age under 13 years.

i Over 13 years.

In brief, that tonnage is approximately the present effective
tonnage of both Great Britain and the United States.

Should the proposal be adhered to in the form presented, it
would accomplish the following:

First. It would write definifeness into naval construction
programs.

Second. It would reduce the battleship tonnage by subtracting
three battleships with a possible tonnage of 75,000 to 90,000
tons.

Third. It would fix the 10,000-ton ecriiser strength of the
United States at 180,000 tons, with 18 cruisers carrying &inch
guns and cruisgers of smaller tonnage sufficient to make a grand
total of 327,000 tons.

Fourth. It would fix the 10,000-ton cruiser strength of Great
Britain at 150,000 tons, with 15 cruisers carrying 8-inch guns
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and an additional tonnage of smaller cruisers that would make
a grand total of 339,000 tons.

Upon this basis the United States would have the advantage
of 30,000 tons over Great Britain in larger cruisers, while Great
Britain would have the advantage of 42000 tons in cruisers of
smaller type. 1t provides, however, that the United States
might adopt the exact tonnage program of Great Britain in
large and small eruisers, and that Great Britain might adopt the
exact cruiser program of the United States.

Fifth. It proposes a total abolition of submarines under cer-
tain conditions and that in any event the operations of subma-
rines be limited to the same rules of international law as surface
craft in operation against merchant ships so that they can not
attack without providing for the safety of passengers and crew.

Under the program proposed by the statement, assuming that
submarines were not abolished, it would leave the United States
with approximately the present tonnage that she now has.

The saving in tonnage that would be subiracted on account of
withdrawal of battleships, aggregating from 75,000 to 90,000
tons, would need to be allocated to aircrafi earrier and cruiser
. tonnage. Destroyer and submarine tonnage would stabilize at
approximately the tonnage that now exists,

In my judgment the proposal, if agreed to, would prevent
competition in the different types of naval craft. I fear that
we could not expect immediate reduction of the annual naval
costs, but the program would check the tremendous expanse in
naval burdens that in the absence of an agreement are immedi-
ately ahead.

Were the results of the conference to be attained along the
line of the plan suggested by Secretary of State Stimson, I
ghould regard the accomplishment as one of epochal significance
in its bearing upon relationships of world powers,

The American delegation have the confidence of the American
people, They are asked to bear responsgibility under trying cir-
cumstances, They arve dealing with the representatives of
nations which have problems peculiar to their individual well-
being, and the wishes and aspirations of the United States must
blend into the necessities of the other powers. The United
States has no selfish purpose to be attained and no good that
can flow from the London conference will benefit the United
States that will not benefit in like degree every nation whose
delegates are assembled about the conference table and, indeed,
the peoples of all lands.

I am in accord with the statement made by President Hoover
in his Armistice Day address, of November 11, 1929, in which
the President said:

We will reduce our naval strength in proportion to any other. Hav-
ing =aid that it only remains for the others to say how low they will go.
It can not be too low for us.

I could hope, upon further deliberation, all parties to the
London conference could agree to lower tonnage in the several
categories in the interest of reduction in naval budgets. If they
can not, then I could hope that the proposition outlined by
Colonel Stimson might be realized. [Applause,]
~ Mr. MILLER. Will the gentleman yield? What does the
gentleman say about a larger number of cruisers for Great
Britain but with smaller tonnage?

Mr. FRENCH. Under the proposed plan Great Britain would
have fifteen 10,000-ton cruisers and tonnage in smaller cruisers
that would permit her to have a grand total of 339,000 tons.
The United States would have eighteen 10,000-ton cruisers and
less tonnage of the small eruiser type, making a total of
327,000 tons.

Mr. KETCHAM. Will the gentleman yield?

Mr. FRENCH. I yield.

Mr. KETCHAM. The gentleman has referred to the com-
parative tonmage in the eruniser class as between Great Britain
and the United Stafes, with a somewhat smaller type for Great
Britain. Can the gentleman indicate the comparative number
of cruisers?

Mr. FRENCH. The statement of Mr. Stimson does not under-
take to deo that, but there is a difference as regards the eruisers
of the 10,000-ton elass. Of the 10,000-ton class it was proposed
that 18 be the number given to the United States and 15 to
Great Britain, Under the plan the United States would have
the privilege of expanding in the smaller cruiser type to 327,000
tons and Great Britain to 339,000 tons.

It is also proposed that either may go to the program of the
other if it so desires,

Mr. GARNER. Will the gentleman yield?

Mr. FRENCH. 1 yield.

Mr. GARNER. Is the gentleman’s statement this afternoon in
the nature of an explanation of the statement appearing in the
daily press from a higher source?
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Mr. FRENCH. Does the gentleman nrean in eriticism of the
statement of the delegates at London?

Mr. GARNER. In discussing their action.

Mr. FRENCH. I must confess that I was impressed by criti-
cisms which I thought ought not to have been made,

Mr, PATTERSON, Will the gentleman yield?

Mr. FRENCH. 1 yield.

Mr. PATTERSON. If I understood the gentleman right, the
result so far has not been any appreciable reduction of arma-
ment but only a stabilization.

Mr. FRENCH. Well, that would be worth while.

Mr. PATTERSON. I notice that the reports from the press
seem to indicate that probably our building program for the
next two years would expand if this policy was carried ouf,

Mr. FRENCH. I think that is not correct. It would mean
subtracting 75.000 or 90,000 tons from battleship tonnage, can-
celing some 50,000 tons heretofore authorized for 10,000-ton
eruisers, and expansion of the smaller cruiser tonnage.

Mr. PATTERSON. I do not want to take the gentleuran's
time, but I would like the gentleman to answer this: Will the
result accomplish a reduction in naval expenditures for the
next year?

Mr. FRENCH.
eral years it will.

Mr. PATTERSON. I am talking about the next Budget.

Mr. FRENCH. I think it would prevent the Budget being as
large as it would without the program.

Mr. PATTERSON. I noticed the speech of the gentleman the
other day, aud that the gentleman stands up for reduction.

Mr. FRENCH. I do: and I hope as the result of further de-
liberation we shall be able to reduce from the program that has
been tentatively proposed. But it takes more than one nation
to make a bargain. If the program could be worked out on the
basis of the Stimson statement it would be an accomplishment
of nothing less than tremendous significance from the stand-
point of world relationships and with respect to naval budgets.

Mr. PATTERSON. Any checking would be an accomplish-
ment.

Mr. LAGUARDIA.,

Mr. FRENCH. Yes,

Mr, LAGUARDIA. Lest there be confusion created by rea-
son of the disparity in gross tonnage of these smaller cruisers, I
think it would be well for the gentleman to refer to the page
numbers of the Recorp in his previous speech, and in the dis-
cuszion on the bill for 15 additional eruisers, where comparative
tables of the ships were inserted.

Mr. FRENCH. The table that T am using now I have briefed
from the table I used a few weeks ago. I am giving the same
figures.

Mr. BANKHEAD. Mpr, Chairman, the gentleman from Idaho
confesges, in answer to the inquiry of the gentleman from Texas
[Mr. Garxerl, that his present statement is largely inspired by
reason of developments in the press with respeet to the attitude
possibly of a United States Senator. T ask the gentleman if he
does not think it rather unfortunate that before any real prog-
ress has been made toward any permanent agreement at the
London conference we.should injeet these differences of opinion
into the controversy? Does not the gentleman think that the
part of wisdom would suggest, regardless of any difference of
opinion on the matter, that we should wait until at least some
apparent definite program has been reached by our conferees?

Mr. FRENCH. Oh, I think that is the program desirable to
follow.

I think if we look ahead for a period of sev- |

Mr. Chairman, will the gentleman yield?

LEAVE TO ADDRESS THE HOUSE °

Mr. BEEDY. Mr. Speaker, I ask unanimous consent that on
Saturday, a week from to-day, after the reading of the Journal
and the disposition of business on the Speaker’s desk, I be per-
mitted to address the House for one hour on the subject of
prohibition.

The SPEAKER, The gentleman from Maine asks unanimous
consent that on next Saturday, after the disposition of matters
on the Speaker's desk, he may be permitted to address the
House for one hour on the subject of prohibition,

Is there objection?

Mr. LAGUARDIA. Mr, Speaker, reserving the right to ob-
jeet, and I shall not object, I ask unanimous consent to follow
the gentleman from Maine for 15 minutes. I think that is all
it will take to answer the gentleman from Maine,

The SPEAKER. Is there objection to the request of the
gentleman from Maine?

There was no objection.

The SPEAKER. The gentleman from New York asks unani-
mous consent to supplement the remarks of the gentleman from
Maine for 15 minutes. Is there objection?
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Mr. BANKHEAD. Mr. Speaker, reserving the right to object,
did I understand the gentleman from New York to state that he
thinks that in 15 minutes he can answer all of the arguments
of the gentleman from Maine who is to take an hour?

Mr. LAGUARDIA. Oh yes; and I may yield back some of
my time. [Laughter.]

Mr. BLACK. Does the gentleman from New York know
whether the gentleman from Maine is going to make a wet or a
dry speech? We could not tell where he stood from the last
one.

The SPEAKER. Is there objection to the request of the
gentleman from New York?

There was no objection.

CALENDAR WEDNESDAY BUSINESS

Mr. TILSON. Mr. Speaker, I ask unanimons consent that
Calendar Wednesday business in order on Wednesday next be
dispensed with, and that on that day bills unobjected to on tl_le
Private Calendar may be considered in the House as in Commit-
tee of the Whole. b

The SPEAKER. The gentleman from Connecticut asks unani-
mons consent that business in order on Wednesday next be dis-
pensed with, and that it may be in order to consider in the
House as in Committee of the Whole bills unobjected to on the
Private Calendar. Is there objection?

Mr. McFADDEN. Mr. Speaker, that means the Banking and
Currency Committee, which has the eall on Wednesday next,
will have the two following Wednesdays?

Mr. TILSON. Yes: the gentleman is correct. I have under-
stood from the gentleman that the proposed change would be
satisfactory to him, and that his committee may have other bills
reported out by that time.

Mr. GARNER. The Banking and Currency Committee has
the call on the next Calendar Wednesday?

Mr. McFADDEN. Yes.

The SPEAKER. Is there objection?

There was no objection.

ADJOURNMENT

Mr. WILLIAMSON. Mr. Speaker, I move that the House do
now adjourn.

The motion was agreed to; accordingly (at 4 o'clock and 10
minutes p. m.) the Housze adjourned until Monday, February
10, 1930, at 12 o'clock noon.

COMMITTEE HEARINGS

Mr. TILSON submitted the following tentative list of com-
mittee hearings scheduled for Monday, February 10, 1930, as
reported to the floor leader by clerks of the several committees:

COMMITTEE ON APPROPRIATIONS
(10.30 a. m, and 2 p. m.)
Navy Department appropriation bill.
(2 p m)

District of Columbia appropriation bill.

COMMITTEE ON WORLD WAR VETERANS' LEGISLATION
(10 a. m.)

To amend the World War veterans' act, 1924, as amended
(H. R. 8133).

COMMITTEE ON AGRICULTURE
(10 a. m.)

Authorizing appropriations to be expended under the pro-
visions of section 7 of the act of March 1, 1911, entitled “An
act to enable any State to cooperate with any other State or
States, or with the United States, for the protection of the water-
sheds of navigable streams, and to appoint a commission for the
acquisition of lands for the purpose of conserving the naviga-
bility of mavigable rivers,” as amended (H. R, 5694).

COMMITTEE ON FLOOD CONTROL
(10.30 a. m.)
To consider amendments to the Mississippi flood control act,

1928,
COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE
(10 a. m.)

Authorizing the States of Texas and Oklahoma to econstruect,
maintain, and operate a free highway bridge across the Red
River at or near United States Highway No. 75 between the
towns of Denison, Tex., and Durant, Okla. (H. R. 7967).

Authorizing the States of Texas and Oklahoma to construct,
maintain, and operate a free highway bridge acrosz the Red
River at or near Ringgold, Tex,, and Terral, Okla. (H. R. T008).

Authorizing the States of Texas and Oklahoma to construet,
maintain, and operate a free highway bridge across the Red
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River at or mear United States Highway No. 77 between the
towns of Gainesville, Tex., and Marietta, Okla. (H. R. T968).

COMMITTEE ON THE DISTRICT OF COLUMBIA—SUBCOMMITTER ON
INSURANCE AND BANKING
(1 p. m., room 452)

To provide a code of insurance law for the District of Colum-
bia (excepting marine insurance, as now provided for by the
act of March 4, 1922, and fraternal and benevolent insurance
associations or orders, as provided for by the acts of March 3,
1897 ; June 30, 1902: May 29, 1928; December 12, 1928; and
December 20, 1928) (H. R. 3941).

COMMITTEE ON IMMIGRATION AND NATURALIZATION
(10.15 a. m.)

To consider bills relating to persons living on the Western
Hemisphere who wish to come to the United States.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIII,

Mr. WHITE: Comnzittee on the Merchant Marine and Fish-
eries. H. R. 7998, A bill to amend subsection (d) of section 11
of the merchant marine act of June 5, 1920, as amended by sec-
tion 301 of the merchant marine act of May 22, 1928; with
amendment (Rept. No. 636)., Referred to the Committee of the
‘Whole House on the state of the Union. ;

Mr, WHITE: Committee on the Merchant Marine and Fish-
eries. H. R. 8361. A bill to further develop an American mer-
chant marine, to assure its permanence in the transportation of
the foreign trade of the United States, and for other purposes;
with amendment (Rept, No. 637). Referred to the Committee
of the Whole House on the state of the Union,

Mr. McFADDEN : Committee on Banking and Currency. H. J.
Res. 227. A joint resolution authorizing the erection of a Fed-
eral Reserve branch building in the city of Pittsburgh, Pa.;
without amendment (Rept. No. 638). Referred to the House
Calendar,

Mr. McFADDEN: Committee on Banking and Currency. §.
544. An act authorizing receivers of national banking associa-
tions to compromise shareholders’ liability ; without amendment
(Rept. No. 639). Referred to the House Calendar.

Mr. ROBINSON : Committee on Interstate and Foreign Com-
merce. 8. 2763, An act authorizing the cities of Omaha, Nebr.,
and Council Bluffs, Towa, and the counties of Douglas, Nebr.,
and Pottawattamie, lowa, to construoct, nmintain, and operate
one or more, but not to exceed three, toll or free bridges across
the Missouri River; without amendment (Rept, No. 640). Re-
ferred to the House Calendar,

Mr, DENISON: Committee on Interstate and Foreign Com-
merce., H. R. 8970. A bill granting the consent of Congress to
the State of Illinois to construet a bridge across the Little Calu-
met River on Ashland Avenue near One hundred and thirty-
fourth Street, in Cook County, State of Illineis; with amend-
ment (Rept. No. 641). Referred to the House Calendar.

Mr. DENISON: Committee on Interstate and Foreign Com-
merce. H. R. 8971. A bill granting the consent of Congress to
the State of Illinois to widen, maintain, and operate the exist-
ing bridge across the Little Calumet River on Halsted Street
nedar One hundred and forty-fifth Street, in Cook County, State
of Illinois; with amendment (Rept. No. 642). Referred to the
Housze Calendar.

Mr. DENISON: Commitiee on Interstate and Foreign Com-
merce, H. R. 8372, A bill granting the consent of Congress to
the State of Illinois to construct a bridge across the Little
Calumet River on Ashland Avenue mnear One hundred and
fortieth Street, in Cook County, State of Illinols; with amend-
ment (Rept. No. 643). Referred to the House Calendar.

Mr. PAREER: Committee on Interstate and Foreign Com-
merce, H. R. 8038. A bill granting the consent of Congress to
the State of New York to reconstruct, mainfain, and operate a
free highway bridge across the west branch of the Delaware
River at or near Beerston, N. ¥.; with amendment (Rept. No.
644). Referred to the House Calendar,

Mr, BECK: Committee on Interstate and Foreign Commerce,
H. R. 9141. A bill to authorize the State Roads Commission of
Maryland to construct a highway bridge across the Nanticoke
River at Vienna in Dorchester County to a point in Wicomico
County; with amendment (Rept. No. 645). Referred to the
House Calendar.

Mr. HUDDLESTON : Committee on Interstate and Foreign
Commerce. H. R. 9180. A bill granting the consent of Con-
gress to the North Carolina State Highway Commission to con-
struct, maintain, and operate a free highway bridge across the
Roanoke River at or near Weldon, N. C.; with amendment
(Rept. No. 646). Referred to the House Oalendar,
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Mr. MILLIGAN : Committee on Interstate and Foreign Com-
merce. H. R. 9299. A bill to extend the times for commencing
and completing the construetion of a bridge aeross the Missouri
River at or near Decatur, Nebr. ; without amendment (Rept. No.
647). Referred to the House Calendar.

COMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIII,

Mr. JOHNSON of Nebraska: Commiftee on Claims. H. R.
458. A bill for the relief of Catherine Panturis; with amend-
ment (Rept. No, 633). Referred to the Committee of the Whole
House,

Mr, IRWIN: Committee on Claims. H, R. 6718. A bill for
the relief of Michael J. Bauman; without amendment (Rept.
No. 634). Referred to the Committee of the Whole House.

Mr. VESTAL: Committee on Patents. 8, 2657. An act
granting a renewal of patent No. 21053 relating to the badge of
the Daughters of the American Revolution ; without amendment
(Rept. No. 635). Referred to the Committee of the Whole
House,

REPORTS OF

CHANGE OF REFERENCE

Under clause 2 of Rule XXII, committees were discharged
from the consideration of the following bills, which were re-
ferred as follows:

A bill (H. R. 5242) granting a pension to Newton H. Latham;
Committee on Pensions discharged, and referred to the Com-
mittee on Invalid Pensions.

A bill (H. R. 8185) granting an increase of pension to Nellie S.
Kitchens; Committee on Pensions discharged, and referred to
the Committee on Invalid Pensions.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of Rule XXII, public bills and resolutions
were introduced and severally referred as follows:

By Mr, ANDRESEN: A bill (H. R. 9671) to extend the times
for commencing and completing the construction of a free high-
way bridge across the 8St. Croix River at or near Stillwater,
Minn.; to the Committee on Interstate and Foreizn Commerce,

Also, a bill (H. R. 9672) to extend the times for commencing
and completing the construction of a free highway bridge across
the Mississippi River at or near Hastings, Minn.; to the Com-
mittee on Interstate and Foreign Commerce,

By Mr. JOHNSON of Washington: A bill (H., R. 9673) to
authorize the refund of visa fees in certain cases; to the Com-
mittee on Immigration and Naturalization.

Also, a bill (H. R. 9674) to amend an act to parole United
States prisoners, and for other purposes, approved June 25,
1910 ; to the Committee on the Judiciary.

By Mr, MANLOVE: A bill (H. R. 9675) to amend the World
War adjusted compensation act; to the Committee on Ways and
Means,

By Mr. BRITTEN: A bill (H. R. 9676) to authorize the
Secretary of the Navy to proceed with certain publie works at
the United States Naval Hospital, Washington, D. C.; to the
Committee on Naval Affairs,

By Mr. McCLINTIC of Oklahoma: A bill (H. R. 9677)
authorizing the Secretary of Agriculture to accept for the
Government a donation of 160 acres of land situated in Beck-
ham, Custer, Harmon, Greer, or Roger Mills Counties, Okla,, for
the operation and maintenance by the Government of an agri-
cultural demonstration farm, and for other purposes; to the
Committee on Agriculture,

By Mr, PATMAN: A bill (H. R. 9678) to extend the frank-
ing privilege to commissioned officers of the National Guard
of the States; to the Committee on the Post Office and Post
Roads.

By Mr. LEHLBACH: A bill (H. R. 9679) to amend the act
entitled “An act to amend the act entitled ‘An act for the
retirement of employees in the classified civil service, and for
other purposes,’ approved May 22, 1920, and acts in amend-
ment thereof,” approved July 3, 1026, and for other purposes;
to the Committee on the Civil Service,

By Mr. COLLINS: A bill (H. R. 9680) to amend the act
entitled “An act granting certain lands to the city of Biloxli,
in Harrison County, Miss, for park and cemetery purposes,”
approved April 28, 1906 ; to the Committee on the Public Lands,

By Mr. GREEN: A bill (H. R, 9681) authorizing the Secre-
tary of Commerce to dispose of a portion of the Amelia Island
Lighthouse Reservation, Fla.; to the Committee on Interstate
and Foreign Commerce.

By Mr, STEVENSON: A bill (H, R. 9682) to autherize the
substitution of insurance for stockholders’ double liability in
national banks; to the Committee on Banking and Currency,
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By Mr. BRAND of Georgia: A bill (H. R. 9683) to amend
section 22 of the Federal reserve act; to the Committee on Bank-
ing and Currency,

By Mr. O'CONNOR of Oklahoma: A bill (H. R. 9684) to
amend section 15a of the interstate commerce act, as amended ;
to the Committee on Interstite and Foreign Commerce.

By Mr. TAYLOR of Colorado: A bill (H. R. 9685) to add
certain lands to the Gunnison National Forest, Colo,; to the
Committee on the Public Lands.

Alsp, a bill (H. R. 9686) for the construction and equipping
of a hospital for the southern Ute Indians at Ignacio, Colo.; to
the Commitiee on Indian Affairs.

By Mr. SWICK: A bill (H, R. 9687) granting pensions to
certain soldiers, sailors, and marines of the World War; to cer-
tain widows, minor children, and helpless children of such sol-
diers, sailors, and marines, and for other purposes; to the Com-
mittee on Pensions,

By Mr. CELLER : Joint resolution (H. J. Res. 246) proposing
an amendment to the eighteenth amendment to the Constitution
of the United States; to the Committee on the Judiciary.

By Mr. WOOD : Joint resolution (H. J. Res. 247) making an
appropriation to carry out the provisions of the publie resolution
entitled “Joint resolution providing for a study and review of
the policies of the United States in Haiti,” approved February
6, 1930; to the Committee on Appropriations,

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr, AYRES: A bill (H. R. 9688) granting an increase of
pension to Charles F. Harrison; to the Committee on Pensions,

By Mr. BOWMAN: A bill (H. R. 9689) granting a pension to
Ella Elizabeth McVicker; to the Committee on Invalid Pensions,

By Mr. CANFIELD: A bill (H. R. 9690) granting a pension
to Thomas Brown; to the Committee on Invalid Pensions.

By Mr. CLANCY: A bill (H. R. 9691) for the relief of
Harold A. Awsumb; to the Committee on Claims.

By Mr. DUNBAR: A bill (H. R. 9692) granting a pension to
Ada Shepard; to the Committee on Invalid Pensions.

By Mr. FULMER: A bill (H. R. 9693) granting a pension to
Perry M. Martin ; to the Committee on Pensions,

By Mr. GREENWOOD: A bill (H. R. 9694) granting a pen-
sion to Rosie C. Ledgerwood; to the Committee on Invalid
Pensions.

By Mrs. LANGLEY : A bill (H. R. 9695) granting a pensign
to Robert McCarty ; to the Committee on Pensions,

Also, a bill (H. R. 9696) for the relief of Nettie M. Spitzer;
to the Committee on Claims,

By Mr. LOZIER : A bill (H. R. 9697) granting an inerease of
pension to Maggie Cooper ; to the Committee on Invalid Pensions,

By Mr. McMILLAN: A bill (H. R. 9698) to authorize Capt.
W. H. Allen, United States Navy, to accept the decoration of
the Order of the Bust of Bolivar from the Government of Vene-
zuela ; to the Committee on Naval Affairs.

By Mr, McSWAIN: A bill (H. R. 9699) granting an increase
of pension to Albert 8. Turner; to the Commitiee on Pensions,

By Mr. MORGAN: A bill (H. R. 9700) granting an increase
of pension to Catherine Jones; to the Committee on Invalid
Pensions.

By Mr. PORTER: A bill (H. R. 9701) authorizing the pay-
ment of an indemnity to the French Government on account of
injuries received by Henry Borday, a French citizen, when he
was assaulted at his place of business at Port au Prince, Haiti,
by United States marines; to the Committee on Foreign Affairs.

Also, a bill (H., R. 9702) authorizing the payment of an in-
demnity to the British Government on account of losses sus-
tained by H. W. Bennett, a British subject, in connection with
the rescue of survivors of the U. 8. 8. Cherokee; to the Com-
mittee on Foreign Affairs.

By Mr, REID of Illinois: A bill (H. R. 9703) granting a pen-
gion to Lillie F. Eden; to the Committee on Invalid Pensions.

By Mr. STALKER: A bill (H. BR. 9704) granting an increase
of pension to Rose A, Sease; to the Committee on Invalid Pen-
sions.

Also, a bill (H. R. 9705) granting an increase of pension to
Alice R, Beach; to the Committee on Invalid Pensions.

Also, a bill (H. R. 9706) granting an increase of pension to
Lizzie Olive Stearns; to the Committee on Invalid Pensions.

By Mr. SUTHERLAND : A bill (H. R, 9707) to authorize the
incorporated town of Ketchikan, Alaska, to issue bonds in any
sum not to exceed the sum of $1,000,000 for the purpose of
acquiring public-utility properties, and for other purposes; to
the Committee on Territories.

By Mr. SWICK: A bill (H. R. 9708) granting an increase of
pension to Martha Wilson; to the Committee on Invalid
Pensions.
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By Mr. SWING: A bill (H. R. 9709) for the relief of George
Walters; to the Committee on Military Affairs.

Also, a bill (H. R, 9710) granting a pension to Harry Ray
Bennett; to the Committee on Pensions.

By Mr. TARVER: A bill (H. R. 9711) granting an increase
of pension to Sarah E. Young; to the Committee on Invalid
Pensions.

By Mr. BRITTEN: Resolution (H. Res. 148) to pay Daisy
Byron, widow of Frank A. Byron, six months' compensation and
an additional $250 to defray funeral expenses and last iliness
of said Frank A. Byron; to the Committee on Accounts.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’'s desk and referred as follows:

4283. By Mr. BACON : Petition of residents of Nassau County,
Port of Queens, Long Island, N. X., in favor of increased pen-
sions for Spanish-American War veterans and widows of vet-
erans; to the Commitiee on Pensions,

4284. Also, petition of residents of Lindenhurst, Long Island,
N. Y., in opposition to the enactment of proposed legislation
ecreating a national deparfment of education; to the Committee
on Hducation.

4285. Also, petition of residents of Babylon, Long Island, N. Y.,
in favor of the enactment of legislation granting an inerease of
pensions to Spanish-American War veterans and widows of vet-
erans; to the Committee on Pensions.

4286, Also, petition of residents of Islip, Long Island, N. Y.,
in favor of the enactment of legislation granting an increase
of pensions to Spanish-American War veterans and widows of
veterans; to the Committee on Pensions.

4287, By Mr. BROWNE : Resolution of county board of Mara-
thon County, Wis., against chain banking; to the Committee on
Banking and Currency.

4288, Also, petition of citizens of Marathon County, Wis,
favoring House bill 2562, providing for increased pensions for
Spanish-American War veterans; to the Committee on Pensions.

4280, By Mr. BRUMM : Petition of George R. Kalbach and 86
other citizens of Pottsville, Schuylkill County, Pa., urging imme-
diate action on the pending bill to provide an increase of pen-
gion for Civil War veterans; to the Committee on Pensions.

4290, By Mr, CAMPBELL of Iowa: Petition of 76 citizens of
Cherokee County, Iowa, asking for the speedy consideration and
passage of House bill 2562, providing for increased rates of
pension to veterans of the Spanish-American War; to the
Committee on Pensions.

4201. By Mr. CHINDBLOM : Petition of H. L. Scully and
72 other citizens of Deerfield, Ill., and vicinity, indorsing House
bill 2562 and Senate bill 476 providing increased pensions for
Spanish-American War veterans; to the Committee on Pensions.

4262, By Mr, COOKE: Petition of 1,000 citizens of Buffalo,
favoring passage of Senate bill 476 and House bill 2562 provid-
ing for increased rates of pension to the men who served in the
armed forces of the United States during the Spanish War
period ; to the Commitiee on Pensions.

4203, Also, petition of ecitizens of Alden, N. Y,, favoring the
passage of Senate bill 476 and House bill 2562 providing for
increased rates of pension to the men who served in the armed
forces of the United States during the Spanish War period; to
the Committee on Pensions.

4204. Also, petition of R. P. Hoghes Camp, favoring the pas-
sage of Senate bill 476 and House bill 2562 providing for in-
creased rates of pension to the men who served in the armed
forces of the United States during the Spanish War period: to
the Committee on Pensions.

4205. Also, petition of citizens of Lancaster, N. Y., favoring
the passage of Senate bill 476 and House bill 2562 providing
for the increased rates of pension to the men who served in the
armed forces of the United States during the Spanish War
period ; to the Committee on Pensions.

4296. Also, petition of Buckey O’'Neil Camp, No. 15, favor-
ing passage of Senate bill 476 and House bill 2562 providing
for increased rates of pension to the men who served in the
armed forees of the United States during the Spanish War
period; to the Committee on Pensions.

4207. By Mr. CONNERY : Petition of South Lawrence Mer-
chants' Association asking for protection in tariff bill for in-
dustries of Lawrence and New England; to the Committee on
Ways and Means.

4298. Also, petition of Italian Citizens’ Club, of Lawrence,
Mass., favoring protection in the tariff bill for the industries of
Lawrence, Mass.; to the Committee on Ways and Means.

4299. By Mr. CRAMTON : Memorial of W. P. O'Brien, sec-
retary, Lakeview Hills Country Club, Lexington, Mich., urging
amendment af the revenue law to repeal the present tax on
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dues and fees paid to athletic and sporting clubs; to the Com-
mittee on Ways and Means,

4300. By Mr. DALLINGER: Petition of certain citizens of
Woburn, Mass., praying for the enaetment of House bill 2562;
to the Committee on Pensions.

4301. By Mr. DOWELL: Petition of citizens of Marion
County, Iowa, relative to pension legislation; to the Committee
on Pensions.

4302. By Mr. ELLIS: Petition transmitted by Frank Smith
and indorsed by Gerfrude Butler and 59 others seeking consid-
eration and passage of Senate bill 476 and House bill 2562 pro-
viding for increased pension rates to veterans of the Spanish-
American War ; to the Commitiee on Pensions,

4303. By Mr. ESLICK: Petition of citizens of fourth ecivil
district of Lewis County, Tenn., in behalf of the Spanish-
American War veterans; to the Committee on Pensions.

4304. By Mr. HANCOCK: Petition signed by Joseph P.
Haspel and other residents of Syracuse, N. Y., favoring the
passage of House bill 2562 ; to the Committee on Pensions.

4305. By Mr. HESS: Petition of various citizens of Cinecinnati,
Ohio, urging the early passage of House bill 2562; to the Com>
mittee on Pensions.

4306. By Mr. HOFFMAN: Petition of 15 residents of Ocean
County, N. J., asking support of legislation for Spanish War
veterans; to the Committee on Pensions.

4307, Also, petition of 43 residents of Middlesex County, N. [T,
asking support of legislation for Spanish War veterans; to the
Committee on Pensions.

4308. Also, petition of residents of South Plainfield, N. J.,
requesting support of legislation granting additional relief for
Spanish War veterans; to the Committee on Pensions.

4300. By Mr. HUDSON : Petition of citizens of Flint, Mich.,
urging favorable action on House bill 7884 having to do with
vivisection; to the Committee on the District of Columbia.

4310. By Mr. HUDSPETH : Petition of citizens of San Angelo,
Tex., urging favorable action on Senate bill 476 and House bill
2562 providing for increased rates of pension to Spanish-Ameri-
can War veterans; to the Committee on Pensions.

4311, Also, petition of citizens of El Paso, Tex., urging favor-
able action on Senate bill 476 and House bill 2562 providing
for inereased rates of pension to Spanish-American War veter-
ans; to the Committee on Pensions.

4312, By Mr. HOOPER: Petition of Arthur Keyes and 73
other residents of Calhoun County, Mich., in favor of increase
of pension for Spanish War wveterans; to the Committee on
Pensions.

4313. By Mr. JOHNSON of Texas: Petition of Grisham
Hunter Corporation, of Abilene, Tex., favoring a tariff on petro-
lewin oil ; to the Committee on Ways and Means.

4314. Also, petition of Blake Smith; J. K. Hughes; C. W.
Kennon 0il Co,; E. L, Smith 0il Co. (Inc.); J. K. Hughes Oil
Co.; Bmilock Petroleum Co.; Levalma Petrolenm Co,; Neches
Petroleum Co.; Why Not Oil Co.; Neversuch 0il Co.; Eighteen
Petrolenm Co.; Forty-four 0il Co.; Jack Womack, president
Prendergast Smith National Bank ; Black Smith, president City
National Bank; John H. Sweatt, president Farmers® State
Bank; W. T. Church, attorney; B. 8. Smith, banker; T. F,
Morrow 0il Co.; E. L. Smith; W. K. Boyd, publisher; and
W. A. Reiter, president Mexia Development Co., all of Mexia,
Tex., favoring a tariff on petroleum oil; to the Commitiee on
Ways and Means,

4315. Also, petition of Witherspoon Oil Co., Witherspoon
Refining Co., and O. L. Witherspoon, of San Antonio, Tex.,
favoring tariff on petroleum oil; to the Committee on Ways
and Means.

4316. By Mr. JOHNSON of Washington ; Petition of citizens
of Grays Harbor County, Wash., appealing for passage of in-
creased pensions for Spanish War veterans; to the Commitfee
on Pensions.

4317. Also, petition of citizens of Centralia and Tacoma,
Wash., appealing for passage of Senate bill 476 and House bill
2562; to the Committee on Pensions.

4318. Also, petition of residents of Grays Harbor County,
Wash., appealing for the passage of legislation to increase pen-
sions ; to the Committee on Pensions.

4319. By Mr. KELLY : Petition of citizens of Pittsburgh, Pa.,
asking for increase of pensions for Bpanish-American War vet-
erans and widows of veterans; to the Committee on Pensions.

4320. By Mr. JOHNSON of Washington : Petition of citizens of
Tacoma, Wash,, appealing for passage of Senate bill 476 and
House bill 2562 ; to the Commiitee on Pensions.

4321. By Mr. KENDALL of Kentucky: Petition of the citi-
zens of Jackson, Breathitt County, Ky., in which they urge that
immediate steps be taken to bring to a vote Senate bill 476
and House bill 2562, and they respectfully request favorable
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action on the above-mentioned bills; to the Committee on Pen-
sions.

4322, By Mr. KVALE: Petition of United Spanish War Vet-
erans, of Minnesota, urging the establishment of a national
cemetery on the Birch Coulee battle field; to the Committee on
Military Affairs.

4323. Also, petition of the United Spanish War Veterans, of
Minnesota, requesting employment of disabled veterans as
censis enumerators ; to the Committee on the Census.

4324, Also, petition of the United Spanish War Veterans, of
Minnesota, urging the enactment of an amendment to sections
202 and 210 of the World War veterans' act: to the Committee
on World War Veterans' Legislation.

4325. Also, petition of the United Spanish War Veterans, of
Minnesota, urging free medical attention for all honorably dis-
charged veterans; to the Committee on World War Veterans'
Legislation.

4326, Also, petition of the United Spanish War Veterans, of
Minnesota, requesting passage of the Robinson bill; to the
Committee on Invalid Pensions.

4327. Also, petition of the United Spanish War Veterans of
Minnesota urging the reintroduction and passage of the Knut-
son bill, H. R. 14676, to the Committee on Pensions,

4328. Also, petition of W. J. Ruddy and other residents of
Willmar, Minn,, urging enactment of Senate bill 476; to the
Committee on Pensiqns.

4320, Also, petition of members of the Northwestern Lumber-
men’s Assoclation opposing any tariffs on any and all com-
modities which will increase the cost of products purchased by
the farmers; to the Committee on Ways and Means.

4330. By Mr. LANKFORD of Georgia: Petition of sundry
citizens of Waycross, Ga., urging the passage of House bill 2562
for the relief of Spanish-American War veterans and widows
of veterans; to the Committee on Pensfons,

4321. By Mr. McCLINTOCK of Ohio: Petition of 31 citizens
of Stark County, Ohio, favoring increased pensions for Spanish
War veterans; to the Committee on Pensions,

4332. By Mr, MOORE of EKentucky: Petition of citizens of
Edmonston County, Ky., urging passage of House bill 2562 pro-
viding for increased rates of pension to the men who served
in the armed forces of the United States during the Spanish-
American War; to the Committee on Pensions,

4333. By Mr. NEWHALL: Petition of G, W. Harris and
sundry other citizens of Newport, Campbell County, Ky., urging
the speedy consideration and passage of House bill 2562 and
Senate bill 476 providing for increased rates of pension to the
men who served in the armed forces of the United States during
the Spanish War period; to the Committee on Pensions.

4334, Also, petition of George Turner, of Newport, Ky., urg-
ing that immediate steps be taken to bring to a vote a Civil
War pension bill carrying the rates proposed by the National
Tribune; to the Committee on Invalid Pensions.

4335. By Mr. O'CONNELL of Rhode Island: Resolution of
Sawtelle Home Post, No. 322, National Military Home, Calif.,
and petition signed by 1,464 honorably discharged service men
of various wars, all members and employees of the Pacific
branch of the National Military Home, West Los Angeles, Calif.,
urging passage of House bill 7389, presented by Congressman
O’ConneLL of Rhode Island, providing for payment of adjusted-
service certificates at their face value on and after March 1,
1930; to the Commiftee on Ways and Means,

4336. By Mr, PALMER : Petition of H. Q. Dudley and numer-
ous citizens of Springfield, Mo., urging the passage of more
liberal pengions laws for the Spanish War veterans; to the
Committee on Pensions.

4337. By Mr. PATMAN: Petition of A. W. Stevens and 35
other citizens of Bowie County, Tex., in support of House hill
2562 providing for an increase in pension of Spanish-American
War veterans; to the Committee on Pengions.

4338, Also, petition of P. W. Stringer of Mount Vernon, Tex.,
and 62 others, in support of Senate bill 476 and House bill 2562
providing for an inecrease in pension of Spanish-American War
veterans; to the Committee on Pensions,

4339. By Mr. STALKER: Petition 'of citizens of Hornell,
N. Y., urging Congress for the passage of Senate bill 476 and
Honse bill 2562 granting increase in pension for the veterans
of the Spanish-American War; to the Committee on Pensions,

4340. By Mr. SWING: Petition of John B. Ortego and 33
citizens of Pala, Calif., urzing the adoption of Senate bill 476
and House bill 2562; to the Committee on Pensions.

4341. By Mr, THOMPSON : Petition of 26 citizens of Lyons,
Fulton County, Ohio, in favor of House bill 25662, providing in-
creased rates of pension to Spanish War veterans; to the Com-
mittee on Pensions.

4342, By Mr. WATSON: Resolution from the congregation
Ahvath Achim, of Bristol, Pa,, opposing any change in the pres-
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ent ealendar which would endanger the fixity of the Sabbath;
to the Committee on Foreign Affairs.

4343. By Mr. WHITLEY : Petition of citizens of Rochester,
N. Y., urging passage of legislation to increase pensions for
Spanish-American War veferans; to the Committee on Pen-
sions.

4344, By Mr. WINGO: Petition of citizens of Magazine and
Blue Mountain, Ark., in favor of increased pensions for veter-
ains of the Spanish-American War; to the Committee on Pen-
sions,

4345. By Mr. YON: Petition of Anthony Alitman, Thomas
Maloney, W. A. Brown, J. W. Clemmons, W. ¥. Turner, D. H.
Houston, and others, of Millville, Bay County, Fla., urging an
inerease of pensions to Spanish-American War veterans; to the
Committee on Pensions.

4346. Also, petition of J, Whiting Hyer, J. W. Choron, jr.,
Phil Jones, C. M. Bell, W. H. Riera, F. A. Bozhick, H. ¥. Hansen,
and others, of Pensacola, Escambia County, Fla., urging an
increase of pensions to Spanish-American War veterans; to the
Committee on Pensions.

4347. Also, petition of C. J. Williams, E. Green, L. Fisher,
John 8. Wilson, W. D. Everitt, F. D. Nuhon, and others, of
Pensacola, Escambia County, Fla., urging an increase of pen-
sions to Spanish-American War veterans; to the Committee on
Pensions.

SENATE
Moxpay, February 10, 1930
(Legislative day of Monday, January 6, 1930)

The Senate met at 11 o'clock a. m., on the expiration of the
recess.

Mr. FESS. Mr. President, I suggest the absence of a quorum.

The VICE PRESIDENT. The clerk will eall the roll.

The legislative clerk called the roll, and the following Senators
answered to their names:
Allen IMetcher
Ashurst George
Garkley Gillett
Bingham Glass
Black Glenn
Goff
Goldsborough
Gould
Greene

Smith

Smoot

Steck

Steiwer
Stephens
Sullivan
Swangon
Thomas, Idaho
Thomas, Okla.
Trammell
Tydings
Vandenberg
Walcott
Walsh, Mass,
Walsh, Mont.
Waterman
Watson
Wheeler

Keyes

La Follette
MecCulloch
McEellar
McMaster
McNary
Metealf
Norbeck
Norrls
Nye

Oddie
Overman
Patterson
Phipps
Pine
Ransdell
Robinson, Ind.
Robsion, Ky.
Sheppard
Jones Shortridge
Fess Kendrick Simmons

Mr. FESS. I desire to announce that the senior Senator from
Delaware [Mr. Hastings] is absent from the Senate on account
of the death of Mrs. Hastings.

I also desire to announce that the junior Senator from Dela-
ware [Mr. Townsexp] is absent attending the funeral of the
late Mrs. Hastings.

Mr. GOLDSBOROUGH. I wish to announce that the senior
Senator from New Jersey [Mr. Kean] is unavoidably absent. I
ask that this announcement may stand for the day.

Mr. SHEPPARD. I desire to announce that the junior Sena-
tor from Utah [Mr. Kinag] i2 necessarily detained from the Sen-
ate by illness. I will let this announcement stand for the day.

I also wish to announce that the senior Senator from Nevada
[Mr. Prrrman] is necessarily absent from the Senate attending
a conference in the West relating to the diversion of the waters
of the Colorado River. I wish this announcement to stand for
the day.

I also desire to announce the necessary absence of the Senator
from Arkansas [Mr. Roeinson] and the Senator from Pennsyl-
vania [Mr. Reep], who are delegates from the United States
to the Naval Arms Conference meeting in London, England.
Let this announcement stand for the day.

The VICE PRESIDENT. Eighty-one Senators have answered
to their names. A quorum is present.

THE JOURNAL

Mr. McNARY. I ask unanimous consent for the approval of
the Journal for the calendar days of Monday, February 3, to
and including Saturday, February 8, 1930.

The VICE PRESIDENT. Without objection,
dered.

Blaine
Blease
Borah
Bratton
Brock
Brookhart
Broussard
Capper
Connally
Copeland
Couzens
Cutting
Dale
Deneen
Dill

Harrison
Hatfield
Hawes
Hayden
Hebert
Howell
Johnson

it is so or-
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